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PROVINCIAL WORK REPORTS 


LIAONING QUAN SHUREN'S GOVERNMENT WORK REPORT 
SK231043 Shenyang LIAONING RIBAO in Chinese 4 Apr 84 pp 2, 4 


["Excerpts" of Liaoning Provincial Government Work Report delivered by 
Governor Quan Shuren at the second session of the sixth provincial people's 
congress on 23 March 1984] 


[Text] Fellow deputies, 


Entrusted by the provincial people's government, I now deliver a government 
work report for your discussion, 


l. A Review of the 1983 Work 


Under the leadership of the CPC Central Committee, the State Council, and the 
provincial CPC committee and with the guidance of the guidelines of the 12th 
National Party Congress and the 6th National People's Congress, the people of 
various nationalities throughout the province worked arduously with concerted 
efforts to strive to open “p a new situation in Liaoning's work and achieved 
new progress in the building of both socialist material civilization and 
spiritual civili:ation in 1983, 


1) Steady Development in Economic Construction 


a. We reaped a bumper agricultural harvest and rapidly increased commodity 
production, 


Last year, we set new records in grain and cotton output and achieved an over- 
all increase in cash crop production. Grain output in the province totaled 
29.7 billion jin, exceeding the Sixth 5-Year Plan target. Cotton output 
totaled 1.04 million dan, doubling that of 1982. Substantial increases were 
also achieved in the production of tussah cocoons, oil-bearing seeds, fruits, 
vegetables, milk, meat and eggs. The provincial agricultural output value 
reached 11 billion yuan, a 21.8-percent increase over 1982. 


Rural commodity production developed on an unprecedentedly large scale and an 
upsurge of the masses exploiting diverse natural resources was in the making. 
"Specialized households" and "key households" engaged in commodity production 
totaled 1.4 million in the province. The marketable rate of grain was 44 per- 
cent in the province, registering an 8-percent increase over 1982. The total 
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value of rural commodities reached 8.88 billion yuan, accounting for 66 percent 
of the total value of diverse rural products. A new trend of a rapid change 
from self-sufficient and semi-self-sufficient economy to fairly large-scale 
commodity production and from traditional farming to modern farming appeared. 


There also appeared a new "zeal for science”" in rural areas where peasants 
urgently wanted to rely on and master science. Agricultural, scientific, and 
technical households increased to 145,000 farmland covered by technical con- 
tracts totaled 8.37 million mu. Applying advanced technology and intensive 
farming, these scientific and technical households played a leading and exem- 
plary role in scientific farming among the masses of peasants. 


Good weather was one of the important favorable conditions for the province's 
good rural situation last year. As far as the work was concerned, the good 
situation was mainly attributable to our earnest implementation of the CPC Cen- 
tral Committee's No 1 document for 1983, the breaking of the shackles of "left" 
ideas, the rapid popularization of the output-related contract responsibility 
system based on households, and the socialist enthusiasm and crea’iveness of 
the peas.nts who developed the range and quality of production. Facts proved 
that the household output-related contract responsibility system, which is 
unexpectedly widely adaptable, is by no means a makeshift thing aimed at solv- 
ing the problems of feeding and clothing the people, but a fundamental measure 
aimed at developing characteristically Chinese socialist agriculture. 


b. We steadily increased industrial production and achieved better economic 
results . 


Light and heavy industries developed in a balanced manner in our province last 
year and state and collective industries grew along with them. The previncial 
industrial output value totaled 51.66 billion yuan, showing a 9.8-percent in- 
crease over 1982 and exceeding the growth speed as stipulated in the Sixth 5- 
Year Plan, Displaying the fruit of the readjustment of the past few years, 
heavy industry developed its superiority in insuring state key construction 
projects and serving the technical transformation of the national economy. 

Due to readjustment of the prices of textile products and the limitation of 
production, light industrial production declined for some time. Thanks to 

our efforts to draw lessons from our past experiences, uphold the "six-priority" 
principle for light industrial development, produce more readily marketable 
goods, improve quality and reduce cost, this declining situation was changed 
very quickly. The growth of collective industrial enterprises was quicker 
than that of state industrial enterprises. All localities and departments 
also witnessed new growth in their industry over the previous year. 


[SK231058] The communications and transport targets were fulfilled in a rela- 
tively good manner, the post and telecommunications plans were overfulfilled, 
and communication quality and service levels were raised. 


In accordance with guiding ideology, all localities, departments, and enter- 

prises began to shift their work focus to the improvement of economic results 
and devoted themselves to raising economic results. Many enterprises changed 
from the simple production to production management and their economic results 











were raised. Last year, despite the changes of objective factors such as price 
hikes in energy and raw materials and wage increase of workers and staff members, 
our province witnessed the best results of the past 3 years in terms of the per 
capita productivity of the province's state enterprises, the cost of products 
turned out by the industrial enterprises covered by the local budget, and the 
yielded and delivered profits. 


Achievements were scored in enterprise consolidation. All of the province's 
940 enterprises at the county or regiment level reorganized their leading 
bodies and strengthened enterprise management and their working ranks. A 

total of 839 state industrial enterprises passed the acceptance test for con- 
sOlidation. More than 900 enterprises in the province began to use modernized 
management methods and measures, such as all-around quality control, value engi- 
neering, targeted cost, network technology, and computers. As a result, the 
management level of enterprises rose continually. 


New progress was made in technological transformations. The focus of techno- 
logical transformations changed from the improvement of capacity in the past 
to that of quality, variety, and level. Among the 87 major varieties of prod- 
ucts in the province, 90 percent proved stable in quality. 


Last year, conserved energy and increased output each amounted to 2 million 
tons of standard coal. Comprehensive energy consumption for each 10,000-yuan 
output value of key enterprises fell by 5.7 percent. Crude oil output topped 
6 million tors and the newly proven geological deposits of the Liaone oilfield 
increased by 100 percent, to the fourth largest oilfield in China. The coal 
produced by collieries whose products are distributed under the unified plan 
increased by 2.4 percent over the previous year. Coal output of local 
collieries increased by 15.3 percent over the previous year. Provincial elec- 
tric power production increased by 4.8 percent. 


The province accelerated the construction of key projects and resolutely 
checked the evil trends of "random price increases and unreasonable levies,’ 
resulting in better efficiency in capital construction investment. The pro- 
vince also strictly controlled the scope of capital construction, reviewed the 
projects under construction, and strengthened planning for urban construction 
and the control of the "three wastes." Meanwhile, the province scored relative- 
ly good results in geological prospecting, mapping, and construction of water 
conservancy projects. 


c. We maintained a balance between revenue and expenditure and achieved ini- 
tial results in halting deficits and increasing profits. 


Last year, provincial revenue reached 8.1 billion yuan, overfulfilling the 
state-assigned task, 440 million yuan more than the figure guaranteed by the 
province at the beginning of last year, and a real increase of 7.5 percent 
over the previous year. As a result, the successive drops of revenue of the 
previous 3 years were changed. 


Last year, all localities and departments witnessed good results in attending 
to the work of halting deficits and increasing profits. The number of 





money-losing enterprises in the province fell from 555 in the previous year to 
261, and their deficits declined from 221 million yuan to 117 million yuan. 





[SK23110] With regard to educational work, we persistently ran various forms 
of schools, increased investments, and opened up various channeis to collect 
funds for running schools and made new gains in running various levels and 
categories of schools. Educational quality has been improved. Some practical 
problems in teachers’ working ard living conditions have been solved. Last 
year the prowince and cities collected over 36 million vuan to build houses 
for middle and primary school teachers and to find jobs for the children of 
rural nonpeasant teachers. 


We carried out public health work reform and established the system of assun- 
ing responsibility for medical treatment work. The technology and service 
quality of medical work have been improved. We scored marked achievements in 
planned parenthood work. The natural population growth rate of the province 
feil from 13.4 per thousand in the previous year to 8.4 percent, a decline of 
180,000 as compared with the previous year. 


In conducting cultural and art work, we peisisted in the crientation cf 
serving the people and socialism, carried out the principle of letting a 
hundred flowers blossom and a hundred schools of thought contend, conducted 
the reform of the cultural and art system, and eliminated spiritual pollution. 
A cituation emerged in which culture and art flourished. We further developed 
and universalized radio and TV undertakings. Urban and rural mass cultural 
work became active. Some townships and towns have established cultural cen- 
ters, theaters, cultural rooms and libraries. 


We further developed mass sports games. The level of sports games has been 
raised tc a new high. We scored excellent achievements in competitions. 


We further implemented the policy of the party towards intellectuals, promoted 
a large number of intellectuals to leading posts at all levels, improved the 
living, working, and medical conditions for some intellectuals, and further 
brought into play the important functions of intellectuals in building the four 
modernizations. 


3) [as received] Public security took a marked turn for the better. 


In the latter half of last year in accordance with the unified plan of the 
party Central Committee and the State Council, we concentrated our power and 
time on waging the struggle against criminal activities and strictly dealt 
blows to the swollen arrogance of criminal offenders. A healthy atmosphere 
prevails and unhealthy trends were checked. Public security in urban and 
rural areas has taken a turn for the better. The safety of people's lives 
and property has been protected and smooth progress in socialist moderniza- 
tion has been safeguarded. 


4) People's livelihood ceaselessly improved. 


Along with the development of industrial and agricultural production, a pros- 
perous situation such as we have seldom had since the founding of the nation, 








emerged among the province's urban and rural markets. The commodity purchasing 
volume of the province was 11.7 billion yuan, an increase of 15.8 percent over 
the previous year. The purchasing volume of agricultural and sideline products 
was 35.8 percent higher than that of the previous year. The volume of reta! 
sales of commodities was 10.3 percent higher than that of the previous year. 
The marketing of TV sets, washing machines, electric fans, and some high-grade 
durable products still remained brisk. 


On the basis of developing agricultural and industrial production, the living 
conditions of urban and rural people have been further improved. According to 
primary statistics, last year the per capita income of rural people was 14 per- 
cent higher than in the previous year. The total volume of wages of the pro- 
vince's staff and workers was 5.9 percent higher than in the previous year. 
Last year, newly built urban residential houses totaling 4.28 million square 
meters were made available. The situation of some cities lacking gas and 

water and having traffic problems has been alleviated. 


Last year, the provincial, city (prefectural), and county (district) govern- 
ments also conducted organizational reform. A big stride was made in making 
the leading bodies more revolutionary, younger in average age, better educated, 
and more professionally competent. Some localities finished the work of estab- 
lishing township governments. 


We further implemented the party's policy on united front wo.k. All democra- 
tac parties and nonparty personages made new contributions to our province's 
four modernizations. We implemented the party's policy on nationalities. 
Unity among people of all nationalities has been strengthened. Economic and 
cultural construction among national minority regions has been accelerated. 
We also made new achievements in foreign affairs, tourism, affairs concerning 
nationals living abroad, religion, people's air defense, militia building, 
civil administration, giving special care to disabled servicemen and to 
family members of revolutionay martyrs and servicemen, providing relief to 
disaster areas, social relief facilities, helping armymen transfer to civilian 
work, and making proper arrangements for demobilized and retired soldiers. 


[SK231117] Our 1983 achievements in various fields were scored with the 
guidance of the line, principles, and policies ajopted since the 3d Plenary 
Session of the lith CPC Central Committee and the 12th National Party Congress. 
Practice proved that we can certainly overcome all difficulties, eradicate in- 
terferences from various sources, and triumphantly advance so long as we main- 
tain a high degree of ideological and political unity with the CPC Central 
Committee of our own accord, unswervingly follow the orientation directed by 
the 12th National Party Congress, uphold the line, principles, and policies 
adopted since the 3d plenary session of the party, make our confidence like 
steel, give full play to our subjective initiative, proceed from the reality 
of our province, and have the courage to reform and carry out our work in a 
creative manner. 


Our 1983 achievements could not be separated from our earnest implementation 
of the policy of “readjustment, restructuring, consolidation and improvement” 
and the great amount of work and the solid foundation in the various fields 








over several years. They are the results of the arduous struggles waged by 
the people of various nationalities of our province: in unison under the leader- 
ship of CPC committees and governments at all levels. 


Fellow deputies! Although we have scored great achievements over the past 
year, we should soberly see the many problems and difficulties standing in 
front of us. Our province's national economic readjustment is yet to be 
completed and economic relations stili need to be put into order; the quality 
of industrial enterprises is low, their equipment backward, management poor, 
and economic results not good; the pressure un energy, communication, and 
transport and the financial difficulties remain a prominent problem; agricul- 
tural production is not steady and ur capability to combat natural adversi- 
ties is still poor; and job arrangements need to be made for the great nunm- 
ber of jobless people. These problems call for our great efforts. There are 
shortcomings and mistakes in the work of the provincial government. Unable 
to fully emancipate our minds, we remain too cautious and lack the pioneering 
spirit of creating the new. Our leaders are busy doing routine work and fail 
to conduct sufficient investigations and study on strategic problems concern- 
ing the whole stiatuion. Our steps in the reform of the economic system and 
other work are not big. Our talented personnel training and intellectual 
development lag far behind the needs of the four modernizations and our imple- 
mentation of the party policy on intellectuals is not good enough. Failing 
to thoroughly carry out organizational reform, the provincial government is 
overlapped with a result of not-clearli-defined responsibilities and duties. 
We have not improved our work method atid style and the bureaucratic workstyle 
characterized by the large number of meetings and documents, procrastination, 
and low efficiency in work is still a prominent problem. Our ideologica! and 
political work is weak and some government personnel are still abusing their 
power to seek personal gain. Here, I earnestly ask you, deputies, to offer 
criticism and suggestions to the provincial government and help us improve 
our work, 


2. Develop Liaoning, Serve the Whole Country 


Fellow deputies! Thanks to the concerted efforts of the people throughout the 
province, we already fulfilled some of the targets stipulated in the province's 
Sixth 5-Year Plan for national economic and social development last year, and 
we expect to fulfill all the major targets of the plan this year. In line with 
the plan of the State Council, we are formulating the Seventh 5-Year Plan. For 
this reason, it is now necessary to further study and clearly define our pro- 
vince's strategic ideas and fighting goals for some time in the future. 


The 12th National Party Congress set forth the general task of creating a new 
situation in all fields of socialist modernization and the general objective 
of quadrupling the national industrial and agricultural output value by the 
year 2000. All localities and developments and our work in all fields should 
subordinate themselves to and serve the general task and the general objective. 
This is the epitcme of our high degree of ideological and political unity with 
the CPC Central Committee. In the great march toward the general task and the 
general objective, Liaoning, as an old industrial base built in the First 
5-Year Plan period, should pull itself together, regain its vigor, and make 
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new contributions to the four modernizations of the country. Therefore, 
“developing Liaoning and serving the whole country" should be our fighting 
goal. 


[SK231123] “Developing Liaoning” means that Liaoning should achieve modern- 
ization and prosperity quickly in the course of the modernization of the 
country. It should adopt advanced science and technology as soon as possible 
and accelerate the accomplishment of modernization in industry, agriculture, 
science and teclmology under the unified national plan. By the year 2000, it 
should bring the technology and equipment of major industrial departments and 
the quality of major products up to the world standards of the 1970's or the 
early 1980's, bring some trades and products up to advanced world standards of 
the 1990's, and build itself into a modern industrial base with metallurgical, 
machinery, petroleum, chemical and building material industries as the main 
body. While continuously improving economic results, it should strive to pre- 
fulfill the task of quadrupling industrial and agricultural output value and 
enable the people to become fairly well-off materially and culturally ahead 

of time. 


"Serving the whole country" means to take the whole situation into considera- 
tion. Liaoning belongs to the whole country. Developing Liaoning aims at 
serving the whole country and making greater contributions to the four modern- 
izations of the country. For the four modernizations, Liaoning should provide 
more and better new materials and advanced equipment, competent personnel with 
modern science and technology, construction funds, and advanced technology and 
experience. 


"Developing Liaoning and serving the whole country" is a glorious task for the 
people of Liaoning, and the ardent hope of the CPC Central Committee and the 
people of the whole country. The people throughout the province should arouse 
themselves, give full play to their ability and wisdom, and strive to "develop 
Liaoning and serve the whole country." 


Liaoning, an old industrial base, is now facing new challenges. There is a 
large gap between us and other advanced provinces and municipalities, which 
is reflected in our slow developing speed, poor economic results, and lack of 
competitiveness. In terms of developing speed, our province's industrial 
growth is lower than some other provinces and municipalities and the national 
average. In terms of economic results, the tax and profit created by 100 
yuan of funds and the output value created by 100 yuan of fixed assets are 
much lower than those of other provinces and municipalities. If we allow such 
a situation to continue, some enterprises and products will fall into disuse 
and Liaoning'’s role as an old industrial base will weaken. Therefore, we 
should sense the strong pressure and crisis. 


Today, we are facing a new world technical revolution. Wide application of 
microcomputer technology, genetic engineering, optical fiber, laser, new mate- 
rials, new energy and marine development will bring about a new leap in social 
productive iorces. This is an opportunity and also a challenge in our march 
toward the four modernizations. If we remain indifferent, do not strive to 
catch up, and lose the opportunity, we will lag still farther behind and the 
gap will become greater. 








In order to realize the goal of “developing Liaonirg and serving the whole 
country," we should attend to the “two civilizations" simultaneously; continue 
to implement the policy of readjustment, restructuring, consolidation and im- 
provement; proceed from the reality of our province; base ourselves on the 
existing enterprises; rely on technical progress; fully tap potential; and 
quicken the tempo of reform, improvement, and key developmental construction. 
We plan to take the following major measures: 


1) Speed up the technical transformations of the existing enterprises and give 
full play to the advantages of heavy industry. 


Our province has a substantial heavy industrial foundation and a number of 

large key enterprises geared to the whole country. This is an important mate- 
rial and technical foundation for our province in achieving socialist moderni- 
zation, and a major bastion for it to advance continuously. The key to develop- 
ing Liaoning is to renew the equipment of and technically transform the existing 
industrial enterprises, to arm them with new science and technology, and to 
enable the old base to regain vigor. 


[SK231131] 2) Fully develop and rationally use natural resources and compre- 
hensively develop the rural economy. 


From now on, we should make the most of "60 percent mountainous lands, 10 per- 
cent water surface, and 30 percent farmlands"; develop a diversified economy; 
concentrate our force on building 6 big bases; and accelerate the realization 
of agricultural modernization, a) Firmly attend to the construction of a 
central commodity grain base. b) Accelerate the construction of forest bases 
in mountainous areas. c) Make efforts to construct well-livestock bases in 
the northwestern parts of the country. d) Strengthen the construction of non- 
staple food bases on the outskirts of cities. e) Attend to the construction 
of special local product bases, including fruit trees and tussah bases. 

f) Accelerate the construction of aquatic product bases. 


3) Vigorously strengthen the development of energy resources and energy 
conservation and raise the rate of energy utilization. 


Our province's energy is in short supply. Besides attending to key energy 
projects arranged under the state unified plan, we should persistently attend 
to energy conservation and enthusiastically develop minor energy. We should 
use various ways to solve energy problems. 


4) Carry into full play the functions of coastal ports, communications and 
transportation, and expand domestic and foreign trades and technical exchange. 


In developing the economy, our province's communications and transportation 
industries are w.2k links. The Dalian Harbor is the second biggest in our 
country. We shou: further open up the harbor and adopt special policies to 
develop the harbor. We should build the Dalian Harbor, the Yingkou Bayuquan 
Port, and the Dandong Dadongxin Port into goods distribution centers for the 
Northeastern provinces and the Nei Monggol Region and export trade bases. We 
should try every possible means to set up a system of coordinatedly and 
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comprehensively developing communications and transportation undertakings 
across the province. 


5) Carry into full play the functions of large- and medium-sized cities and 
develop local industry and the urban and rural collective economy. 


Centering on cities, based on rural areas, and linking small towns, we should 
set up economic, banking, scientific and technological, and cultural and edu- 
cational networks; carry out the method of cities leading rural areas, large 
enterprises leading small ones and linking large enterprises with mediun- 
sized and small enterprises; and accelerate the development of local industry 
and the collective economy. 


6) Carry out scientific and technological force into play and accelerate the 
development of the ability of intellectuals. 


Our province has over 310,000 natural scientists. So, we have a certain solid 
foundation for conducting scientific research. We should fully mobilize the 
enthusiasm of scientific and technological personnel, conscientiously organize 
force to solve scientific and technological problems; strengthen the study of 
applied science; rapidly use the achievements of the world's new technological 
revolution; and strengthen the study and application of newly developing 
science and technology, such as electronic technology, bioengineering, infor- 
mation correspondence, new type of energy, and new-type materials. 


In order to suit the needs of the four modernizations, by 1990 the province 
should at least have 600,000 people with a senior and junior middle school 
level education. It is estimated that our province should have 1 million peo- 
ple with such an educational level in 10 years. We should regard the training 
of talented persons and developing intellectuals’ ability as strategic tasks, 
make great efforts to attend to this work, and strive to train more talented 
persons in a quick manner. We should set up and perfect the system of train- 
ing talented persons in rural areas and enthusiastically open up avenues for 
sending talented persons to rural areas. We should enhance the management 

and utilization of specialists and carry out the functions of existing talented 
persons into full play. 


[SK231143] We believe that so long as we achieve success in the aforementioned 
tasks, do our work in a down-to-earth manner, give full play to our province's 
favorable conditions, and fully tap the tremendous potential in all fields, we 
will certainly remain invincible in the face of new challenges, attain the goal 
of "developing Liaoning and serving the whole country,” and make new contribu- 
tions to our country's four modernizations drive. 


3. The 1984 Tasks and Major Work 


The year 1984 is the second yerr for effecting a fundamental turn for the 
better in the state financial and economic situations, social conduct, and 
party style. People across the province should firmly and unswervingly imple- 
ment the guidelines of the 12th National Party Congress, persist in paying 
equal attention to the "two civilizations" with stress on the economic 











construction, and speed up the work of creating a new situation in Liaoning. 
In the field of increasing economic results, efforts should be made to create 
a new situation and increase production, tax and profit, and revenue simul- 
taneously. In technological progress, efforts should be made to make a new 
t.eakthrough and further enliven the utilization of foreign capital and the 
import of technologies so as to achieve even greater results in technological 
transformation. We should make new progress in the development of natural 
resources and promote an overall increase of urban and rural commodity pro- 
duction. We should also make new progress in training talented persons, 
further develop the diversified forms of schools, and raise the quality of 
education. All fronts should make new progress in their work and strive to 
prefulfill all major targets set by the Sixth 5-Year Plan so as to greet the 
35th anniversary of the PRC's founding and agricultural production. 


1) We should organize industiial and agricultural production well and com- 
prehensively fulfill the provincial economic plan. 


In agriculture, we should continue the principle of depending on both policy 
and science, strive for a still greater bumper harvest, pay equal attention to 
production and circulation, and promote the comprehensive development of com- 
modity production. This year, our province plans to produce 25 billion jin of 
grain and soybean, 600,000 dan of cotton, 770,000 dan of cocoons and 980,000 
jin of fruits, and plans to afforest 3 million mu [as received]. We will 
further emancipate the mind, relax policies, promote reforms, and stabilize 
and improve the family-based output-related contract system. On the premise 
of “stabilizing the majority and readjusting the minority." The contract 
period for land utilization will expand to over 15 years in general and 
peasants will be encouraged to maintain the fertility of land in the course of 
using it. In mountainous areas, we will implement the policy of "giving a 
free hand to the people and signing contracts with them," and vigorously 
popularize the contract system in developing forestry, animal husbandry, 
sideline occupations, and fishery. We will actively develop and support 
specialized and key households and economic integrations of various kinds, 
improve service before and after production, and gradually establish a system 
for serving commodity production. 


It is necessary to strengthen agroscientific research and popularize new tech- 
nologies and experiences in agricultural production. We should strengthen 
technological training, institute and improve the agroscience popularization 
system, energetically support the exemplary scientific and technological 
households, and extensively conduct technical advisory service activities so 
as to bring scientific and technological achievements to numerous households. 


We should actively exploit natural resources and improve production conditions. 
All relevant departments and key counties should pay attention to implementing 
measures for building marketable grain-based counties. We should step up the 
transformation of the low-yield fields in the central part of our province, 
control the drought in the western province, vigorously plant trees and grass, 
speed up afforestation, and gradually change the malign cycle in the ecologi- 
cal system to a benign cycle. We should strengthen land management and prevent 
the excessive use of land. We should actively develop township and town 


10 








enterprises and joint venture enterprises owned by commune members. Priority 
should be given to developing the feed industry, the food industry, the build- 
ing materials industry, and the small energy industry (small hydropower sta- 
tions, small collieries, marsh gas pits, and solar stoves). The processing of 
agricultural and sideline products which are suitable for rural areas should 
be organized on the spot or at nearby places. This year, great efforts wil] 
be made to vigorously develop the planting and breeding industries. Because 
of the serious spring drought in the southern and western parts of the pro- 
vince, we must foster the idea of fighting drought to strive for a bumper 
harvest, try every means to combat drought, and sow seeds in good time so as 
to achieve success in spring plowing. 


{[SK231158] Industrial enterprises should organize their production in line 
with the needs of markets and should exert efforts to prefulfill the target 
set forth by the Sixth 5-Year Plan for their major product output. It is 
necessary to vigorously turn out products that enjoy brisk sales and that are 
in short supply, to produce name brand commodities, to further upgrade product 
quality, and to increase the variety of products. Efforts should be made to 
actively reach international standards. We should score a 50 percent increase 
over the 1983 output of fine-quality commodities at 1.5 percent less than the 
1983 production cost. It is necessary to continuously uphold the principle 

of giving “six priorities" to light industrial production. Efforts should be 
made to actively develop an electronic industry; to concentratedly conduct the 
scientific research, production, and application of computers; and to inte- 
grate an electronic industry with the machine-building industry so as to 
accelerate automation in the production of machinery and electric commodities. 
The departments in charge of heavy industry should exert efforts to increase 
their output of complete sets of highly-efficient, precision, and energy- 
saving equipment, and of fine-quality raw materials so as to further increase 
their service channels. 


In organizing industrial production, special attention should be paid to in- 
creasing the output of energy resources and conducting conservation. Collie- 
ries whose products are covered by the state unified pian should strive to 
overfulfill the state assignment. Collieries run by local units should ful- 
fill their annual plan of 6.3 million tons and should strive to score an out- 
put of 6.5 million tons. The 26 projects set forth by the provincial 
energy-saving program must be totally accomplished. 


It is necessary to vigorously develop a collective economy in cities and town- 
ships. Governments at all levels should grasp the work of developing a collec- 
tive economy as a strategic task and should exert all-out efforts to carry out 
this task. In line with the nature and characteristics of a collective economy, 
it is necessary to further do a good job in conducting transformation by 
enforcing the principle of “voluntarily joining forces, raising funds on one's 
own, being responsible for one's own profits and losses, and independently 
conducting management," to strengthen enterprise management, to expand produc- 
tion avenues, and to increase economic returns. 


It is necessary to strictly control investment in fixed assets and to insure 
the construction of the state key projects. Efforts should be made to engage 
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in the continuous construction of the state's 5 key projects and 39 large- 
and medium-sized projects in our province. Atl construction projects should 
be carried out by strictly following the procedure of capital construction. 
A good job should be done in grasping the early stage work, strengthening 
the management of design and building operation, lowering construction costs, 
insuring work quality, shortening the construction period, and increasing 
investment results. 


2) Do a good job in conducting enterprise consolidation and the transforma- 
tion of economic systems so as to create a new situation in the work of in- 
creasing economic results. 


Various localities, departments, and enterprises should further improve their 
guiding ideology, should totally put their economic work emphasis on increas- 
ing economic results, and should thoroughly change their past trend in regard 
to attaching importance to production speed, not to economic results; to out- 
put, not to quality; and to production, not to management. Efforts should be 
made to strengthen macroeconomic management and to exert all-out efforts to 
increase economic results and to score simultaneous increases among output, 
taxes and profits, and revenues. Supply and marketing cooperatives at or 
above the county level should basically eliminate losses caused by the failure 
of management. Enterprises that have earned profits should vigorously upgrade 
their profit level and should fulfill or overfulfill the state assignments of 
taxes and profits. 


It is necessary to further arouse the masses in launching activities in depth 
to increase output and save and increase revenues and curtail expenses. Vari- 
ous enterprises and establishments should open more financial resources and 
curtail expenses. Efforts should be made to stress the method of making 
money, saving money, and using money. It is necessary to uphold the activities 
of analyzing the economy \requently, vigorously lowering costs, accelerating 
capital circulation, and of preventing arbitrary apportionment and profit 
retention, Strenuous efforts should be made to save administrative expendi- 
tures and to strengthen audit work. The major way to pool financial resources 
at present is to strengthen the tax revenue work and to enhance the management 
of tax revenue. Banks should strengthen centralized and unified management 
over credits and funds and should actively conduct currency withdrawal, 
Efforts should be made to further develop the business of people's insurance. 
Various localities, departments, units, and the vast number of the people 
should enthusiastically buy state bonds and should actively hand over taxes 
and funds for building the state key projects of energy resources and trans- 
portation so as to practically support with concrete deeds the program of 
achieving the four modernizations. 


[SK231204] This year is a decisive year for comprehensive enterprise con- 
solidation. Consolidation should be completed this year atall the 164 state 
key large- and medium-sized enterprises, at 80 percent of the state industrial 
enterprises, 70 percent of the collective enterprises, 70 to 75 percent of the 
financial and trading enterprises, and 60 to 70 percent of the rural enter- 
prises. The crucial point of the consolidation lies in the readjustment of 
enterprise leading bodies according to the "four requirements." We should 
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strengthen and improve the foundation work for enterprise management; success- 
fully organize leading bodies; introduce and apply value engineering, targeted 
cost, and other modern managerial methods; and further raise the quality of 
enterprise management. 


Enterprise consolidation should be combined with enterprise readjustment. We 
should successfully reorganize and merge enterprises on the principle of 
specialized cooperation; restructure industries, products and organizations; 
change the situation of being “large and all-embracing"; and improve enter- 
prise competitive capability. Backward enterprises whose products find no 
market and which scramble for energy and raw materials with advanced enter- 
prises should be resolutely closed, suspended, merged, or converted to other 
lines of production. 


We should continue to reform the economic system and further make economic 
work flourish. Reform of the commercial system should be stepped up and 
circulation channels cleared. Rural supply and marketing cooperatives 
should be truly turned into collective cooperative commercial units with 
peasants as the masters. We should greatly develop co’lective commercial 
and service trades and continue to develop individual commercial and service 
trades. We should eliminate barriers between regions, between departments, 
and between town and countryside so that goods can circulate fully. Pea- 
sants should be encouraged to raise funds to establish wholesale markets in 
cities so that more farm products can directly reach cities. City industrial 
and commercial enterprises should be encouraged to establish industrial goods 
wholesale markets in small rural towns so that more industrial goods can 
directly reach rural areas. We should also encourage large- and medium-sized 
cities to expand and transfer products and technology to small towns so as 

to accelerate the latter's economic and cultural development. We should 
strengthen the relations between different localities, departments, and 
enterprises and greatly develop economic and technological exchanges and 
cooperation between areas in and outside the province. 


3) Accelerate enterprise technical transformation and promote technical 
progress. 


Leading comrades of all governments and enterprises should further enhance 
their understanding of the important strategic significance of technical pro- 
gress and their sense of urgency. Major leading comrades should attend to the 
work personally, improve the technical transformation work system, enforce the 
responsibility system, and strive to open a new situation in technical 
progress. 


Technical transformation should focus on improving economic results with the 
emphasis on raising product quality, reforming product mix, developing new 
products, utilizing resources rationally, reducing energy and raw material 
consumption, and treating pollution. We should guarantee that technical trans- 
formation projects are completed as planned. 


We should further emancipate our minds and boldly accelerate technology import. 
All localities and departments should exert great efforts to assimilate and 
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popularize imported technology and should import competent personnel through 
various channels. 


After conducting investigations and research, all localities and departments 
should formulate technical transformation plans as soon as possible, combine 
technical transformation with mass technical renovation activities, support 
the masses in offering suggestions to rationalize production, and deepen mass 
technical cooperation activities. 


[SK231213] 4) We should vigorously develop scientific, educational, and 
cultural undertakings and accelerate the training of talented people. 


In scientific and technological work, we should further implement the principle 
of science and technology serving economic construction, concentrate on key 
problems in industrial and agricultural production in line with the province's 
practical situation, energetically strengthen application of research, provide 
scientific guidelines for production technology, and improve the ability to 
innovate. All scientific research units, universities, and colleges should 
establish cooperation with plants, mines, and enterprises; actively provide 
them scientific research achievements; and render good advice and services to 
them. All enterprises should voluntarily connect with scientific research 
units, universities, and colleges; invite scientists and technicians to serve 
as their advisors; cooperate with scientific research units, universities and 
colleges in their research; and develop various kinds of integration. The 
large number of philosophic and social-scientific workers should regard 
Marxism-Leninism and Mao Zedong Thought as their guidance, adhere to the prin- 
ciple of integrating theory with practice, and conduct research on the ideo- 
logical and theoretical problems emerging in the course of building the "two 
civilization" so as to serve the four modernizations. 


The economy should be developed, and education should be stressed. All levels 
of government should regard educational work as a strategic priority and train 
more competent people to promote the economy. Continued efforts should be made 
to develop a higher education network with various levels, specifications, and 
forms. The practice of becoming professional through self-study should be 
advocated and encouraged, and some policies and organizational measures should 
be adopted to create conditions for self-study. Efforts should be made to 
improve teachers’ colleges at all levels, and to strengthen in-service training 
of teachers so as to constantly raise the quality of the teaching ranks. 


Cultural, public health, and sports undertakings should be vigorously devel- 
oped. Culture and art should be developed with the orientation of serving the 
people and socialism and providing more and better spiritual nourishment for 
the people. Continued efforts should be made to develop radio, TV, press, 
publishing, and film undertakings and build libraries, museums, archives, and 
cultural centers so as to enrich the cultural livelihood of the large number 
of the masses. To mark the 35th anniversary of the PRC's founding, all cul- 
tural, art, radio, TV, and publishing departments should attend to creative 
work and strive to publish and present a number of excellent works. In 
public health work, we should continue to implement the principle of stressing 
prevention, strengthen disease prevention and curing, and improve the medical 
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technological level and service quality. The patriotic public health campaign 
should be extensively conducted in order to improve urban and rural environ- 
mental sanitation. The focus of family planning should be placed on rural 
areas and provincial population growth should be controlled at under 11 per 
thousand. Mass sports activities should be launched in urban and rural areas 
so as to strengthen the people's physique. 


Further efforts should be made :o implement the party's policy towards intel- 
lectuals, to eliminate the "leftist" influence, and overcome the prejudice 
against intellectuals. All localities and departments should adopt effective 
measures to implement the relevant policies formulated by the CPC Central 
Committee and the provincial CPC committee and to give full play to the role 
of intellectuals in building the four modernizations. 


5) We should enliven the urban and rural markets and make good arrangements 
for the people's livelihood. 


This year, the provincial people's commodity purchases are estimated at 16.5 
billion yuan. Viewing the total volume, a basic balance will be achieved 
between commodity supply and demand. However, the supply of some expensive 
and brand-name products will still fall short of demand, the supply of food- 
stuffs will still be unstable, and the task of good arrangement of the sup- 
plies of urban and rural markets still remains very arduous. Attention should 
be paid to improving purchasing and marketing work, to continually stabilizing 
grain procurement policy and the hog procurement and rewards system, to im- 
proving procurement measures, and to fulfilling the agricultural and sideline 
products procurement policies assigned by the state and the province. Efforts 
should be made to improve the production and supply of meat, vegetables, and 
oher foodstuffs for urban areas, for large and medium cities, and industrial 
and mining zones in particular. We should strengthen market management aud 
price control, stabilize prices of foodstuffs, strictly prevent random price 
increase of means of production, and maintain a basic stability in commodity 
prices. 


[SK231243] We should vigorously expand foreign economic trade. We should 
develop the advantages of Dalian, Yingkou, and other ports to expand exports 
to improve economic results. Industrial and commercial departments should 
cooperate to enliven exports. 


We should make conscientious arrangements for the people's living. Governments 
at all levels should proceed from their own specific locai conditions, mobilize 
the masses to work for their own benefit, and concentrate their efforts to do 
more good turns for the people. They should step up job arrangements for the 
urban jobless and pay attention to the planning and guidance of urban and rural 
housing construction. Environmental protection is a basic policy of our coun- 
try. We should see to it that economic construction, urban construction, and 
environmental construction are planned, put into effect, and develop at the 
same pace. We should implement the principle of “emphasizing prevention and 
combining prevention with treatment" and strictly prevent new pollution sources 
and new damage to the ecological balance. 
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6) Strengthen the building of socialist spiritual civilization and deepen the 
"five-stress, four-beauty, and three-ardent-love" activities. 


This year is the second year in our efforts to bring about a fundamental turn 
for the better in social conduct. We should greatly intensify education on 
patriotic and communist ideas and bring this year's “five-stress, four-beauty, 
and three-ardent-love" activities up to a new level with the aim of fundamental- 
ly improving social conduct and cultivating a new generation of people who have 
ideals, moral character, and education, and who abide by discipline. The emula- 
tion of civilized units is a good measure to regularize and systemize the "five- 
stress, four-beauty, and three-ardent-love"™ activities. All professions and 
trades should launch an extensive emulation drive of civilized units. We 

should learn from the PLA, and carry out in-depth activities to support the 

army and give preferential treatment to families of armymen, to support the 
government and cherish the people, and to build civilized villages, towns, and 
units cooperatively. We should widely carry out the activities to learn from 
Zhu Boru, Zhang Haidi, the Huashan heroic emergency rescue collective and the 
provincial advanced Lei Feng-type persons, such as Zhou Yuncheng, Liu Wenyan, 
and Zhang Chengren, so as to arouse the initiative and the sense of responsi- 
bility of the masses in developing China and winning honor for the country. 


7) Strengthen the building of socialist democracy and the legal system and 
successfully tackle public security problems in a comprehensive mannei. 


We should further conduct education on socialist democracy and the legal sys- 
tem, enhance the people's sense of responsibility and their sense of respect 
for the legal system, and raise their awareness in abiding by the law and dis- 
cipline. We should strengthen the establishment of the legal system in the 
democratic management and economic legislation of various enterprises and 
establishments, protect the legal rights and interests of women and children, 
and struggle against any deeds which sabotage socialist democracy and the 
legal system. 


We should continue the struggle to deal severe blows to criminal activities. 

We should tackle public security problems comprehensively, implement various 
safety and prevention measures, and strengthen the work to education, save, and 
reform minor youthful offenders so as to stop and prevent crime as much as pos- 
sible. Efforts should be made to deepen the struggle to deal blows to criminal 
activities in the economic field, make a breakthrough in the "dead corners," 
and change the inefficiency of some units in this struggle. 


[SK231256] 8) Strengthen the construction of government organs and improve 
workstyle. 


This year we should comprehensively complete the reform of the provincial, 

city (prefecture), and county (district) government organs, and the establish- 
ment of township governments, and further strengthen grassroots political power. 
Readjusted leading bodies should pay particular attention to self-improvement 
and should have a new workstyle. 


In line with the plans of the CPC Central Committee and the provincial CPC 
committee, the provincial and city (prefectural) governments are conducting 
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or will soon start party rectification, The present party rectification is 

an important step by our party in the new historical period aiming at winning 
new and great successes, a fundamental guarantee to fulfill the grand objec- 
tive put forward at the 12th National Party Congress, and a fundamental guaran- 
tee to build China into a modern, culturally advanced, highly democratic 
socialist state. Through this party rectification, we should lead and 
strengthen the ideology, organization, and workstyle of government organs 

We should carry forward the spirit of serving the people wholeheartedly, cor- 
rect the practices of abusing power to seek personal gains, and oppose the 
bureaucracy of being irresponsible to the party and the people. 


Leading vovernment cadres at all levels should diligently study Marxism- 
Leninism-Mao Zedong Thought and strive to master modern scientific and mana- 
gerial knowledge. They should improve workstyle, go to the reality of life, 
devote at least one-fourth of their time a year to systematic investigations 
and research at the grassroots levels, ascertain new situations, and solve 
new problems. Government personnel should maintain close ties with the 
masses; conduct thorough and painstaking ideological work; earnestly give heed 
to the opinions, criticism, and suggestions of the people's deputies and the 
masses; modestly accept the supervision of the masses; and be good servants 
of the people. 


We should carry out the party policy of opening to the outside world when 
doing foreign work, extend foreign goodwill activities, open more channels 
to expand our foreign contacts, develop tourism, and create a new situation 
in foreign work. 


We should continuously grasp the implementation of the policy on the united 
front work and should earnestly implement the party's principle of “long- 
term coexistence, and mutual supervision” and “treating each other with all 
sincerity and sharing weal or woe," in getting along with various democratic 
parties and nonparty patriotic personages. Efforts should be made to active- 
ly support the activities undertaken by various democratic parties in serving 
the program of achieving the four modernizations so as to bring their role 
into full play. It is necessary to conduct extensive education on nationali- 
ties’ policy and on unity among them, to actively train cadres of minority 
nationalities, and to help minority areas develop economic, cultural, and 
educational undertakings. Ffforts should be made to earnestly implement the 
policies on religions and overseas Chinese affairs. We should further develop 
or reinforce the patriotic united front, strengthen our work directed toward 
Taiwan, and should make contributions to making China prosperous and to the 
great cause of reunifying the motherland. 


Fellow deputies! Our tasks in 1984 are arduous, but favorable conditions for 
fulfilling these tasks are many. Under the inspiration of the decision adopted 
by the CPC Central Committee, the people of various nationalities throughout 
the province should exert their maximum enthusiasm and creativeness in building 
socialism. Let's further emancipate our minds, heighten our spirit, be deter- 
mined to engage in transformation, boldly create something new, and boldly wage 
the struggle to strive to successfully fulfill various tasks in 1984 and to 
create a new situation in all fields of the Liaoning provincial program of 
building socialist modernization! 


CSO: 4006/505 
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PROVINCIAL WORK REPORTS 


CHEN XITONG'S REPORT TO BEIJING CONGRESS 
HKO40635 Beijing BEIJING RIBAO in Chinese 11 Apr 84 pp 2-3 


("Detailed Excerpts of Government Work Report by Cheng Xitong [7115 1585 0681], 
Delivered at the Second Session of the Eighth Beijing Municipal People's 
Congress Held on 3 April 1984"--passages within slantlines published in 
boldface } 


[Text] Deputies, 


Now, on behalf of the municipal people's government, I will submit a work 
report to the people's congress for examination and approval. 


The State of the Work for 1983 


A yeer has elapsed since the First Session of the Eighth Beijing Municipal 
People's Congress, which was held in March 1983. In the past year, with the 
profound concern of the CPC Central Committee and the State Council and under 
the direct leadership of the Beijing Municipal CPC Committee, people's govern- 
ments at all levels of the municipality and the municipality's people, who are 
of different nationalities, have, along the line adopted by the 12th CPC 
National Congress, earnestly implemented the spirit of the First Session of 

the Sixth NPC and devoted tremendous efforts to fulfilling the tasks put 
forward by the first session of the Eighth Municipal People's Congress. The 
year 1983 was one in which various tasks were further brought into line with 
the four instructions made by the Secretariat of the CPC Central Committee on 
the principles governing the construction of the capital city. It was also 

the year in which, on the basis of the work of the previous government, we con- 
tinued to advance, paid close attention to building material and spiritual 
civilizations, strove to lay a solid foundation, and took a new step in certain 
aspects. In the past year, in regard to political and ideological construction, 
the beautification of the environment, scientific and cultural construction, 
and the economic construction which was suited to the characteristics of the 
capital city, some new achievements have been made. 


/1. Political and ideological construction was further strengthened and social 
order and social customs began to take a notable turn for the better. / 


The Secretariat of the CPC Central Committee regards political and ideological 
construction as the first criterion for assessing Beijing's work. The Fifth 
Beijing Municipal CPC Congress emphasized, under the precondition of the need 
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to pay simultaneous attention to building a material civilization and a 
spiritual civilization, that it is necessary to lay even greater stress on 

the building of a socialist spiritual civilization. This is totally in 

keeping with the actual conditions of the capital city. In 1933, we resolutely 
implementea this guiding ideology and pushed forward the building of a 
socialist spiritual civilization with communist ideas as its nucleus. 


/Education in communism and patriotism was even more comprehensive and profound 
thar. before./ Under the leadership of the party, ideological and political 
work was vividly carried out in various ways. Last year, the municipality 
Organized more than 400 teams to disseminate communist ideas. They delivered 
reports on more than 1,300 occasions and more than 500,000 people listened 

to their reports. The drive to “revitalize China" through study vigorously 
developed. More than 400,000 people took part in it. Proceeding from an 
education in modern history, the departments in charge of industry, communica- 
tions, and urban construction gave 250,000 young workers a political training 
in rotation. The departments in charge of commerce and various services 
carried out an education centered on professional ethics and educated more 
than 1 million workers to “straighten out their ideas of business and improve 
the quality of their services.” In view of the fact that the capital city 

is a center for our intercourse with other countries, an education in inter- 
nationalism was carried out among the masses of citizens, particularly among 
the workers of the units concerning foreign affairs or foreign nationals. 
Through the study and dissemination of the new constitution, the education 

for the cadres and masses in democracy and the legal system was strengthened. 
The phenomena of not abiding by law and of not enforcing the laws strictly was 
somewhat changed. People more conscientiously observed law and discipline. 
/New progress was made in the "five stresses, four beauties, and three loves” 
drive./ More than 1,150 civilized units have been "jointly built by the people 
and the army." There were many "civilized neighborhoods," "civilized villages,’ 
“civilized shops," "civilized schools,” “civilized factories," “civilized 
courtyards," and "five good families.” Among the 18,000 units in the suburban 
areas of the municipality, the "system of three contracted responsibilities 
for one's doorway" was further popularized and perfected. This played an 
important role in beautifying the municipality's environment and in improving 
social order. The drive to emulate Lei Feng and to foster new healthy 
tendencies was gradually regularized. There were 8,132 teams "which provide 
various services for" orphans, widows, sick people, and handicapped people. 

In addition, there were many other voluntary social service organizations, 
such as the “intimate service teams," "March the 8th service teams,” “teams 
organized by young people to help peasants till their land,” "stations 
providing intellectual advice," and so on. There was a new and heartening 
situation in social customs and in people's moral habits. 


/Important victories were scored in severely cracking down on offenders of 
serious criminal offenses and economic crimes./ Since August 1983, we have 
resolutely implemented the CPC Central Committee's principles concerning the 
crackdown on offenders of serious criminal offenses and severely punished 
according to the laws many such offenders. Most of those people who committed 
crimes and cruelly injured or killed people have been rooted out. The criminal 
gangs have received crushing blows. The incidence of the offense of seriously 
disturbing or disrupting social order has become much less frequent. With the 
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joint efforts of the special organs and the masses, the average number of 
criminal cases which took place each month from August to December 1983 
decreased by 58.7 percent compared with that from January to July, and the 
number of cases cracked increased by 14.6 percent. At the same time, important 
achievements had been made in combating and cracking down on the offenders of 
serious economic crimes. Throughout the year, 1,450 cases of economic crimes 
were cracked and handled and 93 percent of these cases have been wound up. 
The masses cheerfully welcomed the crackdown on the criminal offenders and 
offenders of economic crimes. They had a sense of security and they rose 
one after another to fight crime, thus giving impetus to the turn for the 
better in social order. 


/2. Urban construction and administration were strengthened and the effects 

of the greening, beautification, and purification of the environment began 

to make themselves felt./ The basic facilities constitute a basic condition 

for the building of modernized cities and environmental improvement is an 
important feature in the building of civilized cities. Last year, we resolutely 
gave first priority to the building of basic facilities in urban construction. 
At the same time, we paid close attention to greening, beautifying, and purify- 
ing the environment. 


/New progress was made in the building of the municipality's basic facilities./ 
Last year, the extension of the Beijing coalgas plant was basically completed 
with an increase of 200,000 cubic meters in the plant's daily gas supply 
capacity; the Shoudu iron and steel plant completed according to the plans 

the building construction project for the transportation of 300,000 cubic meters 
of coalgas to the municipality; a total of 33.8 kilometers of high-tension 
power supply line were installed, 29 kilometers of roads were built, and 

221 kilometers of pipelines were laid; 14,000 telephone sets were installed; 

in the busy streets, 45 telephone booths with coin-operated telephone sets and 
35 express mailboxes with “yellow caps" were built; 38 bus routes and long- 
distance bus routes were set up, readjusted, or extended and there was an 
increase of 2,430 kilometers in the length of roads on which buses operate; 

15 flyovers and subways were built; the construction of the pipelines outside 
the newly built Tiancun mountain water plant was completed; and the municipality 
laid 206 kilometers of water supply pipelines to supply tap water to 

1,366 residential compounds. 


New achievements were made in the greening and beautification of the environ- 
ment. In 1983, the party, the governments, the army, the people, and the 
Students jointly planted i.95 million trees and planted 740,000 mu of grass 
and the number of lawns in the neighborhoods increased by 24. On both flanks 
of Tian An Men, lawns and flower beds were built. A number of streets outside 
Fu Xing Men, including Main Street, Bai Guang Road, Stadium Road, the Gu Cheng 
District, and San Li He District were repaired and afforested. In addition, 

a number of beautiful, landscaped enterprises, organs, and schools were bu‘lt. 
In the suburban areas, 26.90 million trees were planted and 494,000 m of 
waste hillside land was afforested, an increase of 17.1 percent over the 
previous year. 


/A new situation began to emerge in pollution control./ Last year, basically 
in the urban areas, litter-bins and other vessels were used to collect Litter 
and 90 percent cf the litter was collected. Along the major communication 
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lines, 205 public lavatories were built or repaired. Within San Huan Road, 
223 industrial sources of pollution were dealt with, 101 electroplating 
workshops were removed, and 423 boilers were transformed. Principally by 
relying on the voluntary labor of the masses, we have taken the first step 

in solving the problem of the pollution of the northern city moat, Liang Ma He, 
and Wan Quan He and the problem of the sources of pollution along their banks. 
In order to improve the quality of the river water and the appearance of the 
municipality, 60,000 cubic meters of silt were dredged from the rivers. The 
horns of the municipality's 120,000 cars, vehicles, and so on were replaced 
with muted ones. Cars and vehicles were forbidden to sound their horns in 

15 major streets. On average, the noise produced by the traffic in the urban 
areas was reduced by 3.5 decibels. 


In the past year, by administrative, economic, and legislative means, we 
Strengthened urban administration. With the approval of the Standing Committee 
of the municipal people's congress, we promulgated the “Regulations Goverming 
the Enforcement of the Plans for the Urban Construction of Beijing.” In 
addition, the municipal people's government adopted 15 specific measures to 
forbid people to litter or to build fences without authorization. This played 
a positive role in upholding the normal order of the life in the municipality. 


/3. Edvcation, science, culture, public health, and physical culture developed 
in varying degrees./ 


In accordance with the spirit of the instructions given by the CPC Central 
Committee and the State Council and the demand of the masses, people's 
governments at all levels strengthened their leadership over scientific and 
educational work. They paid close attention to giving play to the role of 
intellectuals, allocated more money to science and education, and gave impetus 
to the development of the undertakings in these fields. 


/The structural reform of education was successful and there were new develop- 
ments in various educational undertakings./ In the light of the requirements 
of the capital city’s four modermizations, initial efforts were made to 
reorganize and consolidate the institutions of higher education and their 
branches. Higher education developed as a result of our adoption of a 
diversified educational system and the establishment of various kinds of 
schools. The number of students enrolled by the municipal institutions of 
higher education grew by 47.2 percent and the number of post-graduate students 
enrolled by the institutions of higher education in the Beijing area grew 

by 36.3 percent. Adult higher education developed rather rapidly and the 
number of students enrolled by institutions of adult higher education grew by 
44.3 percent compared with that in the previous year. By the end of 1983, 

the television universities, workers’ universities, correspondence universities 
and evening universities had a total of more than 55,000 students and more than 
12,000 graduated at the beginning of this year. In the higher education 
examinations, 37,000 candidates who studied by themselves managed to pass in 
one subject and get their certificates. Achievements were also made in the 
Structural reform of secondary education. The number of students enrolled by 
the special secondary schools grew by 29.8 percent and the number of students 








enrolled by the vocational senior high schools and the agricultural secondary 
schools grew by 39.4 percent. The ratio of the number of the graduates of the 
municipality's junior secondary schools who were promoted to special secondary 
schools, technical schools, and vocational senior secondary schools to the 
number of those who were promoted to ordinary senior secondary schools changed 
from 1:3.47 to 1:2.54. Schools run by the local people also developed. In 
order to support the educational undertakings, in 1983, the municipal financial 
department allocated an additional 22 million yuan to education while the 
districts and counties allocated more than 10 million yuan from their financial 
reserves. In addition, we also repaired 85 percent of the dangerous buildings 
of primary and secondary schools, increased the facilities for teaching, and 
helped the teachers solve the problems they encountered in their lives. The 
municipality made arrangements for building 100,000 square meters of living 
Guarters for the teachers. Close attention was paid to pre-school education 
and childcare. The Second Child-care Teachers’ College was established, 26 urban 
and neighborhood kindergartens and child-care centers were expanded, and 

9,700 household child-care centers were established. 


/A new situation emerged in scientific and technological work./ In the light 
of the requirement that science and technology should be geared to the needs 

of the economic and urban construction of the capital city, the scientific and 
technological departments reoriented scientific research. Last year, centering 
on the major scientific research projects, we organized 20 "coordinated 
processes" of scientific research, testing, production, and application, built 
a center for scientific and technological cooperation and the exchange of 
experience in the exploitation of resources, and practiced on a trial basis 

the system of responsibilities for scientific research in 20 units. These 
measures aroused the enthusiasm of scientific and technical workers, strengthened 
the ties between scientific research and production, and brought about progress 
in giving play to Beijing's superiority in science and technology. Last year, 
the municipality made about 900 scientific achievements and speeded up the 
popularization and application of scientific achievements. The variety of 
wheat was replaced and updated for the fifth time. An elite species of corn 
has been basically popularized and we have begun to popularize a drought- 
resistant variety of paddy over a large area. The batch production of triple 
integrated circuits for black-and-white television sets and light guided 
optical fiber on a trial basis was successful. Encouraging achievements were 
also made in scientific research in the field of pharmacy. Some industrial 
departments regularized their long-term cooperation with the universities in 
Beijing, set up integrated bodies for production and scientific research, and 
proposed a number of major scientific and technological problems to be jointly 
tackled by the universities and the departments. By doing so, they have given 
great impetus to technological advance. 


/Mass cultural activities steadily flourished./ Last year, the municipality 
extended nine district and county cultural centers and libraries and many 

other public places of entertainment. Last year, 1 million people of the 
municipality took part in the "May Flower" singing contest. The number of 
people who paid a visit to the Shoudu Museum increased from 90,000 in the 
previous year to 600,000. The masses of workers of the cultural, press, 
publishing, broadcasting, and television departments vigorously disseminated 
socialist spiritual civilization, thus making positive contributions to enrich- 
ing and enlivening the cultural life of the masses in their spare time and to 
combating spiritual pollution. 
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/The protection of cultural relics was strengthened./ In accordance with the 
laws and regulations promulgated by the state and the municipality concerning 
the protection of cultural relics, some measures and plans were formulated in 
order to protect the cultural relics and the locations where they were un- 
earthed or stored. The newly built cemetery of martyr Li Dazhao and the 

Han Tombs Museum in Da Bao Tai were opened to the public. With the vigorous 
support of the Ministry of Culture, the watch tower at the southeastem 
corner of the city wall, the embrasured watchtower over De Sheng Gate, and 
the Ju Yong Pass have been thoroughly repaired. The project to rebuild the 
cultural streets in Liu Li Chang, a place with a long history, was basically 
Started. 


/Some improvements were made in the conditions of the medical and public 
health services./ Some new hospitals were built and some hospitals were 
renovated. The number of beds increased by more than 1,100 and there were 
more than 18,000 household sickbeds. Consequently, the difficulties of the 
people in the urban and rural areas in “seeking medical advice" have to a 
certain extent been solved. At the same time, in some medical service units, 
experiments in the reform of the management system and the administration of 
the free medical service were conducted. Consequently, the medical service 
units’ enthusiasm has been aroused. 


/Sports comprehensively developed and the physical cultural level was further 
raised./ The municipality's mass physical cultural activities vigorously 
developed and more and more teenagers, young people, and middle-aged and old 
people want to receive physical training. More than 720,000 students of the 
municipality were up to the "State Physical Training Standards." They 
constituted 60 percent of the total number of students of school age. In 1983, 
in important international sports events or in the important sports events 
held in the country, athletes from the municipality won a total of 79 gold 
medals and 83 silver medals. In the Fifth National Games, the total marks 
scored by the athletes from the municipality was the third highest. The 
results were good. 


/4. Economic work continued to progress in compliance with the characteristics 
of the capital./ 


According to the requirement that Beijing's urban and rural economic develop- 
ment should serve Beijing, which is a political and cultural center, we further 
readjusted the structure of the economy, enterprises, and products, strengthened 
consolidation and reform work, and promoted urban and rural economic prosperity. 


/Marked progress was made in implementing the "“eight-character principle."/ 
Last year, the municipality's industrial departments conscientiously carried 
out enterprise consolidation, and after examination, 30 percent of enter- 
prises were up to standard. The output value and profits of these enterprises 
accounted for 80 percent of the total output value and profits of industrial 
enterprises. Through overall consolidation, the quality and economic results 
of enterprises were improved to varying degrees, and the quality of products 
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was also improved. Last year, 43 kinds of products won state quality awards, 
a /9-percent increase over the previous year. [phrase indistinct], a 9.6-percent 
increase over the previous year. Labor productivity rose by 60 percent over 
the previous year. The profits realized by local state-run industry increased 
by 4.3 percent over the previous year, changing the situation in which 

profits had dropped for 2 successive years. In the course of consolidating 
enterprises, the municipality's industrial departments readjusted the struc- 
ture of enterprises and carried out large-scale technical reform. Through 
“inner combination" (breaking down technical barriers in a combined manner) 
and "external introduction" (introducing foreign technology), technical reform 
was speeded up. Foreign technology and equipment introduced amounted to 

138 projects, of which 69 were completed and put to production, the highest 
number in history. Projects to be completed on a joint basis amounted to 

350, a large increase over the previous year. The technological level and 

the quality of products of enterprises and workshops which have been reformed 
reached the international level of the late 1970's. In particular, we 
Strengthened the reform in the electronics, food, textile, clothing, and 
plastic trades, which has laid a good technological foundation for developing 
industry in compliance with the characteristics of the capital. 


/Through profound reform, the rural economy is thriving on an unprecedented 
scale./ Last year, the production responsibility system was further imple- 
mented in suburban agricultural, forestry, animal husbandry, sideline, and 
fishery production. Seventy percent of the responsibility system was carried 
out on a contracted distribution basis. Some 220,000 specialized households 
emerged. In addition, through reforming the economic structure, the manage- 
ment system, and the circulation system, the rural commodity economy developed 
at a faster rate than in the previous year. The total agricultural output value 
was 2.71 billion yuan, a 29.3 percent increase over the previous year and 
fulfilling 2 years ahead of schedule the target set in the Sixth 5-Year Plan. 
The total income of communes, production brigades, and production teams was 

4.48 billion yuan, a 33.4 percent increase over that in the previous year. 

The total grain output exceeded 4 billion jin, an 8.6 percent increase over 

the previous year with a per mu yield of over 800 jin. Some 130 million jin 

of eggs were purchased by the state, a 59.3 percent increase over the previous 
year and 250 percent increase over 1980. With an additional supply from places 
outside Beijing, eggs were sold basically without rationing. The output of 

milk was 210 million jin, an 18.4 percent increase over the previous year. The 
output of meat was 290 million jin, a 7.6 percent increase. The output of 

fresh water fish increased by 45.4 percent. The output of dried and fresh fruit 
increased by 31.5 percent. The variety and quality of vegetables were improved. 


/In capital construction, state key construction projects were guaranteed and 
housing construction was speeded up./ In compliance with the central 
authorities’ instruction on guaranteeing key construction projects, the area 

of newly-carried-out construction projects in the localities was reduced by 

3lL percent in comparison with the previous year. Of the eight key construction 
projects arranged for Beijing by the state, five were carried out according 

to planned speed and three ahead of planned speed. The area of buildings 

under construction was 17.3 million square meters and the area of completed 
buildings was 6.574 million square meters, of which the area of housing 








was 4.7 million square meters, an all-time high. Last year, 13,000 endangered 
houses were repaired, 510,000 leaking houses were mended, and 190,000 houses 
were reinforced. Some 34,000 families exchanged a total cf 52,000 houses. 
Thirty-three thousand peasant households in the suburbs built 135,000 houses, 
and 35 new villages will be built on a trial basis. The housing conditions 

of the urban and rural people will continue to get better. 


/There was improvement in commercial work, and the urban and rural markets are 
thriving./ Last year, the total retail sales volume of the municipality's 
social commodities was 8.36 billion yuan, a 14-percent increase over the 
previous year. Policy was relaxed on the commercial front according to the 
principle of “three multiple's and one fewer" (multieconomic forms, multi- 
operational forms, multicirculation channels, and fewer links). We increased 
the number of commercial service centers by relying on the initiative of the 
State, the collective, and the individual. There were 1,081 service centers 
under the collective ownership system and 24,000 individual service centers, 

as 180 percent increase over the previous year. Some 22 self-selection markets 
were built and 18 restaurants selling local dishes were jointly set up and 

run by Beijing and other provinces or cities. Many retail shops maintained 
direct contacts with production units for their purchase in places outside 
Beijing. This played a positive role in enlivening the urban and rural markets, 
dredging the channels of circulation, and making things convenient for the 
people. In early 1983, the contract responsibility system was trial-implemented 
in retail commercial units and service trades, which effectively brought into 
play the initiative of enterprises and their staff members and workers. The 
profits realized by retail commercial units and service trades increased by 

40.4 percent and their consumption cost dropped by 2.02 percent. Marked results 
were achieved in the reform in supply and marketing cooperatives, which 
promoted rural commodity production. The profits realized by supply and market- 
ing cooperatives increased by 54.1 percent over the previous year. Some 253 
basic-level supply and marketing cooperatives were able to have surpluses. 


/Tourism developed steadily./ Last year, more than 500,000 foreign tourists, 
Overseas Chinese, and Taiwan, Hong Kong, and Macao compatriots came to China, 
an 11.5-percent increase over the previous year. 


/Revenue plan was overfulfilled and the income of the urban and rural people 
increased./ Through the common effort of various departments and units, and 
through the common effort of financial, taxation, monetary, labor, and price 
control departments in particular, the municipality was able to overfulfill 
the state revenue plan, and its revenue increased by 2./7 percent over the 
previous year. Thus, it was able to change the situation in which its revenue 
had dropped for 2 successive years. The income of the urban and rural people 
continued to increase. The per capita income of the urban people increased by 
5.2 percent over the previous year. The per capita income of the peasants was 
506 yuan, a 38.3-percent increase. The deposits of the urban and rural people 
increased by 37 percent over the previous year. 


Over the past year, according to the needs of the construction development 
in the capital and to the requirements set by the First Session of the Eighth 
Municipal People's Congress, we have studied documents and summed up 
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experience in the course of our practice, and governments at various levels 
have made efforts to strengthen their organizations and improve their 
leadership. 


First, under the leadership of the party and by relying on the support and 
help provided by veteran cadres, we have energetically readjusted leading 
bodies and reformed government work structure. The number of municipal 
government departments has been reduced from 79 to 49, and the number of 
leading cadres at the committee, office, and bureau levels has been reduced 
by 55.5 percent, from 476 to 212. Readjustment of the leading bodies of 
prefectural and county governments and of bureaus under the municipality 
has been basically completed, and readjustment of the leading bodies below 
the prefectural, county, and bureau levels is still under way. Cadres of 
the leading bodies which have been readjusted have become more revolutionized, 
younger in average age, better edvcated, and more professionally competent. 
The average age of committee, office, and bureau leaders at the municipal 
governmental level has dropped from 58.5 to 53.1, and the percentage of 
leaders with college education has risen from 30 percent to 64.6 percent. 
The average age of prefectural and deputy prefectural leaders and of county 
and deputy county leaders has dropped from 56.2 to 49.2, and leaders with 
college education account for 47.6 percent. Most of these comrades are in 
the prime of life and full of vigor. Nurtured and guided by veteran cadres, 
they are striving to enhance their ideological and political level and to 
improve their capability of handling vocational work. In the course of 
practice, they study and work hard, are bold in carrying out reform, and are 
becoming a key force in blazing a new trail in the capital's construction. 


Second, we should conscientiously solve the outstanding problems in the 
implementation of policies and pay attention to mobilizing all positive factors. 
Under the centralized leadership of the municipal CPC committee and with sup- 
port from various areas, the municipal government at various levels has further 
strengthened the implementation of intellectual, united front, Overseas Chinese 
affairs, nationality, and religious policies. The government has also done 

its best in solving a number of outstanding problems, and has played an 
important role in mobilizing the initiative of the intellectuals, people 

from all walks of life and the patriotic Overseas Chinese, as well as in 
further strengthening the nationality unity. The government has dealt in 

a truth-seeking manner with some long-standing big problems which were left 
over from the 10 years of internal disorder. In that 10 years of internal 
disorder, the municipality took over more than 500,000 private flats or 

about 7.65 million square meters. Therefore, it is a very arduous task to 
implement the private flat policy. We have grasped this task firmly in the 
last year. We have returned the property right of 320,000 private flats, 
accounting for 62 percent of the total of private flats which were taken over. 
Some 10,000, or accumulatively 27,000 illegally occupied private flats have 
been vacated and returned, accounting for 33 percent of the flats which should 
be returned. With this figure, we have returned 60 percent of private flats 
owned by Hong Kong and Macao compatriots and Overseas Chinese. Generally 
speaking, we have retroactively paid wages to workers who have carried out the 
policy and returned to their towns in recent years (some collectives and 
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enterprises which have inadequate financial resources are paying the retro- 
active wages to them in installments). Also, we have returned the coufiscated 
properties to more than 86,000 households. Through the implementation of 
these policies, we have safeguarded the legitimate rights of the citizens, 
have further eliminated the passive results of the "Cultural Revolution," 

and have promoted stability and unity. However, there are still many problems 
left over in this respect, and we are continuing to grasp them firmly. 





Third, we should carry out the mass line and implement the principle of 
“constructing and administering a people's city by the people." All kinds of 
construction and administration of a city have direct links with the immediate 
interests of the masses. Hence, only by depending on the masses and 
mobilizing them can we do well in the undertaking. With a sense of responsi- 
bility of being the master of their own affairs, the masses and people from 
all walks of life have proposed many good suggestions and ideas on various 
construction projects in the capital. Over the past year, we have launched 

a large scale activity of providing voluntary labor and services by relying 

on and through the organization of the masses. This includes "the joint 
construction betwee.: the army and the people," the “system of three contracted 
responsibilities for one's doorway," voluntarily making contracts to turn the 
barren hills green, voluntarily harnassing rivers, voluntarily helping the aged 
and disabled people, voluntarily maintaining public order, and so forth. The 
activity has played a major role in turning the environment green and in 
bringing the dirt, confusion, and poor state of affairs under control. This is 
not only a good method for speeding up the pace of municipal construction and 
for strengthening municipal management, but is also a good way for the masses 
to carry out communist self-education. 


Fourth, we have initially readjusted the division of labor and of administra- 
tion between the municipal government and the prefectural and county govern- 
ments. In the past, the municipal authorities centralized too much power and 
were too rigid, dampening the initiative of the prefectural and county 
governments. We made improvements in some areas last year. As the prefectural 
and county governments now have a greater power, they can further give play 

to their initiative. They have done a lot of work in beautifying towns, 
strengthening the management of environment, developing cultural undertakings, 
increasing the commercial and service centers, and in making employment 
arrangements for young intellectuals. Many problems which were long standing 
and which were just waiting for the municipal government to deal with them 
have been relatively quickly solved now. However, this is just the beginning 
and we must continue to expand the power of prefectural and county authorities 
on the basis of investigation. 


Fifth, we should strive to improve our work style of leadership. The municipal 
CPC committee has emphatically pointed out to the new leading groups at various 
levels that we must adhere to the aim of serving the people and holding our- 
selves responsible to the people. We must maintain close connection with the 
masses and take care of the well-being of the masses at all times. We must 
earnestly practice what we advocate, must always be true in word and resolute 

in deed, and must work hard to improve our efficiency. We must be brave in 
shouldering responsibilities; and bold in tackling tough issues and in solving 
the long standing, major, and difficult problems. By relying on the specialists 
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in various fields as advisors, we have improved the logicality of the leader- 
ship in making decisions. The government at various levels has made some 
efforts over the past year. The municipal, prefectural, and county govern- 
ments have by working on the spot, solved a number of urgent problems which 
were yworrying people. We have employed more than 600 specialists as advisors 
to tiie municipal government, and have divided them into 29 groups (teams). 
They have suggested ways and means for the construction of the capital, and 
have played an important role. Through the strengthening of the work of 
handling people's visits and letters, we can hear promptly the voices of the 
masses and have received many good criticisms and suggestions. Over the 

past year, we have held 47 mayoral working conferences and made decisions 

on 130 items. It has been confirmed that 124 among them have been implemented. 
Cases of shirking responsibilities among various government departments have 
been reduced in number. Also, there are improvements in the work style and 
efficiency. However, we still have not done enough in improving our work 
style of leadership, and the phenomenon of bureaucratism, such as shifting 
responsibilities onto others, still exists, which we must further overcome. 


Fellow delegates: 


Over the past year, the municipal people's congress Standing Committee and 
fellow delegates have supervised and guided promptly the work of the govern- 
ment. They have frequently listened to the government's reports, and have gone 
down to the grassroots to carry out investigation. In the meantime, the 
municipal CPPCC has done much useful work in this respect. This has helped 
the municipal government a lot. In addition, we have received guidance and 
help from the CPC Central Committee, state organizations and the PLA units 
stationed in Beijing; and support and help from various mass organizations, 
democratic parties, nonparty personages, and various societies. This has 
greatly helped the construction in the capital. Hence, I take this 
opportunity to convey to you my heartfelt thanks. 


Though we have made some achievements in our work in 1983, we are still far 
short of what the CPC Central Committee and the State Council expect of us. 
We also lag behind when compared with the advanced provinces and cities. 
There are still many problems, and many things remain far from satisfactory. 
Since we do not manage planning strictly, but blindly diversify construction 
and have insufficient investment funds, we cannot meet the municipality's 
demand in the construction of its basic facilities. For example, the supply 
of water, power, gas, heating, communications, and transportation can hardly 
keep pace with the needs of municipal development. Particularly, the 
problem of water shortage has become more acute. As the pace of residential 
construction cannot keep in line with the growth of demand, a large number 
of people are facing a housing shortage problem. Traffic congestion and 
environmental pollution are still very serious. The development of educa- 
tional, scientific and cultural undertakings; as well as the building of 
spiritual civilization focusing on communist thought are still far short 

of what we expect in order to turn the capital into the nation's political 
and cultural center. The pace of industrial structural reform and tech- 
nological remolding is not quick enough. There is little variety in food, 
clothes, and daily necessities, in addition to poor quality and insufficient 
quantity. This cannot meet the demand of the people living in Beijing as 
their living standard is improving day by day. The economic development of 
the mountainous areas, which account for more than 60 percent of the suburban 
area, is still rather backward and the peasants still have not gotten rich. 
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We have not spent enough effort on implementing the principle of "opening 

to the outside world, and enlivening the domestic economy." We have not 

kept the circulation channels clear. The development scale of retail commer- 
cial and service industries and their diversification is not large and wide 
enough. The people's livelihood is inconvenient as they are still facing 
difficulties in having insufficient food, clothes, and goods. We must also 
conscientiously solve the problem of having poor attitude and quality in 
attending to customers. 


The existence of the above-mentioned problems shows that the construction task 
in the capital is a very arduous one. Furthermore, some of them cannot be 
basically solved in the short run, while we can only act according to our 
capability for the rest of them. However, with the kind attention of the 

CPC Central Committee and the State Council, we will surely build the capital 
better and better once we make the best use of public support, continue to 
grasp firmly the foundation work, strive to improve our work style, overcome 
the practice of bureaucratism, discard the practice of objectivism, go all 

out and work in a down-to-earth manner. After years of unremitting efforts, 
we will surely achieve the overall planning goal of the capital construction. 


Arrangements for the 1984 Work 


The year 1984 marks the 35th anniversary of the founding of the state. It is 
also a crucial year for us to take a fundamental turn for the better in three 
areas. In this new year, we must bring our patriotic enthusiasm into full play 
and strengthen the aspirations of the four modernizations. We must carry 
forward the spirit of being brave in reform and bold in innovation. We must 
implement in a more comprehensive and systematic way the four guidances of 
the Central Secretariat on the principle of the capital's construction, and 
the important official written replies of the CPC Central Committee and the 
State Council on "The Overall Planning of Beijing's Municipal Construction." 
We must strive to continue to push forward the capital's construction in 
various areas, so that we can do well in various work of the capital, and 

can quicken and do a solid job in various foundation work. Thus, we can make 
greater achievements as our contribution to the 35th anniversary of the 
founding of the state. 


The important official written replies cf the CPC Central Committee and the 
State Council on "The Overall Planning of Beijing's Municipal Construction" 
are the further development of the four guidances of the Central Secretariat 
on the principle of the capital's construction. They are the general task 
of the party in the new historical period as well as the formulation of 

the 12th CPC Congress’ proposal of placing the strategic goal and strategic 
deployment in Beijing. They are the programmatic documents for bringing 
order out of chaos in Beijing's urban construction. They are also the guiding 
principle for creating a new situation in the capital's construction. 
Therefore, they are greatly supported by all citizens and the people from all 
walks of life. In February and March, we have widely launched throughout the 
municipality the activity of studying and implementing the “official written 
replies." We have unified our understanding on some important issues, and 
everyone has put forward many valuable suggestions on doing well in the 
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capital's construction. Many units even took practical actions while joining 
in. This activity of studying and implementing the "official written 

replies" has laid a good foundation among the masses for carrying out the plans 
smoothly. But this is just the beginning. The municipal government must, 

in this year's work, take the study and implementation of the "official 
written replies" as the central link throughout the work for leading the 
overall situation, and grasp it unremittingly. On the one hand, it must 

draw up long-term plans and, under the guidance of the spirit of the "official 
written replies," work out as soon as possible the district plans, detailed 
plans, and plans at different stages in the light of the overall planning. 

On the cther, it must resolutely grasp the present situation. It must first 

be determined to bring the confused, slack, and incompetent state of affairs 
under control, and must further bring various construction projects of the 
capital onto the track of the four guidances and the “official written replies," 
so that it can systematically carry out the construction projects in accordance 
with the demands of the plans. For this reason, the municipal government must 
emphatically grasp well the following tasks in 1984: 


/First, we should earnestly strengthen the ideological and political work among 
the masses, so that we can make a relatively great change in the mental and 
moral attitudes, and the prevailing practice of the people living in the 
capital; and so that we can iay a good foundation for achieving a fundamental 
turn for the better in the general mood of society./ 


The strengthening of the ideological and political work is the task of the party 
Organization department as well as the unremitting task of the government at 
various levels. In 1984, we must, under the leadership of the party, further 
establish and carry forward the communist, patriotic and intermationalist 
thought among the people of the municipality by adopting effective measures, 
relying on the strength from various areas, and using various effective means. 


Our traditional methods of educating the masses in revolutionary thinking are 
the organization of rotational training classes, the implementation of study 
activities, and the holding of lectures. Facts have shown that these methods 
are still practical. During last year, the majority of these activities which 
were carried out by various systems and units in the municipality scored 
successes. We must enlarge the scale this year under the prerequisite by 
improving the quality. We must have 600,000 young workers receiving rotational 
training on politics, and on their professions and moral attitude. We must 
have about 700,000 people taking part in the study activity of "invigorating 
China.” Also, we must invite more advanced personages to give lectures in 

the municipality. Through teaching and extracurricular activities, all 
universities, and secondary and primary schools must further strengthen their 
ideological and political work. This year, we must propagate, by arranging 
our work around the celebration of the 35th anniversary of the founding of the 
State, the glorious revolutionary history of China; the great achievements since 
the 3d Plenary Session of the llth CPC Central Committee; and the remarkable 
changes of the local district and unit. We must greatly praise a number of 
heroes and models, and raise an upsurge of educating the masses in the situation 
and in reforming the traditional education. We must lead the masses to turn 
their patriotic aspirations into practical actions, so as to promote our work 
in various areas. The municipal government at various levels must actively 
provide necessary service and material conditions for carrying out these 
activities. 
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In recent years, our new experience gained in the building of socialist 
spiritual civilization is to carry out the drive of “five stresses, four 
beauties, and three loves"; and to organize units for jointly building the 
civilization among various systems. The characteristics of our experience 
are that the activities are lively and rich in content and require wide 
support. The municipality's government, institutions, and enterprises at 
various levels must actively support the mass organizations, such as the 
workers’ organization, the youth organization, and the women's organization. 
We must extensively and intensively carry out the activity of "behaving as 
civilized citizens, establishing civilized units, and building a civilized 
municipality.” We must quadruple the number of units for jointly building 
civilization in various areas, and increase the number to above 3,000 units. 
The municipality proper must establish one-third of the neighborhood and 
residential committees as civilized units. The rural areas must establish a 
quarter of the towns as civilized towns, and the municipality as a whole must 
establish one-fifth of its families as 5-good families. 


In April 1980, the Central Secretariat pointed out when discussing the 
capital's construction: How the people living in Beijing take their mental 
and moral attitudes, and how they adopt the prevailing practice have an 
important bearing on our impression within China and to the outside world. 

We must constantly get a deeper understanding in this respect. The municipal 
government at various levels as well as all its subordinate departments and 
units, must list the building of spiritual civilization on their agenda; and 
must prevent themselves from concentrating only on their business while neg- 
lecting the ideological work. While we are going to celebrate the 35th 
anniversary of the founding of the state in this year, we must, with the con- 
certed effort of various areas, make a relatively great change in the people's 
ideological and moral attitudes. Only when we grasp well this link can we 
ensure that other construction undertakings are developing healthily and 
smoothly. 


/Second, we should continue to seriously hit at serious crimes and economic 
criminals, and earnestly strengthen the all-round improvement in social order./ 


The social order of the municipality has taken a remarkable turn of the better. 
However, the social order is not stable enough, and vicious crimes still 
occasionally happen. The task of hitting at serious economic criminals is 

also heavy. In addition, we are still far from achieving the goal of making 

a turn for the better in the social order. In this year, the municipal govern- 
ment at various levels, as well as the public security, judicial, and 
administrative departments at various levels, must closely coordinate with 

the courts and procuratorates., They should make persistent efforts to make 

an all-round improvement, so that the capital's social order will take a turn 
for the better and so that we can ensure that the celebration activities 

of the 35th anniversary of the rounding of the state will be carried out 
safely. 


We should further seriously crack down on serious criminals, and must pay 
attention to exposing the criminals who are hiding in the organizations, 

the enterprises, and schools; and the criminals who have sneaked into Beijing 
from other places. In particular, we must pool our efforts and catch in a 
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dragnet all those criminal gangs which collude with other people both within 
and outside an organization and which commit transregional and transunit 
crimes. In this struggle, we must lay stress on "permission" and strictly 
deal with the criminal cases in accordance with the law. The NPC Standing 
Committee has clearly stipulated the seven targets on which we should 
emphatically crack down. We must conscientiously carry this out. At the 
Same time, we must strengthen our investigation work, and strive to reduce 

on a large scale the number of criminal cases. We must also strive to further 
improve our rate of solving cases, particularly the major cases. 


We must continue to persist in making overall improvement. First of all, it 
is necessary to energetically strengthen the basic work and building of the 
political powers at the grassroot levels in urban and rural areas. Within 
this year, the work of police stations must be strengthened in real earnest 
and the mass public security organizations at the basic levels must be enhanced 
and consolidated so that we can rely on them in keeping abreast of the situation. 
Only in this way can we keep every single move of those who might commit crime 
under our control and have the initiative of the struggle in our hands. 
Secondly, we must encourage all the leading organs, enterprises, and institu- 
tions to perfect their security organizations, strictly enforce the security 
System, remove the hidden perils, and stop up the loopholes. The leading 
cadres of those units who neglect this work and allow the offenders to run 
rampant should bear the responsibility. Thirdly, it is necessary to do well 
the persuasion and education work of juvenile delinquents and the mediation 
of contradictions among the people so that the juvenile delinquents can mend 
their ways, large numbers of civil disputes can be solved in the embryonic 
Stage, and criminal offenses can be prevented. Fourthly, it is necessary 

to enforce strict management on household registration, conscientiously check 
up the temporary citizens, and control the floating population so as not to 
give any opportunity to the evil-doers to enter Beijing from other localities 
and commit crimes. The most important guarantee for achieving good social 
order is to fully arouse the broad masses and support them in the resolute 
Struggles against all criminal offenses. 


In accordance with the unified planning of the state, Beijing established an 
armed police contingent in 1983. This year, we must further strengthen the 
military and political training of this contingent, find out a set of new 
work methods which can suit the new situation, and organically integrate with 
the forces of various fields so as to ensure the social order of the whole 
city and particularly the security of important districts and departments. 


In 1983, we achieved remarkable results in attacking serious crimes in the 
economic field. However, the development of this activity is uneven. There 
are some departments and units which have not yet taken action. This year, 
we must thoroughly carry out the struggle in this field and particularly 
eliminate the "dead corners," firmly handle the major and important cases, 
and promptly and severely punish the offenders who are continuously 
committing crimes in the course of the struggle. 





/3. Continue to pay attention to the building of basic facilities and 
gradually extricate Beijing from the passive state of urban construction. / 


The serious shortage of basic facilities, such as water, electricity, gas, 
traffic, communications, and so on is a long-standing problem in the urban 
construction of Beijing. We must continue to pay attention tc the building 
of these facilities this year so as to lay a solid foundation for accelerating 
the building of the capital. 





Concerning the supply of water, the building project of the Tianshan water 
works must be completed within this year and enter the phase of equipment 
installment so that the completion of the whole project and the supply of 

water can be ensured next summer. The water works in Tongxian County which 

is under extension must ensure the supply of as mich water as possible during 
the peak period of water consumption this year. In view of the prolonged 
drought weather in the Beijing area, it is necessary to adopt measures as early 
as possible to prevent the serious water shortage that might occur this summer. 
While tapping new resources, it is essential to pay close attention to con- 
servation. We must adopt forceful administrative and economic measures and 
call on the leading organs, enterprises, institutions, and inhabitants to 
economize on the use of water. From a long-term point of view, Beijing is 

an area which lacks water. Therefore, we must try to open up new water 
resources. With the support of the State Council and the departments concermed, 
we must work out concrete plans. 


Concerning the supply of electricity, the Shanxi-Beijing extra-high-voltage 
transmission project arranged by the state is in full swing so we must, within 
this year, build well the Fangshan transformer substation, which serves as the 
auxiliary project. It is also necessary to build another four transformer 
substations this year. We must make overall preparations for the transforma- 
tion project of the Shijingshan power plant and strive to start the construction 
in the latter half of the year. The long-term plan of electrification of 
Beijing chould be worked out with the assistance of the State Council and the 
depsrtments concerned. 


Concerning the supply of gas, it is necessary to vigorously develop the produc- 
tion of coal gas and to bring in natural gas. We must ensure that the project 

of conveying the gas produced by the Shoudu iron and steel company to Beijing 

is completed before “l August" this year and that the daily suppiy of gas wil! 
increase by 27 percent over the previous year. We must, within this year, 
complete the laying of pipelines for conveying natural gas from the Huabei 
oilfield to Beijing and also speed up the network of pipelines to the households. 


Concerning highways and communications, the main task in the near future is to 
transform Sanhuan Road and solve the problem of “difficulties in getting out 

of the city.” Now, the construction of the four flyovers north of Sanhuan Road 
and the highway and railway flyover in Majiabao has already started. We must 
strive to complete and open to traffic the two flyovers in Niuwangmiao and 
Majiabao within this year. The project for widening Changping Road and Xueyuan 
Road should also be completed in 1984. Only in this way can we relax the 
serious state of traffic congestion between the northern and eastern suburbs. 
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The problem of traffic congestion through the west and south suburbs will be 
solved later. We must ensure the normal operation of the underground railway, 
which runs around the city, before "l October" this year. We will build two 
overline bridges, three subways, and four turntable passages in busy streets 
and crossings. On the basis of widely soliciting opinions, we will work ovt 
the plan for solving the crowded traffic in the Xidan and Dongdan areas. 


Concerning communications, we will, within 1984, establish and put into opera- 
tion four telephone exchanges with greater capacity, install 20,000 new tele- 
phone sets, speed up the construction of the eight new telephone offices in 
the urban area, and newly set up 3 post and telecommunications bureaus and 

14 post and telecommunications offices. In order to make things convenient 
for the masses, we will, within this year, install 300 new public telephones 
(including 100 coin-operated telephone sets) and 25 express pillar-boxes. 


The building of basic facilities in cities usually requires large amounts of 
investment and a long period of construction. Therefore, we must make plans 
in advance, step up designing and construction, and strive to complete the 
projects and put them into operation as quickly as possible so as to gradually 
extricate ourselves from the passive state of affairs. 


/4, Further strengthen the building of the environment and strive to make 
greater progress in making the city green, beautiful, and clean./ 


Afforestation, renovating parks, growing flowers and plants, and bringing 
rivers and lakes under control are important links for creating a fine 
ecological environment, which has great significance to the capital. 


We must take simultaneous action in both urban and rural areas. According to 
the plan, we must, within this year, accomplish the tasks of pianting 

1 million trees, expanding 500,000 mu of lawn, and making an area of 400 mu 
green in the streets. We must -oluntarily plant over 16 million trees in 
suburbs and strive for a high survival rate. In the urban area, we must give 
priority to the greening and beautifying of 1 one-hundred-li-long avenue, 

2 rivers, 10 parks, and 15 main roads. In these main roads, we will expand - 
120,000 square meters of winter-resistant law accompanied by small parks so 
as to gradually change the past monotonous style of street accompanied by 
parallel trees on both sides and develop the city afforestation from a planar 
to a stereoscopic type and from unitary to varied styles in a planned manner. 
The counties and townships in the suburbs should also lay stress on doing 
this work well. At present, all the districts and counties are enthusiastic 
in greening and beautifying their environment. They have respectively worked 
out plans and started the construction of building new parks and renovating 
old parks in their own localities. These projects have enjoyed warm support 
from the broad masses. The leading organs, enterprises, inhabitants, and 
troops stationed nearby have actively participated in voluntary labor, which 
show the eagerness of the broad masses in speedily greening and beautifying 
the capital. 


In the suburban areas, we must further relax the policies on afforestation and 
implement various forms of contract responsibility systems. Within this year, 
we must complete the planting of 20 million trees on the “four sides," closing 
500,000 mu of hillsides for facilitating afforestation, afforesting 300,000 mu 
of barren hills, and raising 90,000 mu of seedlings and must continue to 
improve the conditions of the areas which are seriously affected by the wind 


and sand. 








There must be a greater progress in the work of controlling pollution this 
year. It is necessary to delimit the protective areas of water resources 

of the Miyun, Guanting, and Huairou reservoirs and the irrigation channels, 
and strictly prevent further pollution. We must mobilize the forces in all 
respects and make concerted efforts to basically purify the rivers such as 
the Wanquanhe, the Changhe, the Beihuchenghe, and the Liangmahe and to make 
the banks on both sides green. Within this year, we will close down 100 plants 
and factories which are engaged in electroplating, casting, moulding and 
heat treatment, and bring 292 other sources, which pollute the environment 
and disturb the people under control. The construction areas under unified 
planning should all build boiler rooms and supply heat in a centralized 
manner according to unified planning; and the construction areas not under 
unified planning should supply heat by linking several districts together 

SO as to reduce as much as possible the big chimneys which seriously pollute 
the atmosphere. Within this year, we must establish three smokeless areas. 
We will also practice the method of penalizing the units which discharge 
polluted substances that are beyond the standard limit. 


It is necessary to further strengthen the management of environment sanitation. 
We must dispose of the rubbish in the urban area every day, transform the 

180 rubbish centers and the 260 rubbish platforms which lie bare on the sur- 
face, and gradually try to classify, collect, and dispose of the rubbish. 

We will build four refuse transfer posts and four refuse dumps and take note 

of gradually improving the conditions of public toilets which are dirty and 
stinking. 


Last year, Beijing laid down regulations forbidding the use of horns in main 
Streets and requiring vehicles to use noted horns, which reduced noise pollution 
and enjoyed support from various quarters. We must further strictly implement 
this regulation this year and we will forbid the use of horns in another 

20 streets. The Dongfeng 021 model motorcycles which cause loud noise and 
severely pollute the atmosphere should be gradually eliminated and should not 

be allowed to enter Sanhuan Road beginning from the end of this year. 


/5. Adopt positive measures to vigorously develop education, culture, public 
health, and physical undertakings./ 


As pointed out in the "comments," Beijing is not only the political center, but 
also the cultural center of our country. Therefore, it is necessary to place 
education, culture, public health, and physical culture in a much more important 
position. 


Vigorously developing the educational cause is the foundation for doing well 
the building of the four modernizations. Our education should be geared 

to the needs of the four modernizations, the world, the future, and training 
qualified talented people for the four modernizations. We must enhance the 
forecasting of the needs of specialized personnel of various fields so as to 
readjust the layers, structure, and curriculum of higher education. The 
readjustment work of institutions of higher learning and university branches 
directly under the municipal authorities should be basically completed within 
this year. Meanwhile, we must continue to conduct experiments in educational 
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reform and increase the number of pilot projects. We must make full use of 
the lecturers in the institutions of higher learning to run university 
branches in the suburban districts and counties on a trial basis. The 
institutions of higher learming in Beijing area should be mobilized to tap 
potentials so as to expand the enrollment this year to 29,200, increasing 

it by 5.4 percent over the previous year and fulfilling the quotas of the 
Sixth 5-Year Plan one year ahead of schedule. It is necessary to further 
develop technical secondary school education. Concerning the first group of 
46 special secondary schools, technical schools, and vocational schools which 
are required to be run well, it is essential to strengthen leadership, work 
out specific plans, and implement relevant measures so that the schools can 
be run with distinctive features and experience can be drawn. 


The primary and secondary schools should make great efforts to improve the 
quality of teaching and strive to raise the pass rate of students. We must 

set strict demands on ourselves, run well the 25 key schools which are 

directly under the authorities of the municipality, and encourage and support 
them in making bold exploration in education reform, blazing new trails, 

and training more talented people. The 101 secondary schools in the suburbs 
which are poorly managed should be consolidated in groups and by stages. We 
must strive to consolidate one-third of these schools within 1984. The 

primary and secondary schools should lay a solid foundation for training people 
who can master modern technologies. At present, it is particularly necessary 
to popularize computer knowledge. In 1984, we will first offer optional computer 
courses in 17 secondary schools and then gradually popularize them to the 

whole city after drawing on experience. 


at is necessary to continue to develop kindergarten education. We must, 
through various means, increase the number of nurseries and kindergartens 
and also take note of training teachers. 


Adult education should be further developed. The curriculum for the television 
universities, workers’ universities, correspondence universities, and evening 
universities should be readjusted and rationally distributed in accordance 
with the needs of the four modernizations in the capital. We should also take 
note of improving quality. We must strive to enroll over 20,000 students in 
1984. We must make great efforts in running well the television universities 
and make preparations for setting up television secondary schools. After the 
television secondary schools open in September this year, we must strive to 
increase the enrollment of the special secondary schools of the whole city 

to 17,000 students. We must also continue to support the development of 
vocational education run by the people. 


In 1984, we must further strengthen the mass culture work in urban and rural 
areas, gradually perfect the mass culture organizations at the district, county, 
township (neighborhood), and village levels, and build a number of new cultural 
centers and libraries at district and county levels. The enterprises and 

units in the urban area which have more than 1,900 workers each should set up 








libraries and clubs. More than half of the production brigades in rural 
areas should set up clubs or “youth centers." We will erect a number of 
television relay stations in remote suburban counties so that the 160,000 
people in mountainous areas can receive television programs. In order to 
greet the 35th anniversary of the founding of the PRC, we must carry out 
literature and art activities of "singing in praise of the great motherland" 
among the masses. Writers and artists must be organized to create more out- 
standing works which reflect socialist construction. We must try to find out 
the methods of structural reform of the management of literature and art 
organizations and launch pilot projects of reform. The ideological and 
cultural fronts should continue to do well the work of eliminating spiritual 
pollution. 


The management departments of cultural relics should integrate protection with 
utilization work and give full play to the educative role of the cultural 
relics. In 1984, we must, according to our capability, actively renovate a 
number of ancient buildings, particularly the Gulou, the Archive of the 
Dazhong Monastery, and Yuanping town. We must work out plans for moving 

the factories and mines which are within the protective range of the Dazhong 
Monastery and the traces of ape-man at Zhoukoudian. We must also strive to 
open the cultural relics, such as the corner tower of the Dongnancheng, the 
embrasured watchtower over the Deshengmen, the Wentianxiang memorial, and 

so on to the public. 


The medical and health fronts should strengthen the building of hospitals at 
basic levels, actively improve their medical conditions, and complement and 
upgrade their medical equipment in a planned manner. All the large hospitals 
directly under the municipal authority should help the hospitals at basic 
levels train medical personnel, improve their technical level, and do well 
professional building. This year we will newly build and extend a number of 
hospitals, epidemic prevention centers, and neighborhood hospitals at the 
district and county levels. After the construction of all these hospitals 

is completed, there will be an extra 4,000 hospital beds. We must further 
consolidate and develop household sickbeds, strengthen management, perfect the 
system and methods, and improve the quality. The middle-aged intellectuals 
are the backbone force of all fronts and they shoulder heavy responsibilities. 
Therefore, we must adopt positive measures to protect their health. It is 
necessary to conscientiously sum up experience, gradually expand the experi- 
ments of reform of the management system and the management methods of free 
medical care, strengthen management, and curtail waste. 


We must continue to firmly grasp family planning work. This year the natural 
growth rate of population must be kept within 12 per thousand. Meanwhile, 
we must strictly control the mechanical growth of the population. 


It is necessary to actively develop the undertakings of physical culture and 
vigorously carry out mass physical culture activities. The stress of physical 
training should be put on primary and secondary schools. We must carry out 
all kinds of sports activities and improve the health of the young people. 

We must set up athletics, swimming, and gymnastics technical schools to 
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energetically strengthen the amateur training of the children and to train a 
qualified reserve force for the Beijing sports team. It is necessary to re- 
adjust and strengthen the ranks of coaches, enhance vocational training, 
improve training methods, upgrade training level, and make preparations for 
the building of a new training base. All leading organs, enterprises, 
institutions, and the countryside must, in Line with their local conditions, 
do work-break exercises, Taijiquan, and other mass physical activities which 
benefit health, organize various contest activities, and improve the health 
of the people in Beijing. 


In developing the capital's culture, education, public health, and physical 
culture, it is necessary co rely on the forces of various quarters. Concern- 
ing the units which are willing to solely or jointly build stadiums, cultural 
centers, and other facilities, the municipal government should give them due 
Support. 


/6. Pay close attention to scientific research, popularization of new tech- 
nologies, and import of foreign technologies and promote technological 
progress. / 


The large number of universities and colleges, scientific research institutes, 
and scientific and technological personnel is a superior point of the Beijing 
area. We must adopt various forms to give full play to this superiority. The 
enterprises should cooperate with the universities, scientific research units, 
and the national defense science, technology and industry departments, make 
joint efforts in tackling key problems [word indistinct], organize a coordinated 
process of scientific research, experiments, production, and application, and 
establish integrated bodies of production and scientific research. This year 
we must continue to tackle the 26 projects which are in a coordinated process 
and strive to attain more achievements as early as possible. Meanwhile, we 
must also give full play to the role of scientific associations and societies, 
vigorously popularize scientific and technological knowledge, and run well 

the academies for advanced studies of science and technologies. The rural 
areas should establish and perfect the system for technological popularization 
and strengthen the technological popularization forces. The industrial depart- 
ments should energetically carry out mass technical innovation activities, 
popularize new technologies and techniques, develop new products, and speed 

up the upgrading of products. 


In order to accelerate technical transformation, we will go all out to import 
advanced foreign technologies and equipment this year. So far, we have already 
made arrangements for the import of 230 items of foreign technologies. We must 
strive to expand the scale of imported foreign technolegy and make the methods 
more flexible. We may purchase the technological patent, or run joint ventures 
with foreign enterprises, or allow foreign businessmen to run factories in 
Beijing on a sole proprietary basis in light of the constitution and relevant 
laws of the state. The stress of imported technologies should be placed on 
electronics, food processing, light industry and textile, building materials, 
and other industrial technologies and equipment. While expanding the scaie of 
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imports, we must also take note of assimilation and attain better economic 
results from the imported technologies. Meanwhile, we will also draw experience 
from advanced technologies of other provinces and cities and carry out coopera- 
tion with then. 


We must also closely follow the situation of the “new technological revolution 
in the world," study and work out the policies and long-term plan for the 
science and technology of Beijing, and actively support the development of the 
new technologies. At present, we must pay particular attention to the 
popularization and application of computers in urban construction, city 
management, economic construction, and other trades. This year the amount of 
minicomputers and calculators used in the whole city should at least increase 
by 100 percent over 1983. 


This year, it is necessary to perfect and expand the application of the system 
of responsibilities for scientific research and to increase the number of 
pilot units from 20 to 50. In the rural areas, it is necessary to further 
perfect and expand the application of the system of contracted technical 
responsibilities in order to arouse the enthusiasm of the scientific research 
units and the scientific and technological workers. 


In order to make technological advances, it is necessary to further implement 
the policy toward intellectuals, to attach importance to knowledge, to people 
with professional skills, and to the exploitation of intellectual resources, 
and to continue to correct the erroneous practices of some localities where 
intellectuals were discriminated against and looked down on. This year, the 
number of experts and advisers employed by the municipal people's government 
will increase to more than 1,000. In making decisions on the guiding 
principles concerning technological and economic matters and in the course 

of their execution, it is necessary to listen to the opinions of these experts 
and advisers and to give play to their role. Various departments of the 
municipality and their grassroots units should, on the basis of their needs, 
employ some experts to be advisers. All the units should trust, in regard to 
political affairs, the scientific and technological workers currently working 
for them, be concerned with their well being, give them a free hand in their 
work, and give full play to their intelligence and wisdom. In addition, 

it is necessary to help the scientific and technological workers form various 
professional advisory organizations which provide various advisory services 
for the units. 


/7. Speed up the readjustment and technical transformation of industry and 
give impetus to the further development and upgrading of the industries which 
are suited to the special characteristics of the capital city./ 


The "Comments" demand that "the scope of the industrial construction of the 
capital city should be put under strict control, that industrial development 
should principally rely on technological advances, and that “it is necessary 
to pay special attention to developing those high-grade, precision, advanced, 
and skill-intensive industries and, in particular, to speedily developing the 
food processing industry, electronic industry, and other light industries 
which are suited to the special characteristics of the capital city." We 
should resolutely make a further success of the readjustment and technical 
transformation of industry on the basis of this principle. 
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It is necessary to vigorously expand the food processing industry. In order 
to meet the needs of the capital city, this year, it is necessary to pay 
close attention to the production of beer, flour, bean curd, instant food, 
native food stuffs, and food made of grain and the processing of milk and 
vegetable oil. The output of beer should be as much as 115,000 tons, an 
increase of 13 percent over last year and the output of bean curd should 
increase by 10 percent at least. It is necessary to pay close attention 

to constructing buildings for the food processing industry and to make 
proper preparations for production. In this way, they can be put into opera- 
tion soon after their completion. 


It is necessary to make a success in an ever shorter time of the production 
of electronic and other durable consumer gods the municipality is good at 
producing. This year, we will strive to quadruple the output of computers 
and the associated products. The output of television sets is to be increased 
from 410,000 sets last year to 555,000 sets and the output of tape recorders, 
their associated products, and other household electrical appliances is to be 
increased by at least 50 percent over last year. In producing the "White 
Orchid" washing machines, we combined the rural areas with the urban areas 
and agriculture with industry and carried out specialized cooperation. In 
producing refrigerators, offset machines, electronic computers, motorcycles, 
and other products, we should adopt the same approach in order to improve 
quality and increase output in a short time. 


It is necessary to vigorously strengthen technical transformation. In technical 
transformation, the stress is placed on the manufacture of new products, improv- 
ing quality, and reducing the consumption of energy resources and raw and 
processed materials. It is necessary to speed up technical transformation by 
energetically carrying out “cooperation with other parts of the country" and by 
"importing from other countries." This year, it is necessary to organize 

more than 400 projects to carry out technological cooperation and to tackle 

the major problems, to continue to import some advanced technological facilities, 
to complete 362 technical transformation projects, to initiate the technical 
transformation of 120 enterprises, and to enable 100 major products to come 

up to the standards reached by products produced by foreign countries in the 
1970's or early 1980's. 


It is necessary to continue to consolidate the enterprises in a down-to-earth 
manner and to insist on high standards and strict demands. By the end of 

this year, it is necessary to have another 400 enterprises or more which can 
prove to be up to the standards on checking. Those enterprises which have 

passed the examinations should devote efforts to the modernization of technology, 
business management, and personnel management. This year, it is necessary to 
remarkably improve the quality and economic results of the enterprises and to 
enable a number of enterprises to rank among the advanced enterprises of the 
country in the same industries and to be up to the "six-good" standards. 
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In 1984, it is necessary for the municipality to achieve a gross industrial 
output value of more than 26.3 billion yuan and to ensure the fulfillment of 
the quotas contained in the "Sixth 5-Year" Plan 1 year ahead of schedule. 

The labor productivity of the entire labor force should grow by 3 percent 
compared with that of last year. Comparable production cost should decrease 
by 1.5 percent and the amount of energy consumed in creating each 10,000 yuan 
of output value should decrease by at least 3 percent. In addition, it is 
necessary to bring about a simultaneous growth in sales revenue, profits, 

and gross industrial output value. 


/8. We should vigorously develop diversified undertakings and commodity 
production and enable the rural economy in our suburban areas to achieve 
an ever higher degree of development./ 


According to the spirit of the CPC Central Committee's Document No 1 and 

the "Comments" this year our suburban rural areas should vigorously develop 
diversified undertakings and commodity economy, particularly the production 
of vegetables, milk, poultry, eggs, meat, aquatic products and dried and 
fresh fruit in order to supply a larger amount of foodstuffs in more variety 
and better quality. 


This year, we should consolidate and perfect various forms of production 
responsibility system and at the same time we should continue to deepen the 
reform in our economic structure and management system. We should adhere 

to the principle of letting state-run, collective, and individual enterprises 
develop simultaneously and should give full play to the initiative of the 
collectives and commune members. We should vigorously develop the livestock 
breeding industry and the production of various kinds of commodity production. 
The number of milk cows bred by collectives should exceed 11,000 and that of 
milk cows bred by commune members as individuals should exceed 2,000. The 
number of milk she-goats should exceed 70,000. We should straighten our views 
on key households, correctly treat those peasants who have become rich earlier 
than the others, and encourage and support them to take the lead in becoming 
rich through hard work, developing commodity production, and improving produc- 
tion technology. 





We should put the development in our mountainous areas into an important 
position and adhere to the principle of regarding developing forestry and 
fruit production as the key while paying attention to developing all other 
undertakings. All trades and professions should contribute their strength 
to speeding up the economic development in our mountainous areas. 


We should break the barriers of department and area ownership and develop 
diverse forms of economic combinations. Combinations of undertakings can be 
established between agricultural and commercial units, between agricultural 
and industrial units and between production units and scientific departments; 
as well as between inner and outer suburbs, between plain and mountainous 
areas, between this municipality and other areas at home and between this 
city and foreign countries; and also between peasant households, between 
peasant households and collective units, between collective ard state-run 
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units and between peasant households and state-run units. We should vigorously 
support all economic combinations that facilitate the development of commodity 
production and the enlivening of rural economy. We should vigorously popularize 
and apply the various scientific and technological achievements that we have 
already made. We should develop in a widespread manner diverse forms of tech- 
nological service activities and adopt diverse forms to train the professionals 
that our rural areas urgently need. We should encourage our intellectuals 

to go to work in rural areas. The district and county governments in our 
suburban areas may decide preferential terms in employing professional workers 
in the light of their financial and material resources. 


/9. We should arrange the projects of capital construction in strict accordance 
with the requirements of the “Comments"™ and of the overall plan and 
conscientiously push forward the reform in the construction and designing units./ 


For many years, there has been a demand for carrying out too large a number 
of construction projects in the Beijing area and the layout of these projects 
has been irrational. This has given rise to a series of contradictions. In 
the future, we must persist in carrying out the spirit of the “Comments” and 
arrange the order of priority of all construction projects and their rational 
layout in strict accordance with the overall plan. In view of the excessive 
density of buildings and population in the urban area and the limited supply 
of land for construction in inner suburbs, beginning from this year, we should 
keep a tight control over the construction in our old urban areas, control 

the construction in our inner suburbs, and develop the outer suburbs in order 
to gradually disperse population from the urban to outer suburban areas. 

We should strictly control the number of new construction projects in our 
urban and inner suburban areas, encourage people to plant trees and grass in 
any vacant lots and strictly forbid the practice of using all vacant lots for 
construction. We must do our best to make arrangements so that certain projects 
that must be developed in the Beijing area be located in the satellite towns 
in outer suburbs. Our residential and office buildings should be gradually 
developed and built under unified planning so that the new buildings will form 
integrated streets and areas. Thus we will put an end to the situation of 
scattered construction and separate and chaotic planning which has caused 
serious waste of the state's material and financial resources. 


The planned total area of capital construction to be started and resumed this 
year will be 16 million square meters. We must strive to control the scale 

of capital construction within this limit in order to avoid excessive expansion 
of the scale and the malpractice of fighting a "war of attrition” everywhere. 
As for the key projects such as the Sino-Japanese Friendship Hospital and 

the Dongdan telecommunications office building, we must concentrate our Labor 
and material resources to ensure that these projects are carried out according 
to the schedule. We must also complete in accordance with the schedule, 

the key projects arranged by the municipal authorities and the extension 
projects in our key institutes of higher learning. We must satisfactorily 
organize our construction work force, satisfactorily arrange the supply of 
building materials and thus ensure that we will complete more than 6 million 
square meters of construction area this year, of which 4 million square meters 
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will be residential housing area. In order to meet the demand resulting 
from the development of international exchanges, this year we should build 
the Xiyuan, Changcheng, Jinglun, [names indistinct] and at the same time 

we should make arrangements so that there will be tourist hotels of various 
classes in our city. In order to increase the speed of our construction, 

we must satisfactorily solve the problems related to taking over land and 
moving people away from the land we will take over. The experiences that we 
have accumulated over many years show that the municipality must have a 
number of housing areas in reserve for people to move to from the land it will 
resume. By so doing, it will be able to put an end to the passive situation 
whereby the lack of housing areas for the people to move to from land that 
our municipality plans to resume seriously hinders the speed and Layout 
planning of our construction. Beginning from this year, we should make great 
efforts to start the construction of this reserve housing area. 


In order to increase the speed of construction and the ratio of area completed 
to area started in the year, we must speed up the structural reform in the 
management system of our construction enterprises. This year, we should 
gradually implement the economic responsibility system that assigns all-round 
responsibility for the construction of entire projects to our construction 
units. We will also make experiments of publicly inviting tenders for con- 
struction from construction units including those from the construction units 
in other provinces and municipalities. Within our construction enterprises, 
we should also assign all-round responsibility level by level. We should 
implement the system of all-round responsibility for funds expenditure in the 
residential construction projects that are under the municipality's unified 
management and thus we will actually realize the unity between responsibility, 
power, and interests and put an end to the current situation of eating out of 
the same big pot. 


We should strive to improve the standard of our construction design. For any 
construction, large public building, or small residential housing area, we 
should do our best to invite the designing institutes and higher education 
institutes in the provinces and municipalities throughout the country to take 
part in the design work. These institutes can do the design work jointly or 
separately, and we should select their best designs for use and award them 
for their designs. All our design units should give play to the initiative 
and creativity of their design personnel and make efforts to improve their 
design. All the units where the construction is being carried out as well as 
the units in charge of the construction should suggest improvement to the 
design and support the design personnel in conducting their work. Through 
making efforts in this manner for several years, we will enable the forms of 
construction in Beijing to contain all the strong points of various schools 
of design and gradually put an end to the uniformity in the municipality's 
construction designs. 


We should vigorously put an end to the dirtiness, disorder, and poor manage- 
ment in our construction sites and practice civilized construction. Beginning 
from this year, the builders’ temporary sheds in our construction sites will 
be replaced by two-story movable houses of a higher standard. After the 





construction is completed, these houses should be moved away as soon as 
possible and thus facilitate the work of making the surrounding area green 
and beautiful. Within this year, we should set up eight cement mixing 
centers in our inner suburbs and substitute them step by step for the 
scattered temporary mixing sites in our urban and suburban areas. 


/10. We should speed up the development of our commerce, further enliven 
our circulation and thus adapt to the new situation whereby industrial and 
agricultural production grows rapidly and the people's livelihood continues 
to improve./ 


Since the 3d Plenary Session of the llth CPC Central Committee, particularly 
Over the past 2 years, our industrial and agricultural production has grown 
quickly and the people's livelihood has continued to improve. This has raised 
new and more exacting demands for the improvement of our work related to 
circulation. We are faced with a task of great urgency to resolutely continue 
to satisfactorily grasp our commercial service trade and enliven our circula- 
tion. 


According to the requirement raised by the "Comments" that "commercial service 
trade must be developed to a relatively great extent in a short period of time," 
our commercial departments must continue to implement the principle of "giving 
greater play to the role of the three sectors and exercising less rigid control." 
In accordance with the principle of simultaneously developing state-run, collec- 
tive, and individual undertakings and under the precondition of regarding 
state-run commercial undertaking as the core, we should vigorously support the 
development of collective and individual commercial undertakings and service 
trade. Our wholesale department should strengthen their purchase work in areas 
outside our municipality and our retail units should continue to establish 
direct links with production units, organize the supply of goods from various 
sources, strive to reduce the number of links in our circulation and adopt 
diverse methods to vigorously market their goods. They should conscientiously 
study the experiences gained by Chongqing City in establishing its industrial 
goods trade center. This year, we are going to set up two municipal industrial 
goods wholesale markets. In order to increase the commodity circulation 
channels between our urban and rural areas, we are making preparations for the 
establishment of four agricultural and sideline products wholesale and exchange 
markets inside and outside Sanhuan Road and developing in our suburbs in a 
widespread manner the business of wholesale agencies in our basic-level supply 
and marketing cooperatives and the various kinds of wholesale network and 
centers including state-run and collective wholesale combinations and the 
concurrent wholesale business undertaking by state-run retail shops in our 

key fair markets and towns. 


We should continue to satisfactorily grasp the development of the retail 
commercial network. This year, we will set up 1,200 new state-run and 
collective retail shops and develop in a planned manner a large number of 
individual households. To counter the outstanding problems related to the 
shortage of hotels and restaurants in our municipality at present, we should 
set up before next national day, 15 medium and low-grade hotels. We should 
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transform 50 restaurants before the end of this year and set up 300 new 
restaurants in our urban and inner suburban areas in this and next year. 

The trial establishment of supermarkets last year was a reform in the 
traditional mode of management in our retail trade and an attempt to modernize 
the management and administration in our commerce. They have been well 
received by the masses of people and 25 additional supermarkets will be 
established this year. 


The "Comments" points out that our livelihood service facilities should be 
gradually socialized. At present, the formerly exclusive canteens, bath- 
rooms, and auditoriums in some units have been opened to the public. This 
year we will continue to develop this practice. The pilot projects in setting 
up housekeeping labor service companies should be gradually developed on the 
basis of summing up our experience in this sphere. 


After the realization of “substituting tax for profit delivery," we should 
continue to persist in implementing and perfecting the all-round management 
responsibility system geared to the retail and service trades. Through 
carrying out pilot projects, various kinds of all-round management responsi- 
bility system should be steadily implemented in our wholesale trade. In 
reforming our commerce, we should pay attention to guiding our staff members 
and workers in more satisfactorily serving the production and consumers. 
Through enterprise consolidation and the political and professional training 
among the financial and commercial work force we should strengthen the 
education in professional ethics, carry out training, evaluation, and 
exhibition matches of professional skill in order to enable our staff members 
and workers to improve their political awareness and professional competence, 
bring about a marked improvement in their service attitude and quality and 
thus provide fine quality of polite service. In order to earnestly solve the 
problem related to improving the quality of service, the municipal government 
has decided to set up a leading group to be specially in charge of this work. 


We should actually turn the supply and marketing cooperatives into collectively- 
owned cooperative commercial enterprises of the masses of peasants. We should 
eliminate the restriction on the number of shares that a peasant can subscribe 
to in these cooperatives and increase the percentage of the peasants share 
capital in the total capital of these enterprises. We should also eliminate 
the existing restriction on the scope of trade and service of these enter- 
prises and actually make them think what the peasants think, worry about what 
the peasants worry about and dc what the peasants want them to do. We should 
vigorously develop the joint ventures between township enterprises, 
specialised households and commune members. The number of joint venture 
entities should be increased from 30,000 last yera to 90,000 this year and 
their total income will increase from 16 to 54 million yuan. 


The departments of finance, tax, bank, prices and industrial and commercial 
management should conscientiously support the work in enlivening circulation 
and economy and at the same time strengthen their supervision and inspection. 
They should conscientiously implement the policies and regulations related to 
prices, taxes, and credit and they should both protect the legitimate power 
and interests of those who undertake various trades and forbid them to harm the 
interests of the state and consumers. 
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Deputies: 


In order to fulfill the above-mentioned tasks, this year we should focus 
on grasping the following three aspects in improving the municipal govern- 
ment's work of leadership: 


First, we should grasp the work of reform. We profoundly understand that in 
order to maintain a great degree of identity with the CPC Central Committee, 
we must strive to create a new situation and without carrying out reform in 
many things, we cannot create a new situation. The most important reason 

why our nation and Beijing Municipality have achieved marked results in 
developing their agriculture over the past few years is because they have 
broken away from the long-standing serious fetters of "leftist" thoughts 

and carried out thorough-going reform. Last year, we carried out some pilot 
projects of reform in our municipality's industry, capital construction, 
commerce, science and technology, education, culture, public health and 

other sectors. However, the extent and scope of these projects was limited. 
Moreover, some units have retrogressed after making some progress in this 
work. As conditions are complicated in the various sectors in our urban area, 
we cannot copy the methods we have adopted in our rural areas. However, the 
basic experiences that we have gained in the reform in our rural areas can be 
applied in our urban areas. We must follow the CPC Central Committee's and 
State Council's principle of "opening up to the outside world and enlivening 
our economy at home," continue to emancipate our minds, focus on overcoming 
the impact of "leftism," break the conventions and regulations that hinder 

the development of production and formulate, on the basis of investigation and 
Study, some concrete policies. We should particularly resolutely and systema- 
tically put an end to the malpractice of enterprises "eating out of the same 
big pot" supplied by the state and of staff members and workers "eating out 

of the same big pot™ supplied by the enterprises. Only by conscientiously 
implementing, under the preconditions of strengthening our political and 
ideological work, the principle of distribution according to labor and thus 
closely combining responsibility, power, and interests can we give full play 
to the initiative of our enterprises and vast number of staff members and 
workers. The leading cadres in our governments at all levels must clearly 
realize that we cannot follow the old path and must not follow evil paths 

and that in order to promote the development of the four modernizations we 
must follow a new path. However, there has not been a ready-made pattern 

for the new path for us to copy and we have to rely on ourselves to test and 
explore a new path. We should maintain an indomitable willpower and must 
never hesitate to move forward because some defects and problems have emerged 
in the course of our reform. We should deepen our reform, master first-hand 
data of the reform, conscientiously and satisfactorily grasp pilot projects 
and gradually popularize the reform. We should resolutely carry out our ideas. 
If it is a matter that concerns the whole situation and needs to be approved 
by the upper level, we should conscientiously put forth schemes and hand 

them to the upper level for approval. We should carefully guide the reform, 
immediately solve any problems we find and promptly popularize our experience 
as soon as we have gained some. This year, we must quicken our pace in carrying 
out the reform and score even greater achievements. 
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Second, we should grasp the legal system. Many years’ experience have proved 
that without an integrated set of laws and regulations and of detailed 
administration methods, it is impossible to satisfactorily develop and 
administer a big city like Beijing. This is also a fundamental principle for 
putting an end to disorder, laxity, and weakness. In the “Comments,” the 

CPC Central Committee and the State Council clearly point out that we should 
establish a system of laws and regulations and thus achieve the aim of having 
laws to follow in doing all our work. This year, we should conscientiously 
investigate the implementation of the laws and regulations that have already 
been promulgated. We should also start to draw up a series of local laws and 
regulations, deliver them to the municipal people's congress Standing Committee 
for approval and then promulgate them for implementation. The municipal 
government should also formulate certain administrative regulations. Once we 
have formulated the laws and regulations, we must “enforce any law we have 
promulgated, be strict in enforcing them, and be sure to punish those who 
violate these laws." Only by so doing can we consolidate the achievements 

we have scored in our previous efforts to put an end to disorder and laxity 
and can we carry out in an all-round manner the overall plan for the urban 
construction in Beijing and raise the work of urban construction and 
administration to a new standard. 


Third, pay close attention to improving the style and methods of leadership. 
Confronted with arduous tasks, the leading cadres of the municipal people's 
government and of the department under it must work harder. It is inevitable 
that they will always be occupied. However, they must strive to "avoid doing 
things in a disorderl,; manner athough they are busy.” This makes it necessary 
for us to improve our art of leadership. We must have a pretty good idea 

of the overall situation and try our best to find some time to systematically 
Study and investigate the important problems. It is necessary to continue to 
readjust the leading bodies at and below the bureau, district, or county 
levels on the basis of the need to make the cadres more revolutionary, younger 
in average age, better educated, and more professionally competent. It is 
necessary to give greater powers to the district and county governments and the 
municipal bureaus and to give them a free hand in accomplishing more. It is 
necessary to strengthen the cooperation and coordination between the general 
departments and those departments in charge of particular systems and to 
radically change the situation of "the great difference between departments 

in charge of different things.” It is necessary to form strong and powerful 
“advisory groups" and “brain trusts,” to listen to their opinions with an open 
mind, and to give full play to their role. On one hand, it is necessary to 
emphasize collective leadership. On the other hand, it is necessary to have a 
division of responsibility and to establish a strict system of personal 
responsibility. We should independently take on the responsibilities for the 


things within or functions and powers and boldiy do them. We should neither 
evade respon ties nor put off our work. It is necessary to vigorously 
enforce witl .ackening our efforts the decisions that have been made 


until actual effects can be seen. It is necessary to further encourage various 
departments to work side by side at the places where they are needed and to 
solve the problems together. It is necessary to reduce the number of meetings 
and documents to a minimum and to strive to free ourselves from “mountains of 





documents and seas of meetings.” It is necessary to establish close ties 
with the masses, to earnestly handle the letters from the people, and to 
listen to the voice of the masses. In this way, we can avoid making mistakes. 


This year is the year in which the CPC starts its overall party rectification. 
The party rectification this time is a basic guarantee for building our 
country into a modernized state with a high level of civilization and a high 
degree of democracy. As government workers, we must be concerned with this 
major event, enthusiastically make suggestions to the party, and make contri- 
butions to successfully rectifying the party. Among the government workers, 
the CPC members, particularly those who are simultaneously party members and 
leading cadres, must play an exemplary role, set strict demands on themselves, 
and strive to improve their understanding and to correct various unhealthy 
tendencies. The shortcomings and mistakes in government work which are 
exposed in the course of party rectification must be resolutely corrected on 
the basis of the spirit of the simultaneous rectification and correction of 
defects. In the course of the party rectification this time, the disgusting 
attitude of Chong Wen Men Hotel and other units in waiting on guests and 
customers has been exposed. Thus, the problems in government work have also 
been exposed. Criticism from different quarters is a great help to us. Here, 
I want to express our gratitude to them. I eamestly aope that the deputies, 
the CPPCC committee members, and people of various circles will continue to 
criticize the government for the shortcomings and mistakes in its work and 
continue to help it. 


At present, the political and economic situations of the whole country and 
the municipality are excellent. The masses are eagerly looking forward to 

an even greater progress in the work of Beijing Municipality. We will 
conscientiously, cautiously, and quietly immerse ourselves in hard work and, 
inspired by the spirit of the 12th CPC National Congress and under the guidance 
of this spirit, adhere to the four cardinal principles, resolutely implement 
the four instructions made by the Secretariat of the CPC Central Committee 
on the principles governing the construction of the capital city and the 
important comments made by the CPC Central Committee and the State Council 

on the "Overall Plans for the Urban Construction of Beijing," and strive, 
with the support and help from various quarters, to create a new situation 

in the construction of the capital city! 
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PROVINCIAL WORK REPORTS 


HENAN OFFICIAL REPORTS ON 1983, 1984 PLANS 
HKO40257 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 3 May 84 


[Excerpt] On 2 May, (Li Jingsheng), vice chairman of the provincial planning 
committee, delivered a report to the second session of the sixth provincial 
people's congress on the execution of the national economic and social devel- 
opment plan for 1984 and the draft plan for 1984, 


(Li Jingsheng) said: Under the correct leadership of the provincial CPC con- 
mitcree and government, economic work in Henan has focused on improving econo- 
mic results and concentrated finances and materials to insure key construction 
work. The province has scored major achievements in its national economy and 
all undertakings. The fulfillment of the 1983 plans was better than expected. 


The guiding ideology and basic tasks for the province's national economy and 
social development in 1984 are to continue to implement the principles of re- 
adjustment, restructuring, consolidation, and improvement, and of opening up 
to the world and enlivening the domestic economy, further harmonize the econo- 
my, improve economic results, promote consolidation in all aspects, strictly 
control investment in capital construction, control the growth of consumption 
funds, speed up technological transportation, concentrate the necessary forces 
for key production and construction, strive to achieve coordinated development 
of agriculture, light industry, and heavy industry and synchronous growth of 
economic results and production and construction, promote sustained and steady 
development of the national economy, and bring about further improvement in 
living standards. 
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PROVINCIAL WORK REPORTS 


HENAN GOVERNOR OUTLINES ACHIEVEMENTS, TASKS 
HK940215 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 3 May 84 


[Excerpts] In \\is government work report to the second session of the Sixth 
Henan Provincial People's Congress, Governor He Zhukang fully affirmed the 
province's new achievements in building socialist spiritual civilization in 
1983. 


Governor He dwelt at length in his report on the efforts of the province in 
the past year to act according to the party's principles and policies, base 
work on actual conditions, persistently carry out reform, and continually 
promote practice. Five profound changes are now taking place in the pro- 
vince's economic and social life. 


First, the agricultural economy is now shifting from traditional to modern 
agriculture and from self-sufficient and semiself-sufficient economy to 
relatively large-scale commodity production. The major hallmarks of this 
shift are: There has been rapid development of division of work and sectors 
within agriculture; large numbers of specialized households have come to the 
fore; and specialized villages and townships have emerged in places. Follow- 
ing the growth of specialized households and the development of agricultural 
production, last year the commodity rate of agricultural and sideline products 
in the province rose to about 40 percent. 


Second, industry has paid attention to organizing production according to 
social needs, The enterprises have strengthened their ability to adapt to 
changes. 


Third, the appearance of joint cooperatives in the rural economy has opened up 
a new road for clearing the circulation channels. By the end of last year, 
all 1,900 township seats in the province had set up new joint cooperatives. 
Practice has proven that the new joint cooperatives set up with the supply 

and marketing cooperatives as their backing represent a good form of applying 
economic methods to unite all the economic departments serving the rural 

areas and of organizing, coordinating, serving, and guiding rural commodity 
production, They are a new creation in reforming the old economic setup, 
clearing the urban and rural circulation channels, instituting systematic 
operations, and promoting the development of rural commodity production. 
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Fourth, in the wake of the continuous development of reform of the setup, the 
spirit of reform is penetrating more and more into people's minds. 


Fifth, people's ideological understanding has switched from slighting knowl- 
edge and intellectuals to attaching importance to exploiting brainpower. 

The leaders at all levels have started to put this on their agenda. They are 
attaching importance to the role of science and technology in economic con- 
struction. 


Speaking on the major tasks to be tackled this year, Governor He Zhukang 
pointed out: Leading central comrades recently inspected Henan and gave us 
many important instructions pointing out the orientation for us in our efforts 
to create a new situation in socialist modernization. We must resolutely im- 
plement the spirit of these instructions and mobilize and organize the people 
of the province to further emancipate their minds, persistently carry out re- 
forms, relax the policies, enliven the economy, and strive to fulfill 1 year 
ahead of schecule the major targets of the Sixth 5-Year Plan. 


He said: The main tasks and goals of the province's economic construction 
this year are, under the premise of working hard to improve economic results, 
to maintain a certain growth rate in the national economy, and to achieve 
balance in finance, credits, revenue, and expenditures, and basic stability 

of market prices. Output values of both industry and agriculture are planned 
to increase by 5 percent. Efforts should be made to achieve a 6 percent in- 
crease. National revenue should rise by 5 percent. Total investment in fixed 
assets should stay more or less at last year’s level. Financial revenue is 
planned to be 3.8 billion yuan, an increase of 4.1 percent over last year. 
Total retail sales value should be 16.7 billion yuan, a rise of 6.7 percent. 
There should be further developments in science, education, culture, public 
health, and physical culture. The living standards of people in the urban 

and rural areas should continue to improve on the basis of developing produc- 
tion. 


Governor He Zhukang's report put forward 11 demands on the province's economic 
development this year: 


1. Extend to all sectors of agricultural production the contract responsibil- 
ity with payment linked to output, based on the household, and stimulate the 
development of agriculture toward commodity production and specialization. 


2. Centering on improving economic results, create a new situation in indus- 
trial production. 


3. Concentrate finances, material, and manpower to promote key construction 
projects. 


4. Enliven commodity circulation and develop domestic and foreign trade. 


[HKO40217] 5. Stimulate technological advance and speed up the technological 
transformation of the enterprises. 





6. Further give free rein to developing urban and rural collective enter- 
prises. 


7. Speed up construction in the old liberated areas, and open up the mountain 
areas in an all-around way. 


8. Bring into full play the role of key cities and stimulate urban and rural 
economic development. 


9. Assign an important position to exploiting brainpower, and train more 
talented people. 


10. Continue to get a good grasp of planned parenthood and strictly control 
population growth. 


ll. Further improve the people's living standards on the basis of developing 
production. 


Governor He Zhukang stressed in his report the importance of strengthening 

and improving government work. He said: We must uphold the spirit of reforn, 
continue to perfect the government structure and systems, and gradually estab- 
lish a scientific work setup suited to the four modernizations drive. 


First, we must resolutely eliminate the bureaucratism of using powers for 
private purposes and of irresponsibility to the people. Second, we must 
harmonize the relationships between departments and insure that administra- 
tion meets the demands of economic development. Third, we must set up strict 
job responsibility systems from top to bottom. 


Governor He Zhukang stressed at the conclusion of his report: The new his- 
toric period sets still higher demands on government work. To create a new 
situation in socialist modernization, we must persistently carry out reform 
and speed up the pace of reform. 
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ECONOMIC PLANNING 


HENAN PLANS TO DEVELOP TOWN, TOWNSHIP ENTERPRISES 
HKO20358 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 30 Apr 84 


[Report by reporters (Xigu Lihua) and (Wang Qingyi) of the Henan Radio and 
Television News Center] 


[Excerpts] Yesterday afternoon, the conference held by the Henan Provincial 
CPC Committee and the Henan Provincial People's Government on the work con- 
cerning town and township enterprises concluded. The conference was chaired 
by He Zhukang, governor and secretary of the provincial CPC committee. 
Secretary Liu Zhengwei of the provincial CPC committee delivered an important 
speech entitled "Emancipate Thinking, Relax the Policies, and Vigorously 
Develop the Town and Township Enterprises." 


Liu Zhangwei said, our province is situated in central China. It is conveni- 
ently located. It has good markets for its products in addition to its rich 
natural resources and many other advantages. The Central Document No 4 has 

in particular pointed out the direction and laid down the policy for the de- 
velopment of the town and township enterprises. The prefectures, cities, and 
counties should act in accordance with the principles and policies formulated 
by the central authorities by making full use of their favorable conditions. 





Last year, the gross output value created by the town and township enter- 
prises in our province was as much as 4.6 billion yuan, an increase of 18.4 
percent over 1982, or an increase of 78 percent over 1980. It constituted 
22.5 percent of the province's gross agricultural output value, as well as 
one of the province's five breakthroughs. Since the beginning of this year, 
as a result of the thorough implementation of the Central Documents No 1 and 
No 4, the momentum of the development of commodity production has been as 
tremendous as that of the turbulent spring tide. | 


However, as a result of the influence of leftist ideas, some leading comrades 
of the party committees and governments have paid too little attention to the 
town and township enterprises. Some departments continue to impose restric- 
tions on and give the red light to the town and township enterprises. Thus, 
we must further emancipate thinking, free ourselves from the fetters of the 
influence of leftist ideas and various outmoded concepts, and make our under- 
standing comparable to that displayed by the Central Document No 4, 
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After analyzing the situation, the comrades attending the conference main- 
tained that in vigorously developing town and township enterprises, our 
province has many favorable conditions, such as the rich natural resources. 
The town and township enterprises are in possession of a somewhat solid 
material basis and the necessary technical power. A great number of small 
market towns are being built. Particularly after the application of the 
system of contracted responsibilities with payment linked to output, the 
province has reaped bumper harvests each year. Diversification has tremen- 
dously developed and some peasants have become rich. In addition to surplus 
labor, there are surplus funds as well. All this has created extremely favor- 
able conditions for the development of the township and town enterprises and 
for the reform of the makeup of the labor force. 


On the basis of Henan's actual conditions, the conference made the following 
tentative plans for developing the town and township enterprises: 


Various kinds of township and town enterprises are to be simultaneously estab- 
lished. Large, medium-size, small, collective, and individual town and town- 
ship enterprises, as well as those under joint proprietorship, should be 
established at the same time. The targets of the development of the town and 
township enterprises proposed at the conference are: The gross output value 

of the province will total 6 billion yuan by 1985 and reach 12 billion yuan 

by 1990, with an average annual increase of 15 percent and a per capita out- 
put value of 200 yuan. A rural labor force of 5 million people, that is, 

20 percent of the labor force in the rural areas, will be given jobs. In 
addition, we also will strive to enable one-third of the counties to create an 
output value of more than 100 million yuan each. In order to achieve these 
targets, the conference maintained, it is necessary to continue to relax the 
policy toward the town and township enterprises in regard to the following 
things: 


The types of business run by the town and township enterprises should not be 
restricted. They should do whatever is possible and suitable. The restric- 
tions set in the past are removed. 


Correctly enforce the taxation policy and enthusiastically help the enter- 
prises develop. 


Prices should be made more flexible. 


The town and township enterprises should have a new personnel system and dis- 
tribution system in order to encourage technical workers and graduates of 
universities and vocational secondary schools to work in the town and township 
enterprises. 


Conscientiously protect the legitimate economic interests of the town and town- 
ship enterprises. 


In order to encourage the rural areas to pool funds to build factories, rural 
cadres at all levels should take the lead in becoming shareholders. However, 
they are not allowed to use public funds to buy shares or to become sharehold- 
ers without paying anything. They are not allowed to seek personal privileges 
in distribution. 
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The provincial CPC committee and the provincial people's government called on 
the prefectures, cities, and counties to conscientiously act in the spirit of 
the conference and to earnestly adopt measures to strengthen their leadership 
over the town and township enterprises. In addition, they asked the depart- 
ments concerned to draw up a plan for supporting the town and township enter- 
prises and to earnestly revise those rules and regulations which are not in 
keeping with the Central Documents No 1 and No 4. 
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ECONOMIC PLANNING 


YUNNAN GOVERNOR SPEAKS ON URBAN, RURAL ENTERPRISES 
HKO90805 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 8 May 84 


[Excerpts] On 7 May, Yunnan Provincial Governor Pu Chaozhu made a speech at 
the provincial conference on the work related to young workers in urban and 
rural collective enterprises and the work of supply and marketing coopera- 
tives. He emphasized the necessity of deepening, from a new and higher plane 
of economic development, the understanding of the great significance of devel- 
oping urban and rural collective enterprises and dredging circulation channels, 
and the necessity of creating a new situation in these fields so as to promote 
commodity production and economy in Yunnan Province and enable the peasants to 
become rich as soon as possible. 


Governor Pu Chaozhu said in his speech that it is necessary to get a clear 
understanding of the situation and go with the tide of historical develop- 
ment. Of China's population of 1 billion people, 800 million people are 
peasants. The development of the situation in rural areas always affects the 
whole situation of the national economy. Since the 3d Plenary Session of the 
llth CPC Central Committee, the system of contracted responsibilities on the 
household basis with payment linked to output has been widely adopted, which 
has brought about the emancipation of productive forces and a great develop- 
ment of commodity production. With more decisionmaking power, and with the 
abolition of egalitarianism in distribution, the peasants’ initiative in labor 
has been brought into full play. As a result of the increase of surplus labor 
in the countryside, peasants’ household sideline production has also been 
rapidly developed, and a number of specialized and key households have 
appeared. 


Pu Chaozhu said that in building socialist modernization, we cannot follow the 
path of exploiting and impoverishing the peasants, which was done by the capi- 
talist countries. We must not impoverish the peasants; instead, we must open 
up all avenues to help them develop production and get rich as soon as possi- 
ble. In view of the fact that China has 800 million peasants, our main way 
out is to develop medium-sized and small cities and towns and develop township 
and town collective industry, commerce, and services trades so that the small 
cities and towns can become local political, economic, and cultural centers, 
and the distinction between town and country can be gradually reduced. 


He said that we are now faced with the fact that surplus labor amounts to 4 to 
5 million people in the countryside of our province, and they cannot be totally 


56 





employed by state enterprises. Moreover, due to the lack of financial re- 
sources, it is umrealistic to think that the state will transfer the key 
projects to southwest China or other interior parts of China by 1990, or to 
think that more big factories will soon be built. Im order to quadruple the 
industrial output value and promote economy in our province, we can only rely 
on tapping potentials and carrying out reforms in the existing enterprises. 

A more important way out is to go all out to develop the specialized and 

key households and economic combinations, and to develop collective enter- 
prises in towns and the countryside. This can be done through our own efforts. 
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ECONOMIC PLANNING 


YUNNAN GOVERNOR ON COLLECTIVE ENTERPRISES POLICY 
HK101054 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 9 May 84 


[Excerpts] On 7 May, Yunnan provincial Governor Pu Chaozhu made a speech at 
the provincial conference on the work related to young workers in urban and 
rural collective enterprises and the work of supply and marketing cooperatives. 
In this speech, he explained the policies for developing urban and rural 
collective enterprises and problems concerning emancipating the mind, relaxing 
policy, adopting the policy of opening to the outside world, importing tech- 
nology, and strengthening leadership over urban and rural collective enter- 
prises. 


With regard to the policies for developing urban and rural collective enter- 
prises, Governor Pu Chaozhu pointed out that in order to develop urban and 
rural collective enterprises, it is necessary to give full play to the role 

of market regulation under the guidance of state planning, suit measures to 
local conditions, overcome shortcomings by learning from others' strongpoints, 
use local materials, and try to process materials on the spot and sell the 
products in local markets. It is necessary to expand the sale of those prod- 
ucts capable of competing with foreign commodities in the international market. 
It is also necessary to rely on state enterprises to promote the development 

of collective enterprises. 


Referring to the emancipation of the mind and relaxation of policies, Pu Chao- 
zhu said that in developing urban and rural collective enterprises, it is 
necessary to do a good job in the following three areas: 1) correctly handle 
the relations between the state and the collective, which are mainly expressed 
by the implementation of the policies on taxation, credit, price, and indus- 
trial and commercial management; 2) correctly handle the relations between 
the commune members engaging in industrial production, those engaging in agri- 
cultural production, communes and production brigades, and enterprises while 
carrying out the contract responsibility system in commune and brigade 
enterprises; and 3) correctly handle the relations between the enterprises 
and staff and workers. It is necessary to give large collective enterprises 
in cities and towns a free hand in their work so that they can be developed 

by developing collective economy. It is necessary to consult the policies 

for collective enterprises in towns and townships in developing small collec- 
tive enterprises in cities and towns and neighborhood factories. 
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Referring to the problems of opening to the outside world and importing tech- 
nology, Pu Chaozhu said that this refers to adopting an open-door policy 
toward other enterprises, counties, prefectures, provinces and countries. The 
import of advanced technology just depends on the ability of enterprises to 
absorb then. 


In conclusion, Pu Chaozhu said something about strengthening leadership over 
urban and rural collective enterprises: 1) An authoritative and unified 
organ for developing urban and rural collective enterprises must be established 
at the provincial, prefectural, city and county levels. 2) Prefectures and 
cities must also establish an urban and rural collective enterprise, manage- 
ment bureau, but the organs of the provincial authorities and Kunming City 
will remain unchanged. 3) Supply and marketing cooperatives must gradually 
become comprehensive service centers for the development of rural economy. 
4) Leadership over the enterprises in towns and townships by economic means 
should be strengthened in rendering comprehensive service before and after 
production. 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


NEI-MONGGOL ECONOMIC ACHIEVEMENTS--Nei Monggol Autonomous Region has scored 
marked achievements in economic construction since the founding of the PRC, 
particularly since the 3d Plenary Session of the llth CPC Central Committee. 
The 1983 industrial and agricultural total output values scored nearly a 
20-times increase over the 1947 figures, showing a yearly average increase of 
8.4 percent. The 1983 industrial total output value scored a 41 percent in- 
crease over the 1978 figure, showing a yearly average increase of 7.1 percent 
and the 1983 agricultural total output value, a 37.6 percent increase, show- 
ing a yearly average increase of 6.6 percent. Over the past 5 years, the 
region has shown a yearly average increase of 2.3 percent in grain output; 

34 percent in oil-bearing seed output; and 25.7 percent in beet output. 

Since 1983, the region has achieved new development in the national economy. 
In the first quarter of this year, the industrial total output value scored 

a 4.14 percent increase over the figure of the corresponding 1983 period and 
the regional local financial revenues scored a 27.8 percent increase over 

the figure of the corresponding 1983 period. The regional market purchase 
scored a 4,2 percent increase over the figure of the corresponding 1983 
period and the regional market sales, a 3,2 percent increase. [Excerpts] 
[Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 30 Apr 84 SK] 
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ECONOMIC MANAGEMENT 


COMMENTARY ON ACCELERATING URBAN ECONOMIC REFORM 
SKO80501 Changchun Jilin Provincial Service in Mandarin 1030 GMT 7 May 84 


[Station commentary: "Accelerate the Pace of Reforms and Develop an Excellent 
Situation" ] 


[Excerpt] The provincial economic work conference, which had just ended, 
stressed the necessity to emancipate the mind, relax policies, be bold in 
carrying out reforms, enliven the economy and raise efficiency. In this 
regard, efforts should be concentrated on thoroughly overcoming egalitarian- 
ism; on changing the situation in which enterprises eat from the common big 
pot of the state and workers and staff members eat from the common big pot of 
enterprises; on implementing the socialist distribution principle of distribu- 
tion according to one's work, that is, more work, more pay, and less work, 
less pay; on fully mobilizing the enthusiasm and creativeness of enterprises 
and workers: on tapping the potential of enterprises; on promoting the sus- 
tained development of the provincial industrial production; and on greatly 
raising the economic results. 


Penetratingly carrying out reform means to utilize the experiences gained 
from the rural reforms to carry out reforms in urban areas. Over the past 
few years, our province has introduced various forms of economic responsibil- 
ity systems among enterprises. However, we have failed in thoroughly over- 
coming the situation in which enterprises eat from the common big pot of tl 
state, and workers and staff members eat from the common big pot of enter- 
prises; our industrial reform has not developed as penetratingly as had been 
done in agricultural reform; and the results achieved in industrial reform 
have not been as good and as rapid as had been done in agricultural reform. 


Although the urban economic reform is much more complicated than the rural 
reform, it is imperative under the circumstances and there is no way out 
without carrying out the urban economic reform. 


At present, the most important tasks are to introduce the economic contract 
system, to relax policy, to give free rein to enterprises, and to transfer the 
decision-making power to enterprises, particularly to collective enterprises 
and small state enterprises. 
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ECONOMIC MANAGEMENT 


ANHUI AIMS TO CURB INDUSTRIAL ACCIDENTS‘ INCREASE 
OWO30611 Hefei Anhui Provincial Service in Mandarin 1100 GMT 27 Apr 84 


[Excerpts] The Anhui Provincial People's Government held a fifth province- 
wide telephone conference on safety month on the evening of 25 April. 


Addressing the conference, Vice Governor Huang Yu said: Since the start of 
safety-month activities in 1980, production safety in the province has im- 
proved, year by year. A number of advanced collectives and individuals in 
production safety have come to the fire. However, it should be noted that 
the development of the work designed to insure production safety is uneven, 
because the foundation for this work is not solid enough Accidents and 
casualties in the province's industrial and mining enterprises have increased 
again in recent years, and such accidents and casualties have still been on 
the increase in the first quarter of this year. 

After summing up safety-month activities in the past 4 years, Huang Yu called 
for effective implementation of the following in such activities this year: 


l. It is necessary to further unify our thinking and strengthen our leadership 
over production safety. 


2. It is necessary to persistently act in the spirit of reform, and conscien- 
tiously practice the responsibility system in production safety. 


3. It is necessary to widely mobilize the masses to participate in a safety 
emulation drive, and to check on production safety. 


4. Every possible effort should be made to handle serious accidents and casu- 
alties. It is necessary to check on accidents which occurred in 1983, and 
efforts should be made to investigate and handle those accidents which have not 
been handled, or have not been properly handled. Disciplinary action should 

be taken against those responsible ior such accidents, which must not be 
tolerated. 
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ECONOMIC MANAGEMENT 


LIU YUNZHAO STRESSES WORKERS" EDUCATION 
SKO090524 Changchun Jilin Provincial Service in Mandarin 1030 GMT 8 May 84 


[Text] At the provincial economic work conference, Deputy Governor Liu Yun- 
zao pointed out: In order to create a new situation in raising economic re- 
sults, we should attend to developing production, technology and intelligence 
at the same time. On the morning of 5 May, at the conference, Comrade Liu 
Yunzhao made a speech on educating staff and workers. 


He said: Facing the current world's new technological revolution, we should 
stress the importance of technology and intelligence. In order to create a 
new situation in raising economic results, we should urge workers to grasp 
scientific, cultural, and technological management knowledge to meet the needs 
of continuous develupment of production. 


Practices show: The number of engineers and technicians, and scientific, cul- 
tural, and technological workers is closely related to the production of an 
enterprise. Training staff and workers is an important base for economic 
development and competitiveness. We must regard the training of staff and 
workers as a big task, make a plan for it at an early date, and make efforts 
to conduct the work well. We should implement the target management responsi- 
bility system at various levels and attend to the implementation of the system 
fulfilling production targets. 


Comrade Liu Yunzhao said: In determining the ranks of staff and workers, we 
should be geared to meet the needs of modernization of the world and the 
future. We should generally raise the quality of staff and workers in the 
political, cultural, technological, and professional fields and at the same 
time, educate a large number of cadres who possess specialized and technologi- 
cal management knowledge. 


Comrade Liu Yunzhao pointed out: In order to realize this goal, our province 
must attend to the following tasks: 1) We must strive to develop supplemen- 
tary classes centering on politics, technology and culture. 2) We should do 
a good job in coordination. We should vigorously conduct secondary education 
for staff and workers, make efforts to educate 50 percent of our province's 
workers to the secondary technology level by 1990, accelerate the development 
of higher education for staff and workers, and enthusiastically create condi- 
tions for developing specialized subjects which we don't have and need 
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urgently. 3) We should strengthen the professional training of specialized 
management personnel in various categories. 4) We should conscientiously 
organize scientific and technological personnel to conduct modern education 
and to learn new technology and theory. 5) We should train well with pro- 
fessional knowledge the leading cadres, especially members of new leading 
bodies, excellent middle-aged and young reserve cadres. 
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ECONOMIC MANAGEMENT 


NEI MONGGOL HOLDS ECONOMIC REFORM RALLY ON 7 MAY 
SKO90703 Hohhot Nei Monggol Regional Service in Mandarin 2300 GMT 8 May 84 


[Excerpts] On the afternoon of 7 May, the propaganda department of the region- 
al CPC committee and CPC committees of the organs directly under the regional 
CPC committee held a rally of party-member cadres to urge party and government 
cadres at all levels to stand firmly in the forefront of the reform, to parti- 
cipate actively in and support the reform bravely, and to make concerted 
efforts to enliven our region's economy and push forward the urban economic 
reform. 


At the rally, Liu Zuchui, vice chairman of the region, first made a report on 
the current regional economic situation and the urban economic reform. He 
said: Since the beginning of this year, a sustained and stable growth has been 
made in the region's industrial and communications production and a new situa- 
tion has been created in the economic construction. However, many of our 
economic norms still fall behind the national level. This does not match with 
our region's vast land and rich natural resources. The people across the re- 
gion must face this reality, admit our backwardness, and not take the backward- 
ness lying down. We must be bold in conducting reforms, pioneer the road of 
advance, and make cfforts to fulfill the 10 fighting goals and the 10 tasks 

for the 1984 regional economic work and the 10 measures for the urban economic 
reform so as to greet the 35th anniversary of the PRC's founding with even bet- 
ter achievements. 


Bu He, deputy secretary of the regional CPC committee and chairman of the 
region, also spoke at the rally. He said: The economic reform has become the 
common activity of all professions and trades in the region and across the 
country. This is the trend of the times and the demand of the current situa- 
tion. There would be no way out without the economic reform. At present, 
efforts should be continued to eliminate the leftist influence, to correct 

and overcome laxity and weakness, to break with the obstructions in developing 
productivity, and to conduct reforms. We should have the courage to resist 
all erroneous things. In conducting reforms, we should fear no dangers and 
should not take a wait-and-see attitude. All professions and trades should 
firmly foster the idea of reform, Party and government organs at all levels 
and all leading cadres in the region should go deep into the realities of life 
and strengthen investigations and study. All comrades who are bold in reform 
should be vigorously supported All erroneous speech and behavior, such as 
freezing irony, burning satire, and attacks on others behind their backs, 
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should be resolutely dealt with. All levels of cadres, both the old and new 
cadres, should make concerted efforts to achieve success in reforms. 


The rally was presided over by Wu En, director of the propaganda department 

of the regional CPC committee. Attending the rally were party-member cadres 
at or above the section chief level of the regional organs and party-member 

leading cadres of various departments in Hohhot City, more than 40 people in 
all, 
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NEW MEASURES FOR XIZANG'S ECONOMIC DEVELOPMENT 
OWO71305 Beijing XINHUA in English 0748 CMT 6 May 84 


[Text] Ihasa, May 6 (XINHUA)--Real income for Tibetan peasants and herdsmen 
is expected to double within the next three to five years. 


This goal was laid down at an enlarged meeting of the Communist Party Comnit- 
tee of the Tibet Autonomous Region which just ended in Lhasa. 


The meeting reviewed the region's work in the last few years and adopted the 
following measures to push forward Tibet's economic development in the coming 
years: 


--developing local energy resources and improving communications and transport 
facilities in this remote and secluded area; 


--implementing more reflexible economic policies to promote agriculture, 
forestry, animal husbandry and the handicraft industry by opening new avenues 
of production, carrying out the principle of more pay for more work, and giv- 
ing the people greater power of decision in production; 


--increasing specialized households, developing integrated economic organiza- 
tions, and encouraging individuals and collectives to engage in trade or 
transportation; 


--strengthening economic exchanges with other provinces and regions, intro- 
ducing their advanced equipment and technology, inviting scientific and tech- 
nical personnel from them, and welcoming them to invest and run enterprises 


in Tibet; 
--starting economic exchanges with foreign countries; 


--paying great attention to the development of education, culture and art 
and stressing the use of the Tibetan language in all media, publications and 


schools; 


--firmly implementing the government policies toward minority nationalities 
and religion and making great efforts to train minority cadres; 


--restructuring the set-ups governing enterprise management, personnel, wages 
and employment and price control. 


Delivering a speech at the meeting, Yan Fatang, first secretary of the 
regional party committee, urged cadres at various levels and people of 
various nationalities in Tibet to unite and work for a new and prosperous 


Tibet. 
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ECONOMIC MANAGEMENT 


BRIEFS 


GUANGDONG ECONOMIC, TECHNOLOGICAL OFFICE--To further strengthen coordination 
between the province and other provinces in the fields of the economy, tech- 
nology, materials, and qualified persons, the Guangdong Provincial People's 
Government recently set up an economic and technological coordination office. 
The main tasks of this office are to carry out coordination between the pro- 
vince and other provinces in the fields of economy, technology, materials and 
qualified persons, to give advice and service, to help relevant departments 
and all cities and prefectures in the province carry out economic and techno- 
logical cooperation between them and between the province and other provinces 
and cities, and to help the provincial planning committee, provincial economic 
committee, and provincial committee of economic relations with foreign coun- 
tries .o import foreign capital and advanced technology and equipment. Li 
Xianglin has been concurrently appointed the director of the provincial eco- 
nomic and technological coordination office. (Lu Bai), Zhang Feng, and (Liao 
Feng) have been appointed the deputy directors of the office. [Summary] 
{HKO81508 Guangzhou Guangdong Provincial Service in Mandarin 1100 GMT 

25 Apr 84 HK] 


FUJIAN ECONOMIC, TRADE CORPORATION--Fuzhou, May 10 (XINHUA)--A new corporation 
will be inaugurated soon in Xiamen to boost the economic development of south- 
ern Fujian Province and the Xiamen Special Economic Zone. An agreement on the 
establishment of the corporation was signed by the Xiamen city authorities and 
the Jinjiang and Longxi Prefectural Governments today. The Xiamen-based 
Minnan-Sanjiang Economic and Trade Development Corporation will promote the 
flow of manufactured goods between Xiamen and southern Fujian. It will also 
undertake investment and development projects and handle imports and exports 
above state plans. Southern Fujian covers 3 cities and 26 counties with a com- 
bined population of 10 million. The area accounts for one-third of the pro- 
vince's industrial output. [Text] [0W102017 Beijing XINHUA in English 

1601 GMT 10 May 84] 
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FINANCE AND BANKING 


WANG BINGQIAN OUTLINES FUTURE FINANCIAL TASKS 
HKO80900 Beijing HONGQI in Chinese No 7, 1 Apr 84 pp 2-7 
[Article by Wang Bingqian [3769 0014 0051]: "New Task in Financial Work"] 


[Text] China's finance should serve the realization of the general line and 
tasks of the party and state at various historical periods. The 12th CPC 
National Congress has put forward the general line and tasks and the strategic 
objective for our party at the present stage. How to conscientiously sum up 
the historical experience in financial work and create a new situation in the 
new period of socialist construction are the important tasks confronting us. 
The following are some of my personal views on the issue: 


I. Correctly Handle the Relations Between Finance and the Economy 


Comrade Mao Zedong once laid down the general principle of “developing the 
economy and ensuring supplies" for our financial and economic work, correctly 
expounded the relations between finance and the economy, and pointed out that 
the economy determined finance and the the correctness or incorrectness of 
financial policies could also affect the economy. According to the practice 
of the 30-odd years since Re founding of the PRC, I think these relations can 
be manifested in the following three respects: 1. The «cconomy determines 
finance and is the source of finance. Without the development of the economy, 
there would be no flourishing financial resources and growth of revenue. 
Therefore, the financial departments should, through the implementation of 
various economic and financial policies and provisions, through the supply and 
distribution of funds, and through other routine work, promote the development 
of the economy and che attainment of better results, build up and open new 
financial resources, and ensure the supply of funds for the four modernizations. 
2. Finance reflects the economy. Finance, as an integrated organ, has sensi- 
tive reactions and a quick access of information. The collection of revenue 
and the financial spending can reflect, from both macro and micro aspects, the 
situation and the existing problems in the developing of the national economy. 
By making a study of the condition of revenue and expenditure, we can promptly 
solve the economic problems instead of aggravating them and affecting the over- 
all situation. 3. Finance conditions the economy. The appropriate scale of 
production and construction arranged every year must be conditioned by the 
financial resources of the state. It is necessary, for the development of the 
economy, to draw a reasonable demarcation line in finance according to the 
capacity and needs of the financial resources of the state. Finance can, 





through its supervisory function, impel the economy to develop in accordance 
with the objective law and restrict blind developments which might occur under 
certain circumstances. 


By conditioning the economy, finance first conditions the macroeconomy, that 
is, in the development of the national economy, it takes into account the 
capacity of the financial resources of the state. Such conditioning plays a 
positive role. For example, while working out the national economic and 
social development plan, the financial departments can, through the examination 
and summarization of the implementation of the previous financial plan, put 
forward proposals for the calculation and distribution of the financial re- 
sources allocated for the plan, so that the plan worked out is feasible, pro- 
portionally balanced, can ensure the stability and development of the current 
economy, link up with the long-term objective, and lay a solid foundation for 
future development. Meanwhile, the microeconomy conditioned by finance can 
also play a positive role. For example, it can actively support the construc- 
tion projects which are rationally distributed and which can attain better 
economic results. It can use financial means or apply economic sanctions to 
restrict those construction projects which are developed blindly, which ex- 
cessively manufacture identical projects, which lack energy resources and raw 
materials, which produce unmarketable goods, and which contend for raw mater- 
ials with the large and advanced enterprises. It can also use the same finan- 
cial means and apply economic sanctions to the enterprises which waste money 
and manpower and make socialism suffer. 


ll. Ensure That Revenue Accounts For a Reasonable Proportion in the National 
Income 


The proportion of revenue in the national income has a great impact on the 
construction of the state and the people's life. Facts have proved that if 
revenue constitutes a larger proportion in the national economy, it will 
squeeze out the interests of other factors and dampen their enthusiasm, which 
is disadvantageous to the development of the national economy and also to the 
improvement of the people's life. If revenue constitutes a smaller proportion 
in the national income, the funds will be excessively scattered and it will be 
difficult for the state to keep the necessary financial resources within con- 
trol and to develop major undertakings which can benefit che state and the 
people. Furthermore, the consumption funds and the scale of capital construc- 
tion will be out of control, which will lead to an imbalance of proportion. 


In most years in the past, revenue constituted an excessive large proportion 

in the national income, which adversely affected the national economy. However, 
the proportion was too small in recent years. It was around 27 percent in 
1981, only 25.5 percent in 1982, and is estimated to be only 26.6 percent in 
1983, which is extremely unfavorable to the readjustment of the current 
national economy and to long-range development. The construction during mor 
than 30 years in China has greatly improved the production level and the 
people's life. However, because the country is big andthe population large, 
ours is still a developing country with a backward economy. If we do not 
appropriately muster our financial resources, it will be impossible to develo; 
the major state construction projects, to improve the people's life in the lon; 
run, and to fulfill the tasks of the four modernizations. Viewed from the pre- 








sent situation, it would be suitable if the proportion of revenue in the 
national income were to be kept at around 30 percent and at least not lower 
than 28 percent. Naturally, this proportion is by no means a fixed one. It 
will be readjusted in relation to the development of the economy. 


In order to raise the proportion of revenue in the national income, it is 
necessary to do a lot of painstaking work. Of this, the most important task 
is to achieve better economic results and to reduce and close down the enter- 
prises which are running at a loss. Now, there are many enterprises which have 
not attained better economic results and there are a considerable number of 
enterprises which are still suffering from deficits. In 1983, as the state 
subsidized around 20 billion yuan of the deficits incurred by enterprises of 
the industry, communications, commerce, grain, animal husbandry, capital con- 
struction, and other trades and allocated over 33 billion yuan for various 
pri 2 subsidies, the financial burden was gravely heavy. If such a state of 
affairs is not changed, it will be very difficult to raise the proportion of 
revenue in the national income. 


In the distribution of funds, it is necessary to correctly handle the relations 
between centralism and decentralism. On one hand, as the conditions of various 
localities, departments, and enterprises differ greatly from each other, if 
the funds are not appropriately distributed, it will be unfavorable to suiting 
measures to local conditions and to the arousing of the initiative of various 
factors. On the other hand, only by appropriately pooling funds can we carry 
out the modernization program, ensure the needs of the key construction pro- 
ects, and undertake the major projects. Objectively speaking, there must be 
a limit for the amount of funds to be pooled and distributed. In both pooling 
and distributing the funds, we must neither degrade the standard of our life, 
nor affect the modernization program. Due to the change since the development 
of the political and economic situation, this limit will also fluctuate in 
various different periods. Sometimes we may muster more funds and at other 
times distribute more funds. However, viewed from the demands of the planned 
economy and the overall] situation, we can run more things in a faster and 
better manner only by appropriately pooling more funds. For this reason, we 
must take note of properly handling the relations of distribution in the 
following: 


l. The relations between the state and the peasants. We can neither exact 
excessive charges from the peasants, infringe upon their interests, and dampen 
their enthusiasm, nor adopt a one-sided viewpoint of “benevolence,” inappropri 
ately reduce the peasants’ bounden duties, increase the granting of state sub- 
sidies to the peasants, and encroach upon the interests of the state. In 
recent years, a considerable amount of the increase in the peasants’ income 
has been granted by the state in the form of price subsidies. From now on, 

the peasants should rely mainly on increasing production and developing diver- 
sified economy to increase their income. After they have increased production 
and income, the peasants should make the necessary contributions to the build- 
ing of the four modernizations because this is their bounden duty and precisely 
where their long-term interests lie. Naturally, we should fix a suitable Limit 
for the contributions they make. 








2. The relations between the state, enterprises and individuals. The princi- 
ple for correctly handling such relationships is to give consideration to the 
interests of the three sides. Specifically speaking, from the amount of in- 
crease in the income obtained by the state enterprises every year, the state 
should receive the biggest share, the enterprises the smaller share, ard the 
individuals the smallest share. Due to the great disparity in the profits made 
by different enterprises, different proportional rates can be fixed for differ- 
ent circumstances. The state should receive the biggest share because it must 
ensure the supply of funds for the key construction projects. This principle 
should be upheld as it concerns the overall situation. The enterprises should 
get the smaller share because they need the funds for developing production 
and carrying out technical transformation, rationally utilizing the funds to- 
gether with other special [funds] so as to bring about the best results. The 
workers’ bonuses and welfare benefits should be handled according to the 
policies stipulated by the state. On one hand, we must strive to increase the 
workers’ income on the basis of developing production and raising labor pro- 
ductivity; and on the other hand, we must strictly straighten out the methods 
of indiscriminately issuing bonuses and subsidies. If this matter is not 
correctly handled, it will not only decentralize the financial resources and 
affect the funds required by the enterprises for developing production, but 
will also encourage the tendencies of equalitarianism and utting money above 
everything else." 


3. The relations between the central and local authorities. he purpose of 
correctly handling this relationship lies in arousing the initiative of the 
two aspects. The fundamental method is to implement the financial system of 
“unified leadership and decentralized management," centralize the powers for 
major issues and decentralize the powers for minor issues, rely on the whole 
party in running finance, and arouse the initiative of all factors. Although 
the current financial system has its strong points and can play a positive 
role, it also has defects, which must be rectified by pooling funds and off- 
setting the weak points with the strong points. Meanwhile, we should enable 
the central authorities to control 70 percent of the financial resources so as 
to ensure the needs of the key construction projects and to give full play to 
the regulative role of the central financial departments. 


III. Persist in Maintaining the Balance of Revenue and Expenditure and Never 
Make Deficit Budgets 


In order to develop the national economy in a planned, proportional, and co- 
ordinated manner, it is necessary to maintain the balance of materials and 
funds, including the respective balance of the tinancial tunds, credit tunds, 
and enterprise funds, and overall balance. With regard to the latter, the 


central point is the balance of revenue and expenditure. This is because 
finance is the main financial mainstay of the state tor developing the economy 
and in the long run, all balances are to be ensured financial balance. 
Viewed from history, the tense situation in markets, th ort supply of goods, 
and soaring prices were all consequences of large deticit ind an imbalance of 
finance. Generally speaking, the imbalance of tinance is caused by erroneous 
economic policies and imbalance of proportion and of capital construction and 
consumption. n order to solve this problem, we must readiust the economy and 
adopt forceful financial measures to condition as wel] romote the balanc« 


of the economy. 





How should we maintain the balance of revenue and expenditure? The fundamental 
point is to adopt necessary measures from the aspects of the macroeconomy and 
microeconomy, vigorously develop production, attain better economic results, 
and increase revenue. Meanwhile, we must also persist in the principle of 
acting according to our capabilities and doing our utmost in utilizing the 
financial funds. We must act according to the capabilities of the state finan- 
cial and material resources in whatever things we do and never try to exceed 
the objective reality and do things which are beyond our power--this is what we 
mean by acting according to our capabilities. On this basis, we must give full 
play to subjective initiative, vigorously increase production and practice 
economy, increase revenue and retrench expenditure, and strive to do more 
things in a better manner--this is what we mean by doing our utmost. By 
appropriately integrating these two factors, we can respect the objective 
reality as well as give full play to subjective initiative, and attain fine re- 
sults. In history, the things which ran counter to our capabilities were main- 
ly manifested in two aspects: The scale of capital construction and the inm- 
provement of the people's life. Therefore, we must correctly arrange the 

scale of construction and make it suit our national power, regulate the ex- 
pansion scale of investment, and pay close attention to this matter particular- 
ly under a favorable situation. The people's life should be improved accord- 
ing to the development level of production and not go beyond the capacity of 
our tinancial and material resources. 


Concerning state revenue and expenditure, we must adhere to the policy of 
"reaching a balanced revenue and expenditure and having some surpluses" and 
never make deficit budgets. Making deficit budgets is a method capitalist 
countries often adopt. The financial deficits of some Western countries have 
now reached a surprisingly serious level, much to the detriment of their 
national economy and the people's livelihood. The deficit budgets made in 
capitalist countries are bound to lead to inflation and soaring prices. This 
is a means used by the capitalist class to exploit the laboring people. Under 
no circumstances should our socialist country act in the same manner. This is 
because deficits mean expenditures exceeding revenue and are expenses without 
guaranteed incomes. On the whole, it is unavoidable that we occasionally have 
deficits in some years, but protractedly making financial deficits will in- 
evitably result in increases in prices and confusion in production and circu- 
lation, and will also undermine the planned economy and cause serious conse- 
quences. 

In addition to the balance of state revenue and expenditure, we must also main- 
tain the overall balance of various funds. At present, we have many sources 
of funds which include state budgetary funds, bank credit funds, funds not 
included in the budget, funds owned by the enterprises, and so on, all of which 
are in large amounts. In order to appropriately organize, comprehensively 
arrange, and rationally utilize these funds so as to give full play to their 
role, we must, centered on the state budget, establish an overall state 
financial plan and bring all the funds into line with this plan. Under the 
unified plan of the state, the funds must be classified according to their 
nature and utilized in combination so that each can complement and support the 
other and so that the Limited funds can bring about the best economic results. 





IV. Attain Better Economic Results and Increase Revenue 


Attaining better economic results is the core of financial and economic manage- 
ment work. All trades and professions should pay attention to this work. If 

the financial departments pay no attention to economic results, they are neglect- 
ing their duties. Furthermore, they will fail to increase revenue. If revenue 


is not increased, it will condition the growth of financial spending, which 
will be disadvantageous to both the development of the economy and the balancs 


of revenue and expenditure. 

In the development of the national economy, we must not only attach importance 
to speed, but must also stress results and try to realize simultaneous increase 
in both speed and results. Viewed from the angle of finance, it means that we 
must attain simultaneous increase in both revenue and industrial and agricul- 
tural production, and strive to make the increase of revenue higher than the 
increase of industrial and agricultural production. Viewed from the history 
Since the founding of the PRC, this is by no means impossible. During the 
First 5-Year Plan, industrial and agricultural production increased at an 
average rate of 10.9 percent and revenue at 11 percent. From 1963 to 1965, 
industrial and agricultural production increased a* an average rate of 9.2 per- 
cent and revenue at 14.7 percent. There are all irrefutable facts. 


Taxes and profits delivered by the enterprises are the main source of revenue. 
The attainment of better economic results by the enterprises is the basis of the 


increase of revenue. We must strive to do well, enterprise consolidation, 


improve operation and management, and upgrade the quality of the enterprises. 
We must make great efforts to raise labor productivity, reduce production 
costs, improve the quality of products, increase varieties, manulacture mar- 


ketable products, strengthen the competitiveness of the products, and swiftly 
and effectively bring an end to the present state of poor management, high 
production costs and consumption of raw materials, and inferior product qua 
which are quite common in many of the enterprises at present. Enterprises 
should try to attain better results in sales volume, circulation of funds, and 
investment return. Meanwhile, efforts should also be made to turn deticit 
into profits and to reduce financial subsidies. The surpluses of many profit- 
making enterprises have decreased recently and the amount of deficits incurred 
by all types of enterprises has reached an extent hard for the state finance t 
bear. Therefore, we must be determined to put an end to such a passive state 


of affairs. We must overcome the erroneous ideas of “it is difficult to mak 
profits,” “deficits are unavoidable," and looking for the cause objective 
instead of tapping latent potentials subjectively, and must adopt torcetful 
measures to tackle these tough problems. Measures should be taken to check the 
practices of tax evasion which are rather serious at present. Some of the 
loans which are not strictly controlled and which have to a certain extent 
affected revenue must be consolidated. We must a]! take forceful measures ti 
curb the illegal activities of some units, such as indiscriminate issu 
bonuses and subsidies, exaction of charges, price hikes, tax evasi , retention 
of the profits which should be delivered to the state, appropriati f publi 


property, and so on. 








V. Pav Attention to Rational Use of Financial Resources and Ensure the Key 
Construction Proilect 

If, in finance, we cannot provide ample funds, it will be difficult to acceler- 
ate the construction of the state. Furthermore, if those funds are not 
appropriately utilized, it will also be difficult to speed up the construction 
Of the state. This is a point often neg le« ted by some of our comrades. As a 
matter cf fact, rational use of the mustered funds is a matter related to the 
overall] situation of the national economy. If the funds are rationally 
utilized, it will promote the coordinated development of the national economy 
and social undertakings and enable the limited funds to bring about the best 
results. On the contrary, if the funds are not appropriately utilized, it will 
upset the proportional relations in economic development and cause economic 


? 
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losses and waste. 


We have had profound lessons in this respect in the past. Looking back over 
the historical course of the 30-odd years since the founding of the PRC, we 
laid stress on certain factors and neglected others because in some years we 
were over anxious for quick results, did not run things according to the ob- 
jective law, and did not appropriately distribute and utilize the funds. For 
example, we stressed accumulation, but neglected consumption; stressed iron and 
steel, but neglected energy resources; stressed industry, but neglected com- 
munications; stressed production, but neglected circulation; stressed economy 
but neglected culture and education; stressed new projects, but negiected trans- 
formation of old projects; stressed productive enterprises, but neglected non- 
productive enterprises, and so on and so forth. As a result, we could not 
ensure the proportional development of the national economy and the improvement 
of the people's material and cultural life and could not form a normal cycle, 
but caused losses and waste. Now, although these problems are basically 
solved, another tendency may occasionally occur, that is, some departments and 
units are only good at applying for investment, but ate not good at attaining 
investment returns. If these practices are not checked, there will be no end 
of trouble for the state. 


In order to rationally utilize the funds, it is necessary to practice strict 
economy and combat waste. First of all, we must appropriately arrange the 
national economic plan and the state budget so that they conform to the ob- 
jective reality and conform to the objective proportion of social reproduction. 
We must make careful calculation and strict budgeting and [word indistinct ] 
limited financial resources to ensure the construction of key projects. It is 
also necessary to prevent liberal budgeting and spending, repeated calculations, 
deliberate retention of funds, willful elevation of the standard of spending, 
and so on. Secondly, we must urge all production, construction and management 
units to improve their operation and management and to vigorously increase 
production and practice economy, and avoid the foolish waste of money and man- 
power. We must also urge the nonproductive units, government oifices, and 

mass organizations to retrench spending as much as possible and put an end to 
all practices of going in for ostentation and extravagance, displaying wealth, 
and being generous at the expense of the state. Thirdly, on the problem of 
financial management, we must correct the shortcomings of the past which laid 
stress on revenue and neglected spending and paid attention merely to funds 
allocation regardless of investment returns. The financial departments should 





go down to various budget (finance) units to make investigation and s 
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out the problems, seek methods for solving the problems, and 
out the activities of increasing procuction and practicing economy. 
VI. Strengthen the Legal System and Perfect the Financial System 
Whether the financial laws and systems are perfect or not has an important 
bearing on the pooling and utilization of funds and plays an important rols 
in promoting the development of the national economy. 


Since the founding of the PRC, our financial system has undergone numerous 
reforms along with the constant development of the national economy. Some of 
the systems which are applicable to both the past and present should be affirnm- 
ed. However, there are some systems that no longer suit the current economi: 
development and must be reformed. The reform of substituting taxes for the 
delivery of profits being carried out in state enterprises at present is a 
measure taken for eliminating the disadvantages of enterprises “sharing food 
from the same big pot,” for strengthening the economic responsibility systen, 
and for correctly solving and stabilizing the relations of distribution between 
the state and enterprises, this shows that the objective ituation is constantly 
changing and our systems should also be relevantly retormed. iaturally, in the 
process of the changes, we should also take note of the trequency. It will be 


disadvantageous to our work if there are frequent changes. 


It is necessary to enhance financial legislation work. We have promulgated 
some financial and taxation laws and regulations in recent years and have 
achieved good results. However, our financial and taxatiun laws and regulations 
are not perfect enough and the promulgated laws and regulations need to be 
further improved. There are also some basic laws and regulations, such as the 
budget law, the accounting law, the law concerning capital construction and in- 
vestment, the depreciation regulations, the main taxation laws, and » on, 
which must be established as quickly as possible by conducting investigations, 
drawing plans and launching pilot projects, and through legislative procedures. 
The laws and regulations should be strictly observed once they are promulgated 
and violation in whatever form must be sternly dealt with. 


It is also an importazt job to strengthen audit and financial supervision. At 
present, the auditing organs are being set up one after another at variou 
levels and are normally carrying out work. The auditing organs at all level: 
should strenuously exercise the various auditing supervisory powers granted by) 
the constitution of the state. The financial and taxation departments should 
strengthen financial supervision and closely coordinate with the work of 
auditing organs. Ali localities, departments, and units should subject thenm- 
selves to the auditing supervisory powers exercised by the auditing organs and 
to the financial supervisory powers exercised by tl.e financial and taxation de- 
partments. All the economic departments and large enterpriss ind institutions 
should gradually set up auditing organs, strengthen supervision, and strict] 
enforce financial discipline. 


Along with the all-round development of the buildings f ilist modernization, 
the problem of financial management lagging behind the economic development i: 








becoming more and more prominent. Therefore, we must conscientiously sum up 
the experience of financial management and improve our financial management 
level. Meanwhile, we must also make a study of the advanced management ex- 
perience of other countries, discard the defects and select the essentials, 

and apply them to our work. At present, many countries have strengthened 
economic and tinancial information, forecast and feedback work. They have also 
used the information provided by the economic and financial consultative organs 
and the accounting offices to serve their finance and taxation work and have 
achieved fair results. In light of our national conditions, we must carry out 
the work in this respect in a planned manner so that we can have quick access 
to information and can react quickiy. 


In the new period of socialist construction, there are many new circumstances, 
problems and experiences which are emerging one after another. We must not 
only review the history of our financial work and sum up the experience of the 
past, but must also be good at analyzing new conditions, studying new problems, 
and summarizing new experience. We must study hard, courageously make explor- 
ations and blaze new trails, and use the spirit of reform to do a good job of 


financial work in the new period. 


If the above-mentioned problems are appropriately solved, it will certainl, 
conducive, in the financial field, to the fulfillment of the general task pt 
forward by the 12th CPC National Congress for the new historical period. Our 
objective in the near future is to strive to effect a fundamental turn for the 
better in the financial and economic situation of the state within 5 years, so 
that we can achieve remarkable economic results and maintain a basic balance 


> 


of revenue and expenditure and then realize a total balance and establish our 
finance on a stable and balanced basis. Provided this objective is realized, 
we will be able to create favorable conditions, accumulate strength, and give 
a financial guarantee for invigorating the economy in the 1990's. 





FINANCE AND BANKING 


NINGXIA INCREASES FINANCIAL, TAX REVENUES 
HKO70910 Yinchuan NINGXIA RIBAO in Chinese 15 Apr 84 p 1 


[Report by Jin Xun [0093 6598]: "Simultaneous Increase in Region's Production, 
Tax Revenue, Profits and Financial Revenue"™] 


[Text] In the first quarter of this year, various localities and departments 
in our region tightly and promptly grasped economic work in order to achieve 
better economic results. Consequently, a good situation appeared in which 
production, tax revenue, and financial revenue all increased in tandem. 
According to rough statistics, the total industrial output value increased by 
2.7 percent over the same period last year; industrial and commercial taxes 
increased by 8.4 percent; and financial revenue increased by 48.4 percent. 


Since the beginning of this year, various localities and departments have 
strengthened their leadership over economic work and have paid attention to 
rationalizing economic relations. Priority has been given to energy produc- 
tion and railroad transport so as to ensure the supply of materials. Industry 
has been linked more closely with commerce and the marketing of industrial 
goods has been effectively facilitated. All this has ensured that industrial 
production can develop rather rapidly. Among those industries which increased 
output value by over 10 percent are light and textile industries, heavy in- 
dustry, the coal mining industry, the petrochemical industry, the medicine 
industry, urban and rural civil construction, the building materials industry, 
and the transport industry. Among the localities which have increased their 
uutput values by over 20 percent are Yinchuan City, and Lingwu, Qingtongxia, 
Pingluo, Helan, and Zhongwei Counties. The output of 17 of the 25 major in- 
dustrial goods increased by different degrees over the same period last year. 
In March, the regional economic work conference relayed Comrade Hu Yaobang's 
instruction--"Ningxia must first bring about an upswing in the economy." This 
greatly inspired the vast number of workers on various economic fronts. In 
March, production continued to grow, and the total industrial output value in 
March increased by 92.2 percent over February figures. 


In the course of implementing the spirit of the national and regional economic 
work conferences, all industrial, transport, trade and financial departments 
and enterprises have focused their efforts on improving economic results by 
conducting enterprise consolidation, introducing the economic responsibility 
system at all levels, signing economic responsibility pledges, taking measures 





to stop losses, and increasing profits. In the first quarter of this year, 
State-owned industrial enterprises run by localities gained profits totalling 
12.92 million yuan against 3.77 million yuan in losses in the same period last 
year. At the same time, profits made by commercial enterprises increased by 
4.9 percent, and foreign trade profits increased by 151.6 percent; and the 


financial losses of grain distribution units were reduced by 50 percent. 


CSO: 4006/51]1 











NANCE AND BANKING 


FINANCE OFFICIAL REPORTS ON BUDGET MATTERS 
HKO040239 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 3 May 84 


[Excerpts] (Tang Baoqi), director of the provincial finance department, 
delivered a report on the final accounts for 1983 and the draft budget for 
1984 at the provincial people's congress on 2 May. He said: actual revenue 
in 1983 amounted to 104.6 percent of the year's plan and rose by 8.% percent 
over 1982. Actual expenditures showed a rise of 2.8 percent. Revenue ex- 
ceeded expenditures, and the province had a balanced budget with a slight 
surplus. 


The main problem in the province's financial work last year was that economic 
results in enterprises did not reach the national average or the previous 


best levels. 


On the financial work tasks for 1984, (Tang Baoqi) said: The principles of 
the budget and revenue and expenditures this year are, in accordance with the 
strategic goal set by the 12tn Party Congress, to continue to implement the 
principles of readjustment, restructuring, consolidation, and improvement, 
ind of opening up to the world and enlivening the domestic economy, support 
production development and technological advance, stimulate the improvement 
of economic results, open up more financial sources, and increase revenue. 
Under the premise of continuing to bring into play the enthusiasm of all 
Sectors, we should appropriately concentrate finances to ensure key construc- 
tion work in energy and communications. We should make rational arrangements 
of all expenditures in the light of needs and possibilities, improve the re- 
sults of capital utilization, support the development of all construction 
undertakings, and continue to improve the people's living standards. 


We must strengthen financial management, strictly adhere to fiscal discipline, 
and ensure a balanced budget. 


He said: the budget arranged for 1984 shows a rise of 4.1 percent over last 
year. The expenditures show some increase over last year. 


Comrade (Tang Baoqgi) said: The financial tasks for this year are very arduous. 
However, the political and economic situation is good. So long as we do our 
work well, we can fulfill the year's budget revenue tasks and ensure a 

balanced budget. 


CSO: 4006/5111 





FINANCE AND BANKING 


MORE GOVERNMENT SUBSIDIES ALLOCATED TO QINGHATI 
OW050906 Beijing XINHUA in English 0755 GMT 5 May 84 


[Text] KXining, May 5 (XINHUA)--The central government has appropriated 526 
million yuan this year to subsidize the economic and cultural development in 
the economically underdeveloped Qinghai Province on the northeastern part of 
the Qinghai-Tibet plateau where most of the population are of minority 
peoples. 


This represented a 10 percent increase over that of last year, local officials 
said, In addition, the state has invested another 600 million yuan in seven 
majoi; construction projects in the province. 


Qinghai, covering an area of 720,000 square kilometers, is rich in natural re- 
sources and will become a focus of economic development in the country by the 
turn of this century. 


According to local government, the total subsidies between 1950 and 1983 
reached 7.234 billion yuan and the total direct investment in major construc- 
tion projects ty the central government reached 6.139 billion yuan, 


Thanks to the aid from the central government, a fairly complete industrial 
system has been set up in the province. Products manufactured locally include 
textiles, light industrial goods, chemicals, electricity, iron and steel, coal, 
petroleum, salt, building materials and machinery. Roads have been extended 
from the original 472 kilometers to the present 15,000 kilometers. A 834- 
kilometer-long trunk railway has been built. 


With the subsidies, the local government is able to provide free primary 
school education for herdsmen's children. In addition, 12 secondary technical 
schools have been set up. 


The state has stepped up Qinghai development since the beginning of the Sixth 
5-Year Plan period (1980-1985). The state annual subsidies to Qinghai aver- 
aged about 500 million yuan and the number of key construction projects in- 
creased year by year. This has speeded the construction of the Longyang Gorge 
Hydropower Station, the Qaidam oilfield, the potassium fertilizer plant, a 
lead=-zinc mine and the improvement of the Qinghai-Tibet highway. 


CSO: 4020/118 





BRIEFS 


SICHUAN AUDITING WORK--Since the Sichuan Provincial Auditing Bureau was 
established last year, it has made progress in auditing work. By the end of 
March this year, it has set up auditing organs in 212 counties and 

18 cities, prefectures, and autonomous pretectures in the province, and has 
carried out auditing work on a trial basis in some pretectures and units. 

In coordination with relevant departments at the provincial, prefectural and 
county levels, the provincial auditing bureau audited the 1982 financial 
Statement of the Shizhu County Grain Department. They discovered that the 
county grain department violated financial and economic discipline and the 
financial and accounting system, with some 2.01 million yuan involved. The 
Weiyuan County Auditing Bureau audited the accounts of the County Coal Mine 
Construction Company from 1981 to April 1983 and discovered that the company 
resorted to making fraudulent applications and claims and of covering up 
profits, to sum of 776,000 yuan. [Summary] [Chengdu Sichuan Provincial 
Service in Mandarin 0030 GMT 28 Apr 84 HK] 


QINGHAL OVERSEAS CHINESE REMITTANCES--The total amount of Overseas Chinese 
remittances in Qinghai Province in the first quarter of this year was 2/ per- 
cent mere than in the same period last year. [Summary] [Xining Qinghai Pro- 
vincial Service in Mandarin 1100 GMT 24 Apr 84 HK] 


FUJ LAN OCEAN=GOING FLEET--Fuzhou, May 3 (XINHUA)--Coastal Fujian Province has 
developed an ocean-going passenger and cargo fleet to partly replace ships 
chartered from the China Ocean Shipping Company and foreign shipping lines. 
The province owns 36 vessels including container ships and two passenger 
liners. They ply routes between the province and Hong Kong, Macao, Japan 
and countries in Southeast Asia. In 1983, the cargo ships transported over 
452,000 tons of goods, accounting for 29 percent of the provincial total. 
According to Fujian shipping officials, the fleet has helped boost foreign 
trade and tourism, and brought more income to the province, which was 
allowed to adopt more fle:ible foreign trade policies. [Text] [0W030746 
Beijing XINHUA in English 0652 GMT 3 May 84] 





OINGHAI TAXES--The total amount of industrial and commercial taxes in Oinghai 
Province in the first quarter of this year was 41.18 million yuan, an increase 
of 17 percent over the same period last year. The taxes trom coal, electric 
power, chemical products, and wine were 30 percent more than in the corres- 
ponding period last year. The taxes from commerce and communications trades 
were 27 percent more than in tae same period last year. [Summary] [Xining 
Qinghai Provincial Service in Mandarin 1100 GMT 22 Apr 84 HK] 


PROVINCIAL AUDITING WORK CONFERENCE--The first provincial conference on audit- 
ing work was held in Lanzhou from 3 to 9 May. This conference conveyed the 
spirit of the national conference on auditing work and the important instruc- 
tions of leaders of the State Council on auditing work, examined the situation 
and exchanged experiences in organizing and building auditing organs at all 
levels in our province, studied and discussed the regulations on auditing, 

and put forth demands on auditing work in our province for this year. Vice 
Governor Ge Shiying spoke at the conference. He hoped that: All auditing 
workers throughout the province wili act as promoters of economic reform and 
will serve the raising of economic results and the achievement of an improve- 
ment in our province's financial condition. [Text] [HK110529 Lanzhou Cansu 
Provincial Service in Mandarin 1100 GMT 9 May 84] 


CSO: 4006/51] 





MINERAL RESOURCES 


BRIEFS ° 


JILIN MINERAL SPRINGS--Twenty-three mineral springs were discovered in Antu 
County near Changbai Shan, Jilin Province. These mineral springs have a daily 
discharged volume of 1,460 tons. Steps are being taken to explore and utilize 
these mineral springs. [Summary] [Changchun Jilin Provincial Service in 
Mandarin 2200 GMT 7 May 84 SK] 


CSO: 4006/511 








INDUS TRY 


LIGHT INDUSTRY IN FIRST THPEF QUARTERS OF 1983 


Beijing ZHONGCUO JINGJI JIBAO [CHINA ECONOMICS QUARTERLY] in Chinese No 4 


15 Dec 53 pp 20-22, 30 


[Article by Li Denghe [262] 3397 0735]: "The Production of Light Industry 
in the First 9 Months of 1983") 


[Text] In the first 9 months of this year, there was a good situation 
whereby gradual increase appeared in the production by businesses managed 
by the Ministry of Light Industry. This has made a new contribution for 
the needs of the people's livelihood and for the expansion of exports. 


« 
1. Major Achievements 


(1) Production has continued to increase and has realized its planned 
requirements. From January to September, the country's gross output of 
light industry totaled 88 billion yuan, a 6.7 percent increase compared to 
the same period last year. Of this, the output of the First ‘tinistry of 
Light Industry totaled 45.57 billion yuan, a 6.6 percent increase compared 
to the same period last year, and the output of the Second Iinistry of 
Light Industry totaled 42.4 billion yuan, a 6.9 percent increase. It is 
estimated that the annual gross output value will exceed the demands of the 
plan of guaranteeing a 5 percent increase and striving for a 6 percent 
increase. Of the 20 major types of light industry products placed on the 
state's plan for output, 16 products reached or exceeded the planned annual 
level of above 75 percent including plup, machine-made paper and cardboard, 
bicycles, washing machines, light industrial machinery and other types of 
products. Compared with the same period last year, the output of washing 
machines increased 61.9 percent, beer increased 37.1 percent and sugar 
increased 18.4 percent. The output of synthetic detergent, bicycles, 
watches, lightbulbs, plastic products, dry cells, aluminum goods of daily 
use and light industrial machinery has on the average increased more than 
10 percent. 


(2) The quality of products has steadily risen, and there have been ar 
increase in the number of products and an improvement in design and coJor. 
According to the statistics for the first half of the year for 910 key 
products from 28 First and Second Light Industry Bureaus in 15 important 
cities, the quality of 766 products--84.1 percent--has steadily risen, a 





4.9 percent increase compared to the same period last year. Of this, the 
quality of 89.6 percent of the products of Beijing, Tianjin and Shanghai 
steadily rose. In the sixth annual “quality month" competition, light 
industry products won 64 national gold and silver medals for quality. Food 
products earned 43 gold and silver medals, and art and craft goods earned 

9 gold and silver cups. Judged to be of superior quality by the Ministry 
of Light Industry were 393 products, and this is the highest total since 
the conception of the “quality month" competition. With regard to preparing 
and developing new products, each area's light industry departments have 
done a great deal of work and have achieved outstanding results. According 
to incomplete statistics, this year more than 2,500 new products will be 
launched and there will be more than 20,000 new designs and colors, and 

of this, more than half have already gone into production. 


(3) We adjusted product mix and organized production according to need in 
order to yield greater results. This year, each area's light industry 
departments, basing their work on market demand, have further readjusted 
product mix. In the first 9 months, compared to the same period last year, 
gross output value increased 6.7 percent and the volume of sales increased 
approximately 6 percent. This is fundamentally synchronous; it makes it 
clear that a greai. number of these products are marketable and that both 
production and szuies are flourishing. The Shanghai Bureav of Light Industry 
in the first half of this year, on one hand, increased production of 380 
products that were in great demand and caused the output of these products 
to increase 41 percent compared with the same period the year before and, 

om the other hand, reduced production of such unmarketable products as 
mechanical alarm closks and thermoses and caused the output of these 
products to decrease greatly compared to the same period of a year ago. 
Liaoning and Tianjin adopted similar measures and achieved excellent results. 


(4) New improvements have been made in the restructuring of collective- 
operated industrial enterprises under the Second Ministry. After the 
Ministry of Light Industry convened a conference in March of this year for 
the heads of the nation's light industry bureaus and offices, each area's 
second Ministry's Light industry departments commonly initiated restruc- 
turing of enterprise management systems. They all made new advances in 
democratically choosing their enterprise's leading body, implementing the 
policy of distribution according to labor and carrying out an economic 
responsibility system, etc., and they gained new experience. According 

to statistics from the first half of the year for 14 provinces such as Henan, 
Hunan, Liaoning, Jilin and Shandong, 52 percent of the enterprises from 
these provinces had carried out restructuring and instituted economic 
responsibility systems. In the first 8 months of this year, the total 
output and profits of The Second Ministry's light industrial collective 
enterprises increased more than 6 percent compared to the same period last 
year, and not only did they achieve simultaneous increases in output and 
profits, but the increase in profits of some enterprises greatly exceeded 
the increase in output. For example, in the Second Ministry's light 
industries of five cities in Henan Province which carried out restructuring 
fairly quickly, output in the first half of this year compared to the same 
period last year increased 8.76 percent, and profits increased 26.26 percent. 





Experience bears out that in small-enterprises under the collective syste: 
of ownership, the results were excellent when a management system of respon- 
sibility is instituted. This is advantageous in mobilizia; the enthusiasns 
of the broad masses of workers and in promoting the development of 
production. 


Il. Key Points 


(1) Thinking can quickly “change tracks and change style." Fach area's 
light industry departments have earnestly carried out the relevant plans 

and policies of the CPC Central Committee and State Council for developing 
the production of light industry. In organizing production, from guiding 
ideology to specific work, they have tried hard to achieve "changing tracks” 
and “changing style," to take all the work and place it on the track of 
improving economic results as the key and change their style from pure 
production to managed production. Under this new situation, at the 
beginning of the year we advocated early planning and early assessment anc 
response, and according to market changes, we used qualitv and newness to 
score success, continually increased the production of products in great 
demand and constantly paid attention to readjusting and reducing the produc- 
tion of items in abundant supply. The production of any enterprise that 
does this develops, and the enterprise management is stimulated. Conversely, 
if thinking is slow to "change tracks" and "change style" under a new 
situation, the production of any enterprise that is inept at summarizing 
experience and solving new problems will be passive and its economic results 
will be substandard. 


(2) Production is relatively balanced and speed steady. Starting in the 
second half of last year, due to the revitalization of the production of 
heavy industry, a few areas experienced shortages in energy resources and 
raw and processed materials. In the first quarter of this year, production 
was in deep trouble, and certain enterprises were forced to reduce or even 
stop production. The CPC Central Committee and the State Council promptly 
discovered this problem and reiterated that light industry must continue to 
realize the policy of “the six first-priorities (the supply of raw and 
processed materials and energy resources, transportation conditions, the 
distribution of investments and credit and the utilization of foreign 
exchange). The relevant leading departments of each province, municipaiity 
and autonomous region gave great support to light industry. further, the 
light industry departments of each area have made their own efforts, have 
adopted superb planning and supply, made marketable products and realized 
balanced production, and each quarter better than the next. Compared to the 
same period the year before, output increased 3.4 percent in the first 
quarter, / percent in the second quarter and 10 percent in the third 
quarter, and it is estimated that output for the entire year will increase. 
appraximately 6.8 percent. 


(3) Enthusiatically develop the self-sales function of industry. Light 
industry departments and many enterprises of each area, in order to suit the 
changes in the market situation, seeking self preservation and development 
in the midst of competition, actively fostered their self-sales function: 





while simultaneously keeping tight control over production. n the midst 


of this work, the various areas implemented the policy of planned economy 
as primary and market readjustment as supplementary and, with regard to the 
scope of pricing and self-sales, engaged in business according to the 


relevant regulations of the state. Experience bears out that industrial 
self-sales are a necessary result of carrying out a circulation system of 
many channels and few links, and it has emerged due to the changing circun- 
Stances of the commodities market. The launching of self-sales by industry 
benefits an enterprise in gaining the initiative in production and in 
promoting the development of production. It is advantageous for factories 

in acquiring quick and direct feedback of market information on products 

and in improving the quality and increasing the marketability of a product. 
It is advantageous in promoting commercial purchases and in further improving 
relations between industry and commerce. 


(4) Run collective enterprises according to the special characteristics of 
the collective economy. The restructuring work of the Second “inistry's 
light industrial enterprises closely combined restructuring, contracting, 

and consolidation, using a reformist spirit consolidate most units launched 
restructuring work in management and administration areas usingr self- 
responsibility for profits and losses, distribution according to labor and 
democratic management as the key components. According to the guiding spirit 
of the central government concerning work in consolidation and restructuring, 
this means, in light of the reality of the Second Ministry's collective 

light industrial enterprises, correctly using the good experience of running 
handicraft producers’ cooperatives in the 1950's, drawing on the successful! 
experience of the past few years of agriculture in promoting 
system of responsibility and eliminating the maladies of ‘al! 
the common pot" and "the iron rice bowl", carry out a practical movement of 
great significance. The direction of this restructuring work is correct. 
It will create new opportunities and open new paths for the Second 
Ministry's collective light industrial enterprises, especially for small 
enterprises and enterprises operating at a loss. Its significance is not 
less important than this year's socialist transformation of the handicraft 
industry. 
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(5) Correctly handle relationships. In the third quarter of this year, the 
State Economic Commission and the ?llinistry of Light Industry circulated 
notices of commendation for greatly improved economic results respectively 

to 6 and 1/7 light industrial enterprises. The common special characteristics 
of these enterprises are: a capability of correctly handling the relation- 
ships between speed and results, between objective and subjective tactors 

and between intensive and extensive. Their basic experience is: strive to 
improve the level of enterprise management, strengthen enterprise flexi- 


bility, exploit latent potential, reduce material consumption and cause 
synchronous increases in speed and results; engage in market research, 
readjust product mix according to need, improve the qualit’ f products, 


increase the variety of colors and design and produce marketable product 
and to accelerate the pace of enterprise consolidation is especiall: 


restructuring work for the leading group. The experience cf these enter- 
prises will have a great promotional effect on light industry departments in 
emulating, learning from, catching up with, helping and in turn surprising 


each other. 





Il. A Few Problems Needing Study and Solutions 
(1) Economic results are not ideal enough. According to statistics fror 
more than 10,000 state-run light industrial enterprises in the first & 


this year compared to the same period last year, output increased 
5.9 percent, income from product sales increased 4.8 percent, profits 
decreased 2.4 percent and the rate of decrease of the tota! costs of 
comparable products was 0.3 prrcent. At the end of 8 months, the number 

of enterprises operating at a loss totaled 20.5 percent, a 2.8 percent 
increase compared to the same period a year earlier, and the amount of 
losses increased 34.6 percent. Even though the rate of profits for the 
first 8 months was improved compared to the 4.4 percent in the first 7 
months, and even though the total value of output and profits of more than 
30,000 Second Ministry light industrial collective enterprises in the first 

8 months of the year increased approximsztely 6 percent compared to the 

same period last year, yet with regard to all of the businesses managed by 
the Ministry of Light Industry, economic results were not ideal. We must 
produce a synchronous increase between output and results and we must do 

much work and exert great effort toward such aspects as raisinp quality, 
increasing the quality of color and design and reducing material consumption. 


the 


(2) The quality of enterprises is substandard and their adaptability is 
weak. The base of a good many light industrial enterprises in such areas 
as management, equipment and technology is weak, and the enterprises are of 
substandard quality. In management, they continue to use traditioial 
of management and are not taking any great steps toward using, modern and 
scientific management methods. Concerning equipment, the equipment of many 
enterprises is obsolete and backward, dating from the 1930's and 1950' 

As far as technology is concerned, only about two percent of the workforce 

of the nation's light industrial enterprises are technological personnel. 
Enterprises of this quality cannot be considered to have any great adapt- 
ability. In order to change the present situation, we must put ferth a 

great effort to improve the quality of @nterprises. In improving the quality 


methods 


of an enterprise, it is important to have a leading group that is revolution- 
ary, young, knowledgeable and specialized. We must have a team of workers 
that is up to the task of making breakthroughs. Otherwise, it will be 
difficult to give play to the deserved function of technology anc equip- 





ment even if it is more advanced. 

(3) The recognition of the order in the national economy of agriculture 
first, light industry second and heavy industry last is not consistent, and 
the ideology of the ‘six first-priorities’ is weak. Arranging the national 
economy according to the order of agriculture, light industry and heavy 
industry, from long-standing experience, is truly in accord witi: China's 
national conditions. The problem of how to ensure a coordinated development 
between light and heavy industry is still a problem that must be regarded 
in light of macroeconomic policy decisions. A few leading departments an 
comrades, however, do not recognize this problem in the same way. ome 
verbally recognize the importance of ceveloping light industry but often 
forget light industry in their actual planning. Only when the market is in 
short supply and the people unsatisfied and when there are difficulties In 
income will light industry be given attention. ince the 3d Plenum of the 





lich CP ongress, there have been d l 

improvements in market supply. In the 3-year period from .*/79 to 1981, 
the ratio between light and heavy in 
textile industry) has been roughly 51:49--with light industry being slis 
higher than heavy industry. In the second half of last year, the producti 
1f heavy industry rose greatly (a few lost control); limited enere 
resources, raw and processed materials and transportation were guarantee 
to heavy industry; and light industry was squeezed. In 1952, light 
industry's ration compared to heavy industry changed to 50:50. In the first 
9 months of this year it continued to change to 49:5 € 
higher than light industry. At present, this type of situa 

o develop. If we do not learn the lessons of history and 
handle this problem, the production of light industry in the last months 
of this year and next year will be even more troubled and will meet wit 


new setbacks. 
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The Fourth Plenum of the National Congress of the China Automotive Engineering 
Society will discuss the adoption of a new constitution for the society. 
Within a set period of time in the future we must enthusiastically implement 
the new constitution and complete the following work: 


(1) We must sirengthen the construction of the society's organization, 
further perfect the organization of the society and add new specialized 
study groups in the technical fields, i.e., a technical group for electric 
cars. We must increase the number of the society's full-time cadres. 


(2) We must readjust the proportion of young and middle-aged members. 


(3) We must do a good job by depending on leading members of administra- 
tive units to participate in the society's leading work. 


(4) We must develop the number of members, carry out the enrollment of 
new members and establish technical records of members. 


(5) We must broadly propagate and study the new construction. 


(6) We ust invite retired specialists of the second and third iines to 
assume duties and do as much work as they are capable of. 


2. Strive to Develop Special Learning Activities 


We must give full play to the enthusiasm of special study groups and local 
societies, strive to work in cooperation, combine activities and develop 
learwing activities of varied content and style. To suit different needs, 
we should organize even - automotive scientific and technological workers 
to participate in the s cy*'s activities. 


We must further raise the quality and the level of the exchange of knowledge 
and activities and we must stress substantial results. 


We must stress work inpopular science, gradually establish a popular science 
team and expand popular science targets and strengthen popular scientific 
and technical work for young peopie. 


3. Enthusiastically Develop International Learning Activities 


We must continue to strengthen relations with the United States, Japan, 
Italy and the International Automotive Engineers Society and strengthen 
other relationships that have already been established. Based on the 
development needs of China's automotive industry, we must stress the 
organization of international activities. We should study the advanced 
experiences of foreigners for the four modernizations. At the same time 
we must strive to preduce essays of the proper level to present at 
international study conferences, win honor for the country, make use of 
the international study platform and expend the international impact of 
China’s automotive engineering circle. 
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In another respect, we must in a planned way invite foreign and overseas 
Chinese specialists to come to China to hold discussions, give lectures 
and help us in our work. 


4. Further Strengthen Work in Information Exchange and Editing and 
Publishing 


The society must competently handle work in periodicals, raise their level, 
enrich their content and let the viewpoints of different fields of learning 
contend. We must further expand editing and publishing work and in a 
planned way edit and publish special essays, foreign investigative reports, 
commentaries on international science conferences, books on automotive 
science and technology and collections and books on instruments. At the 
same time we must launch work in the popular publishing of automotive 
technology. Under the circumstances of great improvements in agricultural 
development and of peasants purchasing a large number of automobiles, it 

is even more necessary to publish periodicals and collections on automotive 
technology and even better serve the broad masses of peasants. 


5. Strive to Aid Administration to Complete Work in Developing Intelligence 


The society on one hand must help to organize the training of workers 
industry-wide, for example, training teams for all types of experimental 
designs, and stress analysis for structural limitations and study teams 
for all types of international standards and standards for advanced enter- 
prises quality. We must still create study opportunities for scientific 
and technical personnel who have already worked for many years and pre- 
vent intellectual aging. 


6. We Must Organize the Launching of Work in Scientific and Technical 
Consulting Service in All Fields of the Automobile Industry 


A scientific and technical consulting service is an important path for 
mobilizing and organizing scientific and technical workers to serve 
socialist construction. The society and consulting service must consider 
economic construction to be the key and solve the scientific and 
technical difficulties in production. 


In the society there are experts in scientific and technical fields and 

old retired experts of the second and third lines who have abundant experience. 
We must give full play to their wisdom and creativeness and according to 

their own strength and conditions, organize 2 consulting service that helps 

the production and construction departments or regional trust or that in a 
planned way helps a few key projects. 


In 20 years, although the Automotive Society has experienced trials and 
hardships, it has already established a superb base for future development. 
We have taken a wide and promising road. The broad masses of the nation's 
scientific aid technical automotive workers allow us to go forward hand in 
hand and, under the correct leadership, give full play to our wisdom and 
creativeness. In order to develop China vigorously, and construct the 
material and spiritual civilization of socialism, we must spare no effort 
and forge ahead courageously. 
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INDUSTRY 


BRIEFS 


SHAANXI INDUSTRY, TRANSPORTATION--Shaanxi Province's gross industrial output 
value in the first quarter of this year was 3.158 billioh yuan, an increase of 
8.1 percent over the same period last year. Of the 80 main industrial products, 
the province fulfilled over 24 percent of the annual quotas for the production 
of 46 products. Out ut of 57 products was more than in the same period last 
year. The province overfulfilled its quarterly quota for railroad transport. 
The amount of profits and taxes in the first quarter of this year was 5.89 
percent more than in the same period last year. The total amount of losses 
incurred by industrial enterprises in the province in the first quarter was 
45.86 percent less than in the same period last year. [Summary] [Xian 
Shaanxi Provincial Service in Mandarin 0500 GMT 19 Apr 84 HK] 
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CONSTRUCTION 


GUANGXI CONSTRUCTING 16 MEDIUM, LARGE PROJECTS 
HKO41042 Nanning Guangxi Regional Service in Mandarin 1130 GMT 3 May 84 


[Text] Sixteen large and medium-sized projects are now under construction in 
the Guangxi region. Three of these projects, namely, the Nanning plate glass 
works, the No 2 and No 3 generating units of the Dahua hydroelectric power 
Station, and the carbamide workshop of the Liuzhou chemical fertilizer plant, 
will be completed and put into operation this year. 


Most of these 16 large and medium-sized capital construction projects which 

the region is developing this year are important projects related to the energy 
industry, communications, and the production of raw materials. The projects 
related to the energy industry include three large hydroelectric power plants 
to be built at Dahua, Tianshengqiao, and Yantan along the Hongshui He and a 
thermal power plant to be built at (Hexiang), with a totzl installed capacity 
of 2.58 million kilowatts. The projects related to the building material 
industry are the Nanning plate glass works, whose annual output will be 1.2 
million standard packing boxes of plate glass, and the extension project of the 
Liuzhou cement plant which is designed to produce annually 1 million tons of 
cement. The projects related to communications are the 172-km Nanning-Fangcheng 
railway and the building of berths in Fangcheng port. In addition, three sugar 
refineries and other key industrial projects are also under construction. 


These projects which have been started this year are supplied with ample funds 
and building materials. Moreover, they are also provided with increased 
manpower. For example, after the Yantan hydroelectric power station, with an 
installed capacity of 1.1 million kilowatts, was upgraded as one of the state 
key projects for the year, construction teams were immediately transferred to 
this project from Dahua of Guangxi region and Wujiangdu of Guizhou Province. 
The foundation work of the extension project or the Liuzhou cement plant, which 
is run with foreign funds, has been making good progress since the project was 
started in February this year, and the construction of the principal part of 
the project will begin later this year. 


It is reported that while the 16 large and medium-sized projects mentioned 
above are in progress, the region has already started and is speeding up the 
preliminary work, including geographical survey, feasibility study, and design- 
ing, of seven other projects which are included in the preliminary work plan 

of state key projects. These projects are the Longtan hydroelectric power 
Station, (Bapan) hydroelectric power station at Tianshengqiao, Datengxia 
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hydroelectric power station, the Nanning-Kunming railway, the Xi Jiang 
navigation channel, (Pingguo) aluminum works, and the second phase of the 
(Litang) cement plant. This means that a lot of new large and medium-sized 
projects will be started next year. 
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CONSTRUCT ION 


BRIEFS 


XINJIANG CAPITAL CONSTRUCTION--Xinjiang region achieved better resu)ts in 
capital construction in the first quarter of this year. Total investment 

in the first quarter was 3.2 percent more than in same period last year and 
the amount of installation work recorded an increase of 22 percent. Some 
111,000 square meters of work as completed, an increase of 90.7 percent over 
the same period last year. The capital construction task in the region is 
very arduous this year; there are 47 key projects. [Summary] [Urumqi 
Xinjiang Regional Service in Mandarin 1300 GMT 18 Apr 84 HK] 


SICHUAN KEY PROJECTS--After serious study, relevant departments in Sichuan 
Province have decided to carry out 32 key projects in 1984, mainly energy 
resources and communications projects. The amount of investment in these 
projects accounts for 70 percent of the total investment in key projects. 
[Summary] [Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 26 Apr 84 
HK] 
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DOMESTIC TRADE 


DEPUTY GOVERNOR ON ENLIVENING RURAL MARKETS 
SK050456 Changchun Jilin Provincial Service in Mandarin 1030 GMT 4 May 84 


[Text] On 3 May, at the provincial economic work conference, Deputy Governor 
Huo Mingguang pointed out: We should have a spirit of party rectification, 
further emancipate our minds, deeply conduct reforms, enliven commodity cir- 
culation, and promote the development of commodity production. 


Comrade Huo Mingguang said: At present, our province has failed to basically 
change the situation in which our channels for commodity circulation are 
blocked, business is not brisk, and commodity exchange is not well developed. 
These problems result from the fact that some comrades have failed to emanci- 
pate their minds, their ideology is tied with old practices, and they are 
influenced by leftist ideology specifically, they pay attention to production 
but neglect circulation work. They still believe in being larger in size and 
7.aving a higher degree of public ownership. They fail to thoroughly give up 
the idea of monopoly operation, regard collectiveiy-and individual-owned 
commerce as a opponent, and have no will to develop and support collectively- 
and individually-owned commerce. A situation still exists in which people 
organize circulation channels in accordance with administrative division but 
not in line with economic zones. Grassroots enterprises have many unified 
plans and are strictly managed. With regard to distribution, they fail to 
completely eliminate equalitarianism and they have a serious bureaucratic 
workstyle. 


Comrade Huo Mingguang said: Influenced by leftist ideology, we fail to 
successfully implement the line, principles and policies set forth since the 
Third Plenary Session. He said: In order to enliven commodity circulation 
and to promote the development of commodity production, we should deeply 
reform the system of supply and marketing cooperatives. We should basically 
change the ownership of supply and marketing cooperatives from the state to 
the collectives, and the running of supply and marketing cooperatives from the 
State to civilians. 


We should ease the policy on transportation and boldly support and encourage 
peasants to engage in the transport business so that the state, collectives 
and individuals may run transport services, and we may take various ways for 
open up channels for circulation in various ways. From now on, we should 
develop a large number of commercial purchasing and marketing households, 
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transport households, processing households, and storage households in rural 
areas. Each individual commercial household should at least have some storage. 
Peasants are allowed to run commercial business individually and cooperatively. 
Communications and transportation departments should vigorously develop the 
passenger and goods transport trade in rural areas and render transport service 
to the peasants. 


Comrade Huo Mingguang also said: From now on, we should continue to firmly 
attend to the work of purchasing, storing and transporting grain. We should 
change direction, from grain allocation to grain operation and from grain 
destruction to grain marketing, and focus our efforts on developing the produc- 
tion and operation of grain and oil-bearing crops. We should enthusiastically 
strive to make the purchase and marketing of grain and oil-bearing crops easy. 
We should take flexible measures to expand the supply of raw materials for the 
food industry. ‘We should vigorously develop the fodder industry. We should 
rely on grain and oil-bearing crop-based industrial enterprises to enthusias- 
tically develop the production of grain and oil-bearing crop food, improve the 
grain management system, and properly transfer grain's importance to a lower 
level. 


He also stressed: In order to accommodate a new situation of production 
development and changing markets and to enliven the urban commercial, c.itering 
and service trades, we should set up agricultural, sideline, and industrial 
product trade centers and various wholesale systems, including specialized 
production, integrated operation, agencies, and production and wholesale com- 
bined economic operations. We should develop small stores, stores engaged in 
wholesale sales of specialized products, stores to wholesale famous and 
special products and stores engaged in wholesale sales of certain products. 
We should widely organize forces to establish close links between stores, 
villages, and factories. We should set up busy commercial districts, attend 
to running business in a civilized manner, enliven markets and manage markets 
well. 
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DOMESTIC TRADE 


SHANDONG URGES DEVELOPMENT OF TRADE FAIR 
SK090607 Jinan Shandong Provincial Service in Mandarin 2300 GMT 8 May 84 


[Text] According to our reporter (Wu Guangcai), in his speech delivered at 

the Shandong Provincial Work Conference on developing collective and individual 
economy in order to arrange jobs fur urban youths, Ma Lianli, deputy governor 
of the province, stressed that efforts should be made to accelerate the pace 

in setting up trade fairs in townships and towns so as to create favorable 
conditions for developing collective and individual economy. 


Comrade Ma Lianli stated: The 1984's No 1 document issued by the CPC Central 
Committee regards as important the task of setting up trade fairs in townships 
and towns. Trade fairs are the forward position of developing socialist 
commodity economy and are important in linking the urban economy with the rural 
one and in making both prosper. The special function of trade fairs is to form 
a link between urban and rural economy-~ chey can set up a close link with urban 
production and can conduct direct transactions with rural people. This means 
that trade fairs are material distributing and exchange centers that can retail 
commodities and render service to the people throughout the country. Therefore, 
making rational and unified arrangements in line witi: different trades in set- 
ting up trade fairs all over townships and towns across the country is in con- 
formity with the need of vigorously developing commodity production. According 
to statistics compiled by various localities on the plan of establishing towns, 
the province will establish 750 towns and will have a regional economic and 
cultural center per 200 square km. This means that peasants in this region, 
who will have to deal with the food grain issue, can find a job and open a 
business or a service shop in the center. All of this has provided conditions 
for developing collective and individual economy and has opened more avenues in 
arranging jobs for urban youths. 


Comrade Ma Lianli stated: It is necessary to set up trade fairs in townships 
and towns in a planned and modernized manner. Efforts should be made to con- 
duct their transactions by relying on the masses and their management in a 
scientific manner. Under the guidance of the principle of allowing the long- 
term coexistence of various economic forms. Efforts should be made to gradually 
establish an economic network among urban and rural areas, in which urban 
business is regarded as a center, rural production is regarded as a foundation, 
and trade fairs are regarded as links, by vigorously developing collective 
economy and actively encouraging the people to open individual business while 
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taking state enterprises as a leading factor. This network not only can enable 
urban and rural areas to be involved in mutual markets, to promote each other, 
and to achieve mutual development; but also can improve the unbalance of pro- 
ductive forces between urban and rural areas thanks to gradually achieving the 
rational dispersion of productive forces between them, can promote the balance 
development of the economy across the province, and can accelerate the pace of 
eliminating the difference between urban and rural areas and between industry 
and agriculture. Therefore, the party committees and the governments at all 
levels are urged to regard as an important economic strategic task the work of 
accelerating the pace of setting up trade fairs in townships and towns in order 
to develop collective and individual economy and to grasp the work in a down- 
to-earth manner. 


CSO: 4006/512 
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DOMESTIC TRADE 


PROVINCIAL CONFERENCE RELAXES COMMERCIAL POLICY 
HKO10841 Changsha Hunan Provincial Service in Mandarin 1100 GMT 30 Apr 84 


[Text] From 23 to 29 April, the provincial people's government held a pro- 
vincial commercial work conference. Based on the guiding idea of relaxing and 
enlivening, the conference studied and formulated the measures and policies for 
reforming the circulation of commodities in the province. The provincial 
financial, commercial, supply and marketing, price, industrial and commercial 
administration departments, five in all, simultaneously removed restrictions 

in order to enliven commodity circulation. 


At the conference, the important insturctions made by th. leading comrade of 
the secretariat of the CPC Central Committee concerning commercial work were 
relayed and Vice Governor Yang Huiquan reported on the experience of Chongqing 
and Chengdu in enlivening circulation. Those attending the conference held 
that reforms in the spheres of commerce and circulation are imperative. On 
the basis of the actual conditions of the province, the provincial people's 
government studied and formulated measures and policies in regard to the 
establishment on a trial basis of industrial product trade centers, the 
development of joint industrial and commercial enterprises, the successful 
administration of urban agricultural and sideline product trade centers and 
enterprises under the commercial supply and marketing cooperatives, and the 
popularization of the system of management responsibilities. The provincial 
financial office, provincial price bureau, commercial office, supply and 
marketing cooperative and commercial and industrial administration bureau, 
five departments in ail, jointly freed commerce from restrictions. 


At the conference, it was decided after discussion that it is necessary to 
allow, in a planned and step-by-step manner, the collectives and individuals 

to run some of the state-owned commercial enterprises which principally provide 
labor service and some of the small retail stores. Small state-owned commercial 
enterprises with 30 or less workers should be owned by the state, run by the 
collectives, and taxed by the state. They are to assume sole responsibility 
for their own profits or losses. The collectives as well as individuals can 
assume contracted responsibility for them. The large and medium-size state- 
owned retail or wholesale enterprises should systematically enforce the pre- 
mium, profit and tax rates. In the distribution of premiums, the maximum and 
minimum amounts for premiums are not fixed. Superprofits are tixable. The 
financial industrial, and commercial departments also further relaxed their 
policies toward individual households. The peasants are allowed to sell and 
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resell their commodities in the cities. The cities should enthusiastically help 
the rural commercial departments and the enterprises and producers in the towns 
and townships set up shops to sell local products. The market administration 
fees collected by the industrial and commercial departments, except that part 
reserved for the wages of the workers responsible for the administration of the 
markets, should be spent on the building of fair trade markets. 


The financial and taxation departments stipulated that the peasants who sell 

in fairs vegetables, eggs, grain and edible vegetable oil produced by themselves 
are exempted from the taxes imposed on temporary industrial or commercial 
undertakings. The maximum amounts of allowances made for those households who 
earn their incomes by running commercia!] undertakings, providing catering 
service, or repairing things for people were also readjusted. This is extremely 
favorable for the development of the individual economy. 


At the conference, the price departments stated that, while ensuring the basic 
stability of the prices in the markets, they will e.force both fixed and float- 
ing prices according to the importance of the commodities to the people's 
livelihood. The prices of some industrial daily necessities under the second 
and third categories can be made more flexible. 


At the conference yesterday, Secretary Xiong Qingquan of the provincial CPC 
committee and Vice Governor Zhou Zheng spoke. 
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DOMESTIC TRADE 


BRIEFS 


QINGHAI COMMERCE--Qinghai Province fulfilled 27.2 percent of the annual quota 
for purchases in the first juarter of this year, and the amount of purchases 
was 20 percent more than in the same period last year. The amount of beef 
cattle, mutton goats, aquatic products, sugar, tea, chemical fertilizers, 
woolen yarn, woolen knitwear, rubber shoes, matches, sewing machines, watches 
and bicycles supplied in this period was more than in the corresponding period 
last year. The amount of commodities sold in the province in the first 
quarter of this year accounted for 28.9 percent of the annual quota and was 

5 percent more than in the same period last year. [Summary] [Xining Qinghai 
Provincial Service in Mandarin 1100 GMT 24 Apr 84 HK] 


HEILONGJIANG TOBACCO TRADE SYSTEM--To implement the State Council's regulations 
on monopoly of tobacco and to strengthen the direct management of tobacco, our 
province's tobacco trade will be put under the administ ‘ation of the China 
Tobacco General Company. The units to be incorporated nto the China Tobacco 
General Company will be the provincial tobacco company and its six subordinate 
branches; the 66 city- and county-run companies and their subordinate tobacco 
leaf dealing stations and tobacco monopoly stations; the Harbin Cigarette Plant 
and five other cigarette plants; and the Yingkou Tobacco Leaf Curing Plant and 
six other tobacco leaf curing plants. After the incorporation, our province's 
tobacco trade will be put under the dual leadership of the China Tobacco 
General Company and the local government and its supply, production, marketing, 
staff members, finance and materials will be subject to the direct and unified 
management of the China Tobacco General Company. A few days ago, the pro- 
vincial people's government signed a transaction agreement with the China 
Tobacco General Company and it is now proceeding. Following Anhui Province, 
our province is the second to restructure the system of tobacco trade. [Text] 
{SK110351 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 10 May 
84] 
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FOREICN TRADE 


BELJING PLANS TO SPEED UP FOREIGN TRADE WORK 
HKO81331 Beijing BEIJING RIBAO in Chinese 24 Apr 84 p 1 


[Report by Di Caixiao [6732 1752 7197]: “Beijing Mayor Stresses the Importance 
of Speeding Up Reform in the Municipality's Foreign Economic Relations and 
Trade”] 


[Text] “It is necessary to further emancipate the mind, to speed up reform 
work in foreign economic relations and trade, to enable every unit and everyone 
to implement the responsibility system in fulfilling the task of using foreign 
capital and introducing technology and equipment, to set the standard for re- 
wards and penalties, and to usher in a new situation in foreign economic rela- 
tions and trade.” This is what Mayor Chen Kitong put forward at a foreign 
economic relations and trade work conference held by the municipal government 
yesterday. 


Mayor Chen Kitong said that over the past few years, the municipality has made 
progress in foreign economic relations and trade, but that due to “leftist” 
ideological influence, some cadres have not fully emancipated their minds and 
have not advanced at full stride. He said that it is necessary to further 
emancipate the mind, to boldly carry out reform, and to maintain a high degree 
of unanimity with the CPC Central Committee in Smplementing the open-door 
foreign policy and the policy of enlivening the domestic economy. He pointed 
out that not only state-run enterprises but collective enterprises at the 
county level and township- and brigade-run enterprises can also utilize foreign 
capital and introduce foreign technology, and that state-run and collective 
enterprises can join efforts in utilizing foreign capital and introducing 
foreign technology. 


The conference demanded that the municipality work out short-term and long-term 
plans for utilizing foreign capital, running joint venture enterprises, and 

for inviting foreign merchants to run foreign-capitalized enterprises in 
Beijing. It is necessary to embody the four instructions and the spirit of 

the “written reply” issued by the secretariat of the central authorities on 

the menicipazlity’s construction. The conference ascertained that it is 
necessary to utilize foreign capital and introduce foreign technology in the 
following main aspects: the food industry, the electronics industry, textile 
industry, the renewal of office stationery, the after-dyeing arrangement in 
textile industry, new-type building materials, and other applied technology. 
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In order to speed up the work of utilizing foreign capital and introducing 
foreign technology and equipment, the municipal government decided to simplify 
the procedures for reviewing and approving contracts and agreements. 


Vice Mayor Han Boping presided over the conference and Vice Mayor Zhang Peng 
attended the conference. Also present at the conference were responsible 
comrades of the departments, commissions, and offices of the municipal CPC 
committee and government and responsible comrades of prefectures, counties 
and bureaus. 
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FOREIGN TRADE 


GU MU ON OPEN-DOOR POLICY FOR COASTAL CITIES 
OW060618 Beijing XINHUA Domestic Service in Chinese 1148 GMT 4 May 84 
[By Reporter Fu Shanglun] 


[Text] Hangzhou, 4 May (XINHUA)--During a study tour in Ningbo and Wenshou, 

Gu Mu, member of the secretariat of the CPC Central Committee and state 
councillor, pointed out that in further opening the coastal port cities to the 
outside world, it is necessary to put forward new ideas and make reform boldly, 
while doing a solid job in laying the groundwork. Successful and good exper- 
ience in the special economic zones can be tried out in these cities. 


Gu Mu visited Ningbo and Wenzhou successively from 27 April to 2 May to study 
local economic work. He affirmed and praised the efforts made recently by the 
two cities to implement the guidelines of the forum on coastal cities called 
by the secretariat of the CPC Central Committee and the State Council. He 
said: The opening of 14 additional coastal port cities is a major step 
forward in implementing the open-door policy. There are many favorable 
factors in opening Ningbo and Wenzhou to the outside world. But to bring 

into full play those favorable factors it is necessary to make solid efforts. 
It is necessary first of all, to study diligently the series of principles 

and policies formulated by the party Central Committee since the convening of 
the 3d Plenary Session of the 1lth Central Committee concerning opening to the 
outside world, so that leading cadres at various levels, party members and 

the broad masses of people can consciously implement Comrade Deng Xiaoping's 
recent instruction concerning flexibility, not restrictiveness towards the 
open-door policy. If everyone makes suggestions, we will be able to find new 
ways to open to the outside world and achieve a breakthrough in our economic 
work. 


Gu Mu urged Ningbo and Wenzhou cities in using foreign funds and imported 
technology to place emphasis on updating the technical equipment of existing 
factories and making full use of locally available resources and technologies 
in producing a number of key products. It is necessary to pay keen attention 
to formulating a good plan to build the economic and technical development 
zones and solicit the opinion and pool the wisdom of people from various 
circles and experts in relevant fields in doing a good job of planning. 
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Gu Mu stressed: To implement the open-door policy successfully, it is impera- 
tive to reform the economic system to raise the management and technical level 
of industry and wo.k efficiency. In this respect, successful and good exper- 
iences in the special economic zones can be tried out in Ningbo and Wenzhou. 

It is necessary to dare to break with conventions shackling the development of 
productive forces. The province must give special attention and support to 
reform of the economic system in the two céties. An enlivened domestic economy 
and balanced relations between various economic sectors can provide better 
groundwork for the open-door policy and make it more attractive. 


Gu Mu also urged Ningbo and Wenzhou to continue to implement policies on 
overseas Chinese affairs and attach great importance to them so as to further 
harness the enthusiasm of Chinese nationals residing abroad and of Hong Kong 
and Macao compatriots in loving the country and their native places. 


During his study tour, Gu Mu also inspected Beilun Harbor, the Old Ningbo 
Harbor and Wenzhou Harbor, and visited the Ningbo Lishan pneumatic experimental 
powerstation, the Wenzhou Electronic Meter and Instrument Company, the Wenzhou 
Industrial Arts Institute, Leqingwan Beach and several tourist spots. He 
offered constructive suggestions for building and developing Ningbo and Wenzhou 
harbors and using marine and tourist resources in those areas. 
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FOREIGN TRADE 


BRIEFS 


GUANGDONG, BELGIUM SIGN AGREEMENT--On 24 April, Shaoguan City in Guangdong 
Province signed a contract for importing fiber board production line, the 
biggest imported item in recent years. The commercial counsellor of the 
Belgian Embassy in China attende* the signing ceremony. The advanced equip- 
ment was produced by a FRG company and was imported through a Belgian company. 
The total amount was 15 million marks. In 18 months, the Shaoguan fiber board 
mill, with an annual capacity of 30,000 cubic meters, will be completed and put 
into operation. With success in this imported item, the utilization rate of 
timber in the north Guangdong forest zones will be greatly raised and economic 
construction in the forest zones will be speeded up. [Summary] [HKO81510 
Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 26 Apr 84] 


HONG KONG BUSINESSMEN VISIT HAINAN--A five-person delegation from the China 
Resources Company of Hong Keng, headed by (Zhang Jianhua), vice chairman of 
the board of directors and general manager of the company, arrived in Haikou 
on 22 April on a visit at the invitation of the Hainan administrative regional 
commissioner's office. The delegation yesterday held talks with the respon- 
sible people of the Hainan committee of external economic relations and trade. 
The two sides reached an agreement in which they will enter into a joint 
venture to found the (Yihai) Trading Company in Hong Kong and establish a high 
class shopping center in Haikou. [Summary] [HKO81404 Haikou Hainan Island 
Service in Mandarin 0330 GMI 24 Apr 84] 


HAINAN DEVELOPS EXPORT--From January to April, Hainan District exported sesame, 
pepper, peanuts and scrap iron and steel, which were not included in the plans, 
and foreign exchange earnings from these exports reached some $2.2 million. 
Since the beginning of this year, the district has exported some 700 tons of 
pepper and has exported it as far as the East European regions, thus solving 
the problem of overstocking of pepper over recent years. [Summary] [Haikou 
Hainan Island Service in Mandarin 0330 GMT 1 May 84 HK] 
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LABOR AND WAGES 


LIAONING: COMMENTARY ON SUPPORTING SELF-EMPLOYED WORKERS 
SK270534 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 26 Apr 84 


[Station commentary: "Support Self-employed Workers To Make Contributions to 
the State") 


[Text] The Liaoning Provincial Association of self-employed workers has al- 
ready been set up as an organization of self-employed workers to safeguard 
their legitimate rights and interests and to support the government to develop 
the educational, management, and service work among self-employed workers. 
This station warmly congratulates the birth of this association. 


So far, che province has some 228,000 households that are engaged in individual 
labor and business and 300,000 self-employed laborers and businessmen. Last 
year, the retail sales of commodities by the individual economy amounted to 

870 million yuan, and the number of individually-run commercial centers across 
the province was equal to 3-fold that of the state and collective commercial 
centers. This promoted production, provided conveniences for the masses, and 
played a very good role in promoting the socialist economy. 





The contributions made by self-employed workers to the state are very great, 
and their station is glorious. Allowing diversified economic undertakings 
coexist and appropriately developing the individual economy, with the state 
economy as the dominant factor, are a major characteristic of China's social- 
ist construction. At present, owing to the restrictions from the development 
of productivity, the contradictions between laborers and means of production 
cannot be fully solved in implementing the public ownership. Therefore, so 
long as some laborers who seek employment through their own efforts or engage 
in individual businesses with self-financed funds and self=-provided means of 
production, the burden on the state will be lightened and people's demands in 
production and livelihood will be satisfied in many respects. 


Like the workers and staff members of state and collective departments, self- 
employed workers also serve the people and accumulate a large amount of funds 
for the state. Therefore, over the past 2 years, some 5,000 self-employed 
workers in the province have been commended by people's governments at all 
levels and by various departments; more than 200 such workers have gloriously 
joined the CPC and the CYL; and many of them have been elected deputies to 
people's congresses of various nationalities, CPPCC members, CYL members, and 
representatives of women's congresses. 
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Affected by the ultra-leftist ideas, some people, however, still discriminate 
against the individual economy and self-employed workers. Worse still, some 
self-employed workers themselves also think their jobs are inferior to others", 
have no pros»xects, and are not respectable. What are respectable jobs? This 
question has been definitely answered by Comrade Hu Yaobang. He said: All 
the workers who contribute to the state and the people are respectable, and 
those who make outstanding contributions in difficult and dangerous situations 
are most respectable. We all should accurately understand the meaning of 
respectable. In our country's socialist construction, self-employed workers 
need to be allowed to engage in businesses that benefit the people and the 
individual labor and businesses should be supported by society. 


At the first provincial congress of self-employed workers, Deputy Governor Sun 
Qi said: People's governments at all levels should strengthen their leadership 
over the individual economy, should resolutely correct the situation of discrim- 
inating against, creating difficulties for, elbowing out, and striking self- 
employed workers and businessmen, and should further define that supporting 

the development of the individual economy is not the duty of a certain depart- 
ment, but is the duty of the whole party and the whole society. All relevant 
departments should support the development of the individual economy. This is 
the attitude of party and government of self-employed workers. We believe that 
in the future, the individual economy will certainly be supported by the whole 
society and by all relevant departments, wiil certainly be developed, and will 
make even greater contributions to the state. 
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LABOR AND WAGES 


BRIEFS 


HENAN WORKERS' WAGES INCREASE--In the 5 years since the 3d Plenary Session of 
the llth CPC Central Committee, the average wages of the workers in Henan 
Province have constantly increased. The total amount of wages throughout the 
province was 61.3 percent more than in 1978 and the annual average increase 
was 10 percent. The annual average wages of each worker throughout the pro- 
vince were 178 yuan more than in 1978, an increase of 30.2 percent. The num- 
ber of workers in the province over the past 5 years had increased by 
1,016,000 people. With the increase of wages, the amount of durable domestic 
consumer goods owned by urban residents in the province over the past 5 years 
had greatly increased. The number of television sets possessed by every 100 
household increased by 410 percent, the number of tape recorders increased by 
190 percent, and the number of cameras increased by 260 percent. Since some 
enterprises in the province implemented the reward system, workers have so far 
received bonuses totaling some 300 million yuan. The annual average bonus of 
each worker in 1983 was 250 percent more than in 1978, [Summary] [Zhengzhou 
Henan Provincial Service in Mandarin 1230 GMT 30 Apr 84 HK] 


URBAN WORKER FAMILIES’ INCOME=-Since the 3d Plenary Session of the 11th CPC 
Central Committee, the party and government have adopted a series of policies 
and measures to gradually increase the income of urban and rural people. A 
sample survey of 665 worker families in our province's 6 cities shows that the 
1983 per capita income for living expenses of urban worker families was 467 
yuan, an 8,2 percent increase over the previous year, and a real increase of 
3.6 percent after deducting the price hikes. The employment rate of families 
of workers went up from the previous year's 55.6 percent to 56.6 percent, 

thus adding the household income of urban workers and staff members. Mean- 
while, the state organs and enterprises readjusted workers’ wages. A survey 
of 200 worker families in Changchun City shows that 221 cadres and workers had 
their wages increased and some 11,875 yuan of increased wages was paid them 
retroactively, On an average, their wages increased by 15 yuan each. Along 
with the wage increase of workers and staff members, sales of commodities and 
noncommodities also increased. [Excerpt] [SK080615 Changchun Jilin Provin- 
cial Service in Mandarin 1030 GMT 7 May 84] 
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TRANS PORTATION 


TRANSPORTATION IN THE FIRST THREE QUARTERS OF 1983 


Beijing ZHONGUO JINGJI JIBAO [CHINA ECONOMICS QUARTERLY], in Chinese No 4, 
15 Dec 83 pp 23-25 


[Article by Yu Zhe [7599 0811]: "Transportation in the First 9 lonths of 
1983" 


[Text] This year, communication and transportation has been good. Even 
though the capabilities of transportation overall were scarce, and even 
though it was hit by such natural disasters strong winds and much rain 
and snow, yet due to timely arrangements and the implementation of measures 
to tap potential and increase output, transportation departments ov«rful- 
filled their production tasks. The key production targets met by railroad 
and communications enterprises were all at the best levels ever for compar- 
able time periods, and these enterprises achieved fairly good economic 
results. 


I, Transportation Tasks Completed Fairly Well 


In the first 9 months of the year, the volume of passengers transported by 

railroad totaled 793 million persons, 81.5 percent of the annual plan and a 

6.9 percent increase compared to the same period last year. Work in trans- 

portation during the Spring Festival was finished promptly, and the measures 

were beneficial. In the 20 days before the Spring Festival, transportation 

departments transported more than 60 million passengers and basically 

suited the needs of passenger transportation. During the summer vacation 

period, an average of 3.053 million passengers were transported daily, and 

this approached the level during Spring Festival. During the first 9 

months of the year, 8.65 million tons of freight were trarsported, 77.3 

percent of the annual plan and a 4.1 percent increase compared to the same 

period last year. Of this, 77 percent of the annual plan for coal trans- 

port was completed, a 4.4 percent increase compared to the same period last 

year. The transportation of other key goods and materials such as oil, | 
fertilizer, grain, cement, ground phosphate rock and smelted goods also 
exceeded the annual plan. 


The volume of freight transported by water transportation enterprises 
subordinat: to the Ministry of Communications in the first 9 months of the 
year totaled 113.59 million tons, 75.7 percent of the annual plan and a 1.1 
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percent increase compared to the same period last year. In the first half 
of the year most major coastal ports overfulfilled their quotas and 
completed more than half of their [year's] tasks for handling freight. In 
the first quarter of the year, foreign trade goods being transported were 
few and the loading and unloading of goods was fairly regular. Yet from the 
end of June to the middle of August, a large group of foreign trade ships 
arrived together and in the beginning of August there were more than 350 

at our ports. This gave rise to serious back-up and delay situations in 
Tianjin, Shanghai, Huangpu and other ports. After the relevant departments 
and localities began dispersing the ship's to other [smaller] ports, at the 
end of August there were gradual improvements. In August, major coastal 
ports had imported and exported more than 7.48 million tons foreign trade 
imports and exports. This exceeded the plan by 15.1 percent and was a 9.5 
percent increase compared to the same period last year. 























In the first 4 months of the year, the transport service in aviation was 
fairly good. After the hijacking incident involving CAAC Flight 296 occurred 
on May 5, the volume of passenger transport suddenly dropped. Yet the total 
volume of transport turn-around in the first half of the year amounted to 
44.6 percent of the annual plan, a 4.4 increase compared to the same period 
last year, and of this, the volume of freight transported increased 14.3 
percent. After the middle of July, work in passenger transport gradually 
returned to normal, the volume of business increased and in July the total 
turn-around surpassed the level of the same period last year. 














II. Implementation of Measures for Tapping Potential and for Transforma- 
tion Have Improved Transportation Capabilities 




















China's transportation industry, especially railroad transport, will not 
have many new increases in transport capability either this year or next. 
Since, passenger transport tasks will continuously increase, we are facing 
a most difficult period. To complete the pressing tasks of transportation, 
we must mainly rely on improving transportation's organizational work and on 
small restructuring measures for tapping potential and improving techno- 
logical equipment. At the Nationsl Symposium on Transportation and 
Communications that convened in August of last year, in a timely manner we 
determined the measures necessary to adopt. This year, the State Economic 
Commission, the State Planning Commission and railroad, communications and 
other relevant departments have enthusiastically organized to take action 
and have achieved outstanding results. For example: 1) We improved the 
hauling capacity of railroad cars. The Beijing to Yuanping railroad line 
adopted twin-engine hauling, and the fixed amount a railroad car could haul 
was increased from 1,600 tons to 2,800 tons. The Beijing to Tongliao rail- 
road increased the hauling capacity of its cars from 2,700 tons to 3,300 
tons and effectively increased the capability of transporting Shanxi coal 
out of the province and exporting coal. The Fengtai-Shacheng-Datong rail- 
road, starting in January, began the overloading railroad cars; each coal 
car could carry 100 extra ton of coal, and for the entire year 1.5 million 
extra tons of coal can be transported. The southern section of the Beijing 
to Cuangdong railroad line starting in January overloaded many cars by 100 





tons, and for the year this could expand the capability of transporting 
goods to the south by 800,000 tons. In the first half of the year, the 
entire country through the measure of overloading, carried about 53 million 
extra tons of goods. 2) We expanded the make-up of passenger trains. 
Starting in April, the Beijing to Harbin, Beijing to Guangdong, Beijing to 
Shanghai, Beijing to Bao tou, Lianyungang to Lanzhou, Zhejiang to Jiangxi and 
other trunk lines expanded 54 paired passenger trains to 78 cars per train 
and every day, 25,000 extra passengers could be transported. 3) We 
organized non-stop transport. In the first half of the year, the proportion 
of nonstop trains on the entire rail system increased 4.8 percent, achieving 
a very good level. 4) We fully utilized new lines. For example, we 
utilized the newly built double track from Shuangqiao to Huairuo, the 
connecting line from Fuliji to Jiahesai and the new section of line from 
Hancheng. We caused the transport capabilities of the northern section of 
the Beijing to Tongliao and Lianyungang to Lanzhou lines and the capability 
to transport coal from the southeastern section of Shanxi Province to 
increase 1.1 and 3.3 million tons, respectively. 5) We replaced and 
transformed equipment and with initiative expanded the handling capacity 

of the coastal ports. Under the circumstances of not having many new berths 
in operation, coastal ports with initiative have imported advanced and 
highly effective loading and unloading equipment, and this is an effective 
means to quickly improve the handling capacity of ports. The importation of 
100 machines for loading and unloading timber this year is basically 
complete; in the third quarter of the year their capability began to take 
shape. The two grain ports of Tianjin and Dalian will import a, 750-ton per 
hour rated continuous unloading machinery to replace the backward grab 
bucket grain-loading machinery; the contract has already been signed. The 
ports of Shanghai, Yantai and Beicang have expanded their bulk chemical 
fertilizer unloading equipment by 600,000 tons, and Zhanjiang, Huangpu, 
Xiamen, Fancheng, Tianjin and Dalian will use a form of compensatory trade 
to import packing equipment, which will increase the capability of bulk 
chemical fertilizer equipment by 1.5 million tons. 


At present, transportation is scarce and transport capabilities are seriously 
deficient, yet the irrational phenomena in transportation still stand out. 
In railroad transportation alone, the number of goods that are missent, that 
are transported too far and that go through duplicated and circuitous 
transportation routes totals 40 to 50 million tons per year. This not only 
aggravates the scarcity of transportation, it also increases the expense of 
circulating goods and materials, delays the time of arrival of goods and 
hinders the improved economic results of society. The State Planning 
Commission paid much attention to this problem and in the middle of August 
issued "A circular on Strengthening Rational Transportation." It put forth 
a series of feasible measures and required transportation departments and 
goods and materials departments to make a joint effort and gradually clear 
up irrational transportation phenomena. 


III. Preliminary Results Seen in Restructuring the Economic !l‘anagement 
System 


The Ministry of Railways used its spirit of being bold in restructuring, 
and after New Year's day of this year, it took the Taiyuan Railroad Office 
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and incorporated it into the Beijing Railroad Office. On March 1 it also 
cancelled the Wuhan Railroad Office and put all of its subordinate enter- 
prises under the unified management of the Zhengzhou Railroad Office. This 
is an important measure of the railroad system in implementing the policy 
of “consolidation, restructuring, readjustment and improvement” and is an 
important step in the restructuring of railroad organization. This 
restructuring suits the objective law of railway transportation, is 
beneficial for centralizing a more direct and flexihle management and has 
spurred both the transport of coal from Shanxi Province and transport from 
north to south. After the Taiyuan Office was incorporated into the Beijing 
Office, the results were seen immediately. With a scarcity of empty cars in 
January and February, the volume of coal transported from Shanxi Province 
increased 8.6 percent compared to tne same period last year. After the 
Wuhan Office was incorporated into the Zhengzhou Office, we readjusted the 
train traffic plan and increased the through-passage capability of the 
Guoying stretch of the Jiaozhi line by three paired trains and the Guangshui 
stretch of the Bezjing to Canton railway by four paired trains. On the 
basis of being fully prepared in the first 9 months of the year, on October 
1 we incorporated nine railroad offices in the northeast into the two 
offices of Harbin and Shenyang. In the stretch from Shijiazhuang to Jinan, 
we carried out experiments with long junction lines for locomotives which 
also improved our capability. 





In the restructuring work in the management system of river transport on the 
Changjiang Piver, under the prerequisite of ensuring the completion of 
transportation tasks, we enthusiastically performed experiments. 


The Ministry of Railways, the Ministry of Communications and the CAAC 
carried out a progressive responsibility system for profits retained after 
taxes and urged each department and its subsidiary enterprises to strengthen 
economic accounting and improve management and administration. In the first 
9 months of the year, the amount of profits and taxes handed over to the 
state by the nation's railroads amounted to 94 percent of the annual plan, 
transportation income increased 12 percent compared to the same period last 
year and the amount of taxed paid to the state increased 15.8 percent. The 
transport cost per 10,000 ton-km decreased 1.5 pereent compared to the same 
period last year. 


IV. Insufficient Transportation Capability Is Still a Major Problem 


Even though each transportation department has adopted many different 
measures and has used every opportunity to tap potential and increase pro- 
duction, nevertheless the problem of serious deficiencies in capability is 
still quite prominent. This is evident in the following: the transportation 
capability of major railroad lines has reached its saturation point. On 
the average they only satisfy approximately 70 percent of transportation 
needs, and restrictions have been placed on 24 lines. There is a serious 
deficiency of locomotives and freight cars. The short supply of passenger 
transport has increased, not decreased, and in the first half of the year, 
the average number of railroad passengers delivered each day totaled 2.93 
million persons, more than a 200,000-person increase compared to the same 
period last year, Generally, passenger trains are seriously overfilled, 
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especially on the major coastal railways, and the problem of mutual competi- 
tion between passenger and freight transport is especially prominent. The 
volume of coal transported from Shanxi Province by train amounts to 88.3 
percent of the total volume of freight transported. More than 60 percent 

of the transport capability of the southern stretch of the Beiking to 
Guangdong railway is used for freight transport; despite this, we are still 
unable to meet the need for coal transport. There is an insufficient number 
of berths in coastal ports, foreign trade goods do not all arrive at the 
harbors in a balanced manner, and this creates backups at the ports, in the 
harbors. 


V. Safety Awaits Further Improvements. 


Inthe first 3 quarters of the year, each transportation department integrated 
enterprise consolidation and for the most part paid attention to safety and 
achieved definite results. Yet from the viewpoint of the circumstances of 
the first half of the year, many big and horrible accidents occurred in 
each transportation enterprise. In March, the "Red Star 312" passenger boat 
of Guangdong Province's Office of Shipping capsized, and the Hai-Bo-Wan 
train of the Huhhot Railroad Office derailed. In aviation, in addition to 
the hijacking incident that occurred, in April the Sky King helicopter 
crashed in Guangzhou. The “Longxikou" ship of the Shanghai Ocean Company 
blew up and sank in the Indian Ocean. The express passenger train 179 on 
the Hunan to Guangxi Railroad collided head-on with a freight train at the 
Wutang station. Under the attention of leading departments, transportation 
safety has improved in the first 3 quarters. However, we must continue to 
work hard and cause safety to be regularized and systematized. 


12437 
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TRANSPORTATION 


BRIEFS 


XINING-GOLMUD RAILROAD--The Xining-Golmud section of the Qinghai-Xizang rail- 
road opened to traffic today. The ceremony to mark the opening was held in 
Golmud City today. The Xining-Golmud secticn is 815.4 kilometers. [Summary] 
[Xining Qinghai Provincial Service in Mandarin 1100 GMT 1 May 84 HK] 


HEILONGJIANG RAILWAY-HIGHWAY OVERPASS--Construction of a railway and highway 
overpass, the largest in Heilongjiang Province, started on 3 May at the Heping 
Street in Harbin City. According to statistics, about 10,000 motor vehicles 
and 30,00C nonmotor vehicles pass through the Heping Street daily, one of the 
vital transportation lines in Harbin. Because of level crossing with the 
Binsui and the (Wangzhao) Railways, more than 120 trains cross the street 
every 10 minutes from 0800 to 2000, thus causing 5-hour traffic blocks and 
incurring over 1 million yuan of loss a year. To solve this problem, the 
provincial and Harbin City people's governments have decided to invest 10 
million yuan in building this overpass. This project covers three overpasses, 
two of them are railway-highway overpasses and one, the highway overpass. All 
of them will be 5.5 meters high and 36 meters long. The highway overpass will 
be 21 meters wide, covering a four-lane freeway, a carriageway and a pavement. 
[Summary] [Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 

3 May 84 SK] 


CSO: 4006/505 
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GENERAL 


PROVINCIAL LEADERS URGE READING ECONOMIC PAPERS 
HK160853 Shanghai SHIJIE JINGJI DAOBAO in Chinese 19 Mar 84 p 1 


[Report: “First Secretaries of Guangdong and Liaoning Call on Leading Cadres 
To Read Economic Newspapers™] 


[Text] Comrade Ren Zhongyi of Guangdong, Comrade Guo Feng of Liaoning, and 
some other responsible persons of provinces and cities recently pointed out 

the importance of reading newspapers on economic affairs and called on party 
and government leading cadres at all levels, cadres in charge of economic 

work, and cadres in charge of propaganda work to read attentively such economic 
newspapers as JINGJI CANKAN, JINGCJI RIBAO, SHICHANG, and SHIJIE JINGJI DAOBAO, 


In a letter to responsible persons of the Guangdong Provincial CPC Committee 
and Government, Ren Zhongyi, first secretary of the provincial CPC committee, 
recently noted that these newspapers on economic affairs have substantial con- 
tent and are very enlightening, because they provide a lot of valuable informa- 
tion on the new situation and good experiences in the economic field. If we 
fail to read these newspapers, we are liable to become out of touch with real- 
ity and lag behind the economic situation. He noted that whether these news- 
papers are read by principal leaders of party organizations and governments at 
all levels, cadres in charge of economic work, and leaders of enterprises is 
related to whether or not they can implement the open-door policy and the prin- 
ciple of reviving the domestic economy, and whether or not they can fulfill the 
tasks set in central Document No 1 for the development of commodity production. 


Recently the Jiangxi Provincial People’s Government also issued a circular, 
calling on governments at all levels, economic departments at all levels, 

and all institutions and enterprises of the province to pay attention to read- 
ing the newspapers JINCJI RIBAO, JINGJI CANKAO, SHICHANG, and JINGJI DAOBAO and 
to show strength to change the situation of being blind and living in isolation 
so as to catch up with the new situation in the rapidly developing economy and 
technology, both at home and abroad. The circular emphasized that all comrades 
engaged in economic work, and especially leaders at all levels, must try and 
find time to read these newspapers with a view to broadening their vision and 
increasing their common knowledge so as to try to gain the initiative in making 
arrangements for production and business. 


Guo Feng, first secretary of the Liaoning Provincial CPC Committee, also 
repeatedly urged the province's cadres to read economic newspapers as a major 
step toward the goal of making themselves more professionally competent and 
better educated. 


CSO: 4006/505 END 
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